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Abu Dhabi action
against BCCI
would cut payouts
Tli? government of Abu Dhabi is considering
suing the collapsed Bank of Credit and Commerce
International in a move that would substantially
reduce payouts to the bank's other hundreds
of thousands of creditors, it is also preparing
legal claims against the network of more than
20 Independent intermediary banks through which
it alleges $2.6bn of its money was misappropriated
by BCCL The Department of Private Affairs in
Abu Dhabi, the bank's majority shareholder,
launched a $7bn civil action in the local courts
against 13 of BCCTs former executives. Page 12

Unilever, Anglo-Dutch food and consumer
products group, is to become France's largest
ice-cream producer by taking control of Ortiz-Miko.
a family-run frozen foods manufacturer, in a
deal valued at £220m t$327m). Page 13; Lex, Page 12

Russia breaks diamond deal: Russia,

desperate for cash, is selling diamonds directly

to dealers in Antwerp in breach of its agreement
with De Beers, the South African group which
controls more than 80 per cent of the world's
uncut market. Page 12; Record sales. Page 20

UK recovery hopes brighten: Prospects

for economic expansion in the UK next year grew
with news of a big improvement in company
finances and an upward revision of growth in

the third quarter. Page 4

Volvo agrees new board: Leading Volvo
shareholders who forced the Swedish carmaker
earlier this month to abandon its planned merger
with Renault of France have agreed the composi-

tion or a new board of directors. Page 13; Sweden
survey. Section in.

Eleventh-hour talks In South Africa: South
Africa's rightwing Freedom Alliance was in talks

with the government and the African National
Congress last night aimed at securing the alliance’s

agreement to the post-apartheid constitution

before parliament votes it into law tomorrow.
Page 3

Tele-Communications, largest US cable

television operator, is about to sell its European
programming interests to Flextech. UK cable

and satellite television group. Page 18

Dasa in Pratt & Whitney link: Deutsche
Aerospace (Dasa), aerospace arm of Germany’s
Daimler-Benz group, is reinforcing its partnership

in the aircraft engine business through a cross-

equity investment between its MTU engine subsid-

iary and Pratt& Whitney. US aeroengine maker -

owned by United Technologies. Page 13

Hong Kong tunnel builder raises capital:
The Western Harbour Tunnel Company, which
is to build Hong Kong’s third harbour tunnel,

signed an agreement with 22 international banks
to raise HK85.2bn (US$S73m'> over 15 years for

construction costs. Page 20

Ivory & Sime boosts profits: Buoyant world
stock markets around the world helped UK invest-

ment management group Ivory & Sime increase

interim pre-tax profits by 22 per cent to £2_77ni

(S4.12m>. Page 19; World stocks. Page 29

Egypt hangs six militants: Egypt hanged
six Moslem militants for murder and conspiracy

to overthrow the government, bringing the number
of militants executed in Egypt this year to 29.

Australia and US reach air deal: Australia

and the US have agreed a three-year aviation

pact which will give two airlines from each country
equal access to the valuable north Pacific route,

from the US via Asia to Australia. Page 3

Boost for North Sea oil production: The
steady rise in North Sea oil and gas production,

which has been a factor behind Calling international

oil prices, will be boosted further this week when
the East Brae field off Scotland comes on stream.

Page)

Firebombs in London: An incendiary device

went off in a pub in Victoria, central London,
forcing the evacuation of hundreds of peak-hour
passengers from the Victoria coach station. Another
device ignited at a postal sorting office near Lon-

don's financial district. There were no injuries.

Ulster peace hopes jolted: Hopes of peace

in Northern Ireland were weakened when Sinn
Fein president Gerry Adams called for all IRA
prisoners to be released. Page 4

Telecoms regulator faces action: Oftei,

UK telecommunications regulator, is being taken

to court by Mercury, main competitor to British

Telecommunications. Mercury’ claims Oftei has

not offered it reasonable terms Cor the carriage

of its traffic by BT. Page 4
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Bonn warns concessions to France may harm political reform, in EU Hungry

Gatt splits in UK and Germany
By Lionel Barber In Brussels

High-level divisions exist within

the UK and German governments
over last-minute concessions
made to France last week In
order to win final agreement for

the Gatt world trade deaL
Mr Kenneth Clarke, the chan-

cellor of the exchequer, is under
stood to have complained to Mr
Douglas Hurd, the UK foreign

secretary, on the eve of the Gatt
deal, about British support for

measures which will make it

easier for the European Commis-
sion to retaliate against wnfair

trading.

German reservations also sur-

faced at a meeting of European
Union foreign ministers in Brus-

sels yesterday. A senior Bonn
government official complained
that new European trade defence

mechanisms agreed last week
could barm economic and politi-

cal reform in central and eastern

Europe.
The high-level doubts under-

line the dilemma faring the Ger-

man government as it balances

the interests of its closest west-

ern ally, France, with those of its

neighbours to the east But they
also mirror divisions within the
British cabinet.

Mr Clarke is understood to

have wanted Mr John Major, the

UK prime minister, to lobby
Chancellor Helmut Kohl of Ger-

many to resist French demands
on the grounds that they risked

compromising the principle of

free trade inside the European
Union.
Mr Hurd declined to intervene

on the grounds that Mr Kohl was
Likely to meet most of France’s

demands, according to informed
officials. He also said that the
commission would show restraint

on trade retaliation because res-

ponsibility lay primarily with Sir

Leon Brittao, the senior UK com-
missioner and a free-trader by
iwerinri

, the officials said.

The measures agreed by EU
foreign ministers last Wednesday
mean that the commission can
take action more easily against
dumping and subsidised exports.

In Brussels yesterday, Mrs
Ursula Seiler-Albring, German

minister of state for foreign

affairs, indicated the debate in

Bonn about the wisdom of agree-

ing stronger trade defence mech-

anisms is far from over. She
pressed for tougher wording in
the minutes agreed last Wednes-
day which removed the final

European hurdle to- the Gatt

accord- According to Belgian and
German officials, she identified

the agreement on ."safeguard"

measures as th& most trouble-

some. :
,

The reason is that tt over-

turned the iring-standing princi-

ple that retaliation could be
blocked by a minority of free-

trading countries led by the UK
and Germany and couldharm the

East Europeans, diplomats said.

The final British position on /""II *
j ^ ^

trade weapons last week reflected I rl T*1 QtTTIH S
the divisions within the cabinet.

Akj

The UK supported measures to i , , i
allow the commission's prelum- TAt/ Ko TT I p
nary decisions to use anti- Lv/ Y Im/ CA-I* w
the divisions -within the cabinet.

The UK supported measures to

allow the commission's prelimi-

nary decisions to use anti-

dumping or anti-subsidies to

become definitive by a simple

majority vote. But it recorded a
strong dissent on safeguard
clauses applying.to the emerging
democracies in the east.

France was widely seen as a
winner in the Gatt deal after it

won EU support for revisions in

the 1991 Blair House agreement

By Richard TomkJns in New York

Christmas is traditionally the

season for gender-typing but US
toymakers are this year showing
renewed determination to test

the tolerance of the more politi-

cally aware.

Girls can expect to unwrap not

with fixe US limiting subsidised -j only the usual Barbie dolls.

food exports. It also succeeded' In
resisting US demands for more
access to TV and broadcasting
markets In Europe.

OECD urges rate

cuts to promote
European growth
By Peter Norman, Economics
Edttor in Paris

Continental European countries

must take every opportunity to

lower interest rates to stimulate

their economies and to fight

unemployment, the Organisation
for Economic Co-operation and
Development urged yesterday.

Mr Kumiharu Shigehara. the

head of the OECD's economics
and statistics department, told a
press conference that insufficient

growth had been fuelling a con-

tinuing rise in unemployment in

Europe that is expected to result

in 22m Europeans, or u.s per
cent of the region's labourforee,

being unemployed next year.

He acknowledged that Ger-
many had lowered interest rates

steadily since September 1992,

and that other members of the

European exchange rate mecha-
nism had also lowered rates:

“Nevertheless, short-term inter-

est rates in these countries are

high relative to inflation. Pros-

pects for a decline in German
inflation appear favourable and
any room for easing monetary
conditions further without under-
mining the credibility of policy

should be used fully.”

The OECD's half-yearly eco-

nomic outlook forecasts diver-

gent conditions in leading indus-

trialised countries next year.

The US, Canada and Britain
are recovering and are expected
to grow faster, but the OECD
believes Japan is still weak and a
recovery may only begin in the

first quarter next year.

The OECD expects that Ger-
many's economy will contract at

an annual rate of 0.6 per cent in

the first half of next year as weak
exports bold down output From
mid-1994, the' organisation
expects German inflation to

decline rapidly and employment
to recover, with real growth of

about 0.8 per cent next year.

The OECD- says problems may
arise- for Germany's ERM-part-
ners if German inflation does not

"

fall as expected. Countries such
as France - where growth is fore-

cast at only Ll per cent next year
- could find they were having to

keep interest rates above levels

needed to support domestic eco-

nomic recovery and create jobs.

The outlook says “the weak-
ness of activity in most of these

fERM] countries and the low
rates of inflation create a case for

taking greater advantage of the
scope for monetary easing cre-

ated by the wider bands" agreed
in August

Details, Ten strengthens. Page 4
Editorial Comment, Page 12

Israeli foreign minister Shimon Peres checks the time as prime minister Yitzhak Rabin looks on at a
welcoming ceremony in Jerusalem for Danish premier Pool Rasmussen. Yesterday Mr Rabin said talks in

Norway on the Middle East peace accord had been inconclusive. Report Page 3 Picture: AP

furry anim als and miniature
teasets. They may even dip into

their Christmas stockings and •

find a product called Mommy's
Having A Baby - a doll which

gives birth to a 4% Inch off-

spring through a Velcro opening

in a maternity dress.

“Rub Mommy's sort tummy
and you can actually feel the

baby," says the toy shop cata-

logue. “See baby move... even
decide when Mommy's ready to

have baby. With birth certificate,

diaper, bottle and more.”
The manufacturer, Tyco Toys,

says the Mommy doll addresses
children’s natural curiosity
about childbirth and pregnancy

. in a sensitive way. But some
women have pointed out that is

not only politically, but anatomi-
cally; incorrect: a remale doctor

in Massachusetts has said the
product might lead children to

believe all babies are born by
Velcro wipgarMin

Other ideologically suspect

products this year include Elec-

tronic Dream Phone, a game in
which girls dial different num-
bers to find out which boys have
a crush on them. “One of 24
incredible guys really likes you.

Now you just have to find out
who by calling bis friends for

cluesj’ says the blurb.

This task accomplished, girls

can progress to another game
called Perfect Wedding, in which
they plan for the big event “The
first to complete her plans and
walk down the aisle wins."

For boys, the gender-typing
seems to consist mainly of satis-

fying their perceived appetite for

violent confrontation with pow-
erful assault weapons, like this

year’s top-selling Nerf Arrows-
torm - blasts six soft arrows
over 30ft - or the Motorized
Thunderstrike - the ultimate
battery-operated air blaster.

Best-selling toy of the season.

Continued on Page 12

Franc lifted Nikkei’s 3.6% fall

trade
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by French
trade

figures
By Alice Rawsthom in Paris

The French franc yesterday
strengthened on the money mar-
kets to reach FFr3.409 against the

D-Mark, its highest level since
the summer's European currency
crisis.

Yesterday's gains, which were
fuelled by the D-Mark’s weakness
and a healthy current account
surplus for France in September,
marked a continuation, of the
franc's recent strong perfor-

mance which has taken it back
above its old floor rate of
FFr3.4305 to the D-Mark before

the extension of the European
exchange rate mechanism trad-

ing bands.
The Paris bourse also benefited

from the announcement by the
Finance ministry of a FFrtbn
(£i.02bn) current account surplus
for September and of a
FFr56.53bn surplus for the first

nine months of the year (against
FFr4.D2bn for the same period of

1992). The CAC-40 index rose by
1.23 per cent during the day to

close at 2223.47.

Economists said that investors’

sentiment towards France had
improved In recent weeks.

Continued on Page 12
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By Robert Thomson In Tokyo

Policy differences in Japan's
seven-party coalition government
and rumours of a snap election

were blamed for a 3.6 per cent
fall in Tokyo stock prices yester-

day. the largest drop in the Nik-
kei average this year.

Prime minister Morihlro Hoso-
kawa has delayed compiling the
budget for the next fiscal year as
the Social Democratic party, the
largest group in the coalition,

opposes tax changes proposed by
Mr Hosokawa and other members
of the coalition.

Confidence was also shaken by
the absence yesterday of Mr
Ichiro Ozawa, the power broker
behind the coalition. Mr Ozawa,
who is said to be suffering from
influenza, bas been in poor
health in the past year and there
were fears that a prolonged ill-

ness would lead to the collapse of
the coalition.

The fall in stock prices came
amid relatively thin trading and
followed several weeks of jumpi-
ness in the market This, in part
has reflected the moods of the
coalition partners, whose differ-

ences over political reform, trade
and taxation policy are becoming
more obvious.
Mr Masayoshi Takemura, the

chief cabinet secretary, said the

government was watching the
stock market closely and
regarded the Nikkei average as

an important indicator of the
economy's health. He suggested

that Mr Hosokawa would
announce fresh policies later this

week in an attempt to stimulate

growth.
The government is considering

a cut in income taxes, though Mr
Hosokawa favours an increase in

the country's 3 per cent value
added tax to compensate for the

reduction. However, the SDP
insists that it would oppose such
a tax rise and could withdraw
from the coalition over the issue.

It Is feared that unless the gov-

ernment cuts income taxes, per-

sonal consumption will fall

sharply over Urn next couple of

months. The Ministry of Labour
said yesterday that employees in

large companies received a 0.3

per cent cut in their winter
bonuses this year, the first fail

since 1975.

The trimming of the winter
bonus follows a 0.9 per cent
decrease in the summer bonus,

the first fall in both payments
since the ministry began con-
ducting its survey in 1965. Work-
ers in the car industry had their

winter bonus cut by 4J5 per cent

and those in the service sector

saw a 45 per cent falL

Xusjij SchM S*** OrXB On

giro HcmKoo HKS!8 Mia

Bctaun BFflte HamjJlY f:1£S 9-tow

EUQJB IyC&OO belaud DM1S Neth

Cysnjs C£i CO wSj RWJ wgau

Cadi Bp CS-Ts Wad Stf-SSS Mon*

Dsrwt. DKrlS doty Oun

E<nT*
>Wan YM0 Pate

Frtatj fmu Jin 50 pmo

Franco WHO MNO? W*

CrJCU Lin LFt£S Qatar CR12C0

KKS'8 Mia UrfKfl SMI
Flies Msnxn MBH3
Ki215 Noth mn gSuLmSm

Ty^-X^' \

Goncnv CWJ50 u*ancn IfiSUS Psrtigi

StfSSJ NM; MKrVCOO

U703 Oman OR! 50

Y5® P*oiin Rite

JP150 PM8&K3 Ps»i5 turn
RlixB Ftiwd J132/X0 luSoy

Womataui News 2-1

UK Notts 4

People 8

Wtaaw 12

l® 12

FertBM
Lads Pago _11

Lettns

Mdragament

Ocsener

Tecfndogy

Business Law—
wa
TV and Rate

Crossword

CONTENTS
Cwepanfe*

UK 17-13

ML Cap Mas 16

hi Comgariat 14,15

IbWi
Corrmocttes 2D

FT f-atales 21

FT World Ac&anes 32

Foreign Exctangu

OcU Mate's 20

EqUty Options 32

ht Bond Sarace 16

MaraeadFinta 24-M

Money Uafcets 22

Bacerttasuw 32

Stare Korrafcn 2Z23

liafftaral Options 32

London S£ 21

WISH* 28-32

Bowses 29.32

. // -

n
i- if

,-V RllAI IOX'.Hli'' y ! LNiiTHtV

Tun Turn Into Alliances.

Cn\h Like That."

Re-engineering. Restive boards. Ravenous competitors. Revenue-seeking

governments. CEOs and CFOs need strong financial allies now more than ever.

Now more titan even Chemical is cranmhted to building strong and mutually

valuable relationships with our multinational clients—operating as banker, advisor,

and trading and investment partner.

Chemical has leadership positions in loan syndications, trading, treasury,

corporate finance, capital markets and operating services worldwide. And at a time

when others have retreated from international arenas, Chemical has a worldwide

network across 35 countries.
'

Put Chemical ©the test. Were a financial ally with a multitude ofstrengths.
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German poll

results scare

main parties
By Judy Dempsey In Berlin

Despite failing to clinch the
city of Potsdam in the run-olf

in Brandenburg’s local govern-
ment elections, the Party of
Democratic Socialism, succes-

sors to the East German Com-
munist party, have made their

point. The established parties

are worried.

They have reason. Of the 85
mayoral councils in the cities

and towns, 30 will be headed
by the PDS. That corresponds
roughly to their total share of
the vote. The PDS gained 21.2

per cent, 13 points behind the
Social Democrats who govern
the state of Brandenburg, and
one point ahead of Chancellor
Helmut Kohl's Christian Demo-
crats.

Mr Rolf Kutzmutz, the self-

declared informer for the Stasi

secret police in the ancien
regime who last Sunday lost

Potsdam to Mr Horst Gramlieh,
the SPD's incumbent, was vic-

torious in defeat. “The PDS has
sent a signal From now on it

will be very difficult to exclude

the PDS from decision-mak-
ing," he said.

Now that it has managed to

bounce back in Brandenburg
after unification, the question
is whether the PDS can con-

vert local gains to state and
federal gains in next year's

elections.

It will be difficult. The PDS’s
real power bases in eastern

Bundeswehr to pull

out of Somalia
By Judy Dempsey

The German cabinet last night

decided to pull its 1.700 troops

out of Somalia months after

the country' embarked on its

first peace-keeping mission
with the United Nations.

The decision coincides with
the phased withdrawal of US
troops due to be completed
next March.
The troops were primarily

involved in logistical medical
and infrastructure activity and

had not been based in Moga-
dishu. the capital

They were dispatched to

Somalia after a long political

debate about Germany’s mili-

tary role in the post-cold war
era. Its activities bad been
restricted by the constitution,

which confined all military
operations to Nato territory.

Chancellor Helmet Kohl's
governing Christian Democrats
have lobbied bard for Germany
gradually to play a more active

role internationally.

NEWS IN BRIEF

Ukraine SS-24
arms deactivated
Ukraine announced yesterday that 17 of its 46 modem SS-24

strategic nuclear weapons had been deactivated. Jill Barsbay in

Kiev and agencies report
Mr Valery Shmarov, deputy prime minister, said the warheads

had been moved away from the launchers. "We are prepared to

remove all SS-24s from military alert, but only if conditions

discussed at these talks [with Russia and the US] are fulfilled."

Ukraine has set financial compensation, dismantlement aid and
security guarantees as conditions for giving up its nuclear
arsenal of over 1,600 warheads.

US and Hungary in diesel venture
Detroit Diesel the US engine producer, has agreed to form a joint

venture with Raba, the Hungarian engineering company, to

assemble Detroit Diesel engines in Gyor, Hungary, writes

Andrew Baxter. The new company, Raba Detroit Diesel Hungary,
will assemble Detroit Diesel Series 50 and Series 60 engines.

Blast hits Lebanon party HQ
A bomb exploded in the headquarters of Lebanon’s largest Chris-

tian political party yesterday and officials said there were several

casualties. AP reports from Beirut
George Shahin, spokesman for the Phalange Party, said he saw

the headquarters go up in flames. Most of of the casualties

occurred in the main meeting hall

Nato deputy chief appointed
Mr Sergio Silvio Balanzino, Italy’s ambassador to Canada, has
been appointed deputy secretary general of Nato. the alliance said

yesterday . Reuter reports from Brussels. It said Mr Balanzino,

would start his new job on February 1. He mil replace fellow

countryman Mr Amedeo de Franchis. who is to take up a senior

position in the Italian Foreign Ministry.
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EU retaliates in Austrian subsidy row
By Andrew HU and
Reuter in Brussels

Germany are in Brandenburg
and east Berlin. It could well

concentrate its energy in those

two regions to win three direct

mandates which would be
enough to secure representa-
tion in the Bundestag, or lower

house.

Its progress in forthcoming

elections will also depend on
what kind of campaign the

established parties run. The
Christian Social Union, the

Bavarian-based sister party of

the CDU, has already argued
that the PDS is a worse threat

than the far right. Mr Theo
Waigel. the finance minister,

said at the weekend the PDS
posed a threat to democracy.
Yet recent statistics on the

membership structure for some
of the PDS party organisations
- and the far right - clearly

show that it is hardline former
Communist party members
who are seeking refuge in the

far right, rather than among
the ranks of the PDS.
Identifying the nature of

East German interest is possi-

ble. For instance the Green/
Bttndnis 90 alliance, a loose

collection of the 1989 demo-
cratic parties, is aware that it

cannot keep pushing environ-

mental issues when enterprises

in the east are being closed

because of pollution.

The SPD knows that if it has

its eye on a grand coalition, it

must tap into local interests in

the east.

European Union foreign

ministers agreed yesterday to

withdraw tariff concessions on
Imports from the Austrian
subsidiaries of Grundig and
General Motors in a row over

state subsidies.

The decision follows a series

of complaints about state sub-

sidies to Austrian-based
cnnr

negotiations over Austrian

accession to the Union.

The European Commission
recommended withdrawal of

favourable tariffs for two

motor plants and a television

factory in Austria last July,

claiming they had received

Ecu80m ($9l,2m) of illegal

state aid.

Brussels argues the compa-

nies are In direct competition

with EU manufacturers, and
that thp aid would not be

accepted for similar projects

carried out in comparable

areas of the Union.

The withdrawal of tariff con-

cessions Is likely to be equiva-

lent to imposing import duties

of 14 per cent on Grundig tele-

vision sets, manufactured near

Vienna. Diplomats said yester-

day that 4-9 per cent duties

would be levied on cylinder

heads and gearboxes made by

General Motors Austria at

Aspern.

However, a third Austrian

company, Steyr, escaped

duties on Its heavy vehicles

following negotiation of a sub-

sidy-cutting deal with Vienna

last week.
The diplomats said Ger-

many, Luxembourg and the

Netherlands had voted against

imposition of theduttes, while

Greece had abstained.

The Commission claimed

General Motors had received

ytatp aid amounting to 15 pet

cent of an Ecu324m Invest-

ment in its Aspern plant,

while Grundig had received 10

per cent state aid to sweeten

an Ecn7JL5m investment in

rationalisation of its TV . pro-

duction fine.
~

-

Last year the EU narrowly

avoided a row- over import
duties on Austrian-made
Chrysler vans, after Brussels

ami Vienna reached a compro-

mise on redwing Mate aid to

the US maxmfactnrer. Chrysler

Serbian poll

tips
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By Laura Stterin Befcpradv

A Spanish fisherman carrying a drift net containing dead fish at a protest outside the European Union, headquarters in Brussels

yesterday. The Spaniards were urging a meeting of fisheries ministers to ban French tuna vessels from using the nets. But the EU
ministers also heard complaints against the Spaniards from Ireland and the UK who demanded extra curbs on Spain’s fishing fleet

Protest over law against non-EU films

Spanish movie-goers locked out
By Tom Bums m Madrid

A government attempt to keep
out US films yesterday
prompted Spain's cinema thea-

tre owners to lock out film-go-

ers.

The unprecedented protest,

which closed down all the
country's 1,807 cinemas for 24

hours, followed emergency leg-

islation that aims to protect

the domestic film sector by for-

cing exhibitors to screen one
production originating from
the European Union for every
two produced outside the EU.
The new law was hurriedly

drafted in the mistaken belief

that the Gatt agreement would
include the audovisual indus-

try in the trade liberalisation

measures. The legislation,

which was approved by the
cabinet as a decree law just

five days before the December
15 Gatt deadline. Is due to be
ratified by MPs tomorrow.

If the law stands and is rigor-

ously implemented it is likely

to keep the cinema public,

which prefers Hollywood pro-

ductions. at home and drive

many exhibitors who depend
on US films for the bulk of

their profits, out of business.

The law states that distribu-

tors seeking a dubbing licence

for a non-EU film must satisfy

the authorities they have
earned Pta20m ($143,000) from
screening a Spanish or EU-pro-

duced film.

The regulations for obtaining

a second non-EU licence are

convoluted: the distributors

must have earned a minimum
of Pta50m from screening the

EU film in question in more
than 10 cinemas in population

centres of more than 45.000 and
they must also have previously

dubbed the EU film into one of

Spain’s minority languages
such as Catalan or Basque.
Under the previous guide-

lines distributors got licenses

to dub four foreign films for

every one Spanish production
they marketed. US films
accotmi for nearly half the 990
films shown in Spain during
1992, to SL5m customers repre-

senting 77 per cent of the film-

going public and for 75 per
cent of the Pta38Jbn total box
office takings.

The Spanish film industry,

which the government subsid-

ises and now seeks to protect

further, is on the whole mea-
gre and of low quality. Of the
320 new productions released

in Spain last year. only 32 were
Spanish and of these only nine i

grossed more than PtalOQm. I

The ruling Socialist party of

Serbian President Slobodan
Milosevic yesterday claimed
victory in parBamentary elec-

tions although final results are

not expected until tomorrow.
Their claimed victory is wafer-
thin and the last votes amid
still determine whether Mr Mil-

osevic will keep bis grip on
power and his ability to side-

line the divided opposition.

Based on the party’s count of

per cent of the vote* the

Socialists said they would win
between 124 and 128 of the 250

seats in partiament, enahlmg
Mr Milosevic to form another

Socialist government. "The
Socialist party of Serbia has
achieved an overwhelming vic-

tory,” danced Mr Ivica Dade,
tiie party spokesman. "We will

have either an absolute or rel-

ative majority.

"

But opposition leaders imme-
diately denied these, claims,

based on their own cotmt of
Sunday's ballot e-Mr - Zbran
Djindjic, head of the centrist

Democratic
.
party, said: “It

seems impossible- -for 'them to

get an absolute msdartty. No
party win be able' to form a
government atone”
According to partial results,

tiie Democrats and the biggest

opposition bloc, Depos, headed
by Mr Vuk Draskovic, were set

to win about one-third of the

seats in the Serbian assembly.

The oppos has.fotied to
join forces, but political leaders

privately Indicated that they
could now unite. j
Their scope for manoeuvre

has been raised by tiie rela-

ff Mr Milosevic falls to win
an absolute majority his image

? as the invincible leader of ail

Serbs would suffer. This would
force him to devote his atten-

tion to an increasingly unsta-

ble Serbia rather than on
expanding its borders.

UN appeal for

end to Bosnia

Balladur’s success causes row
arms embargo
By Michael Lftttagohns, UN
Correspondent, in New York

By David Buchan in Paris

The growing tension that Mr
Edouard Bahadur's rising pop-
ularity is causing his rivals

was highlighted yesterday
after two ministers of the cen-

tre-right UDF party triggered a
political row by endorsing the
GauUist RPR prime minister
for president.

Mr Jean-Louis Debre, deputy
secretary general of the RPR
and a die-hard backer of Mr
Jacques Chirac for the Elys6e,

yesterday criticised Mr Fran-
cois Leotard, the defence min-
ister. and Mrs Simone Veil, the
social affairs minister, for
“missing a fine occasion to

shut up” when in separate TV
interviews on Sunday they
praised Mr Bahadur's presiden-

tial potential

Mr Debni said the ministerial

pair “would have done better

to have followed Mr Bahadur's
instructions not to speak now
of the presidential election",

due in spring 1995. But Mr Bal-

Hraver Humphhec

Bahadur: endorsed by two ministers from Giscard’s party

ladur himself fuelled specula-

tion about his hopes by saying
in an interview, published yes-

terday in Le Figaro newspaper.

that he could not envisage
staying in the prime minister's
Matignon residence for a full

parliamentary term.

“Five years In the Matignon,
never. Two years, yes. After
that we will see," he told the
newspaper.
Since assuming office in

April, Mr Bahadur has wielded
far more power than the aver-

age French prime minis-
ter - partly because of his own
success in areas such as Gatt
and partly because of repre-

senting a huge parliamentary
majority in the face of a politi-

cally weakened Socialist presi-

dent To carry on under a pres-
ident of the same party or
coalition would reduce Mr Bal-
ladur’s role.

But yesterday’s row -which
was also caused by the UDFs
growing preference for Mr Bat
ladur over its nominal leader,
Mr Giscard d'Estaing -raises
the question of whether Mr
Balladur has not shown his
hand too early. President Fran-
cois Mitterrand's poor state of
health means that a snap presi-
dential poll before May 1995
cannot be ruled out.

The UN General Assembly last

night appealed to the Security
Council to lift the arms
embargo against Bosnia Her-
cegovina, a step long proposed
by the US.
The resolution, which is only

a recommendation and which
the Council is free to ignore,
was adopted as Bosnia agreed
to drop charges that Britain,
by supporting the embargo,
violated the Genocide Conven-
tion.

Bosnia had prepared a case
for submission to the World
Court on the grounds that
Britain, as the most ardent
objector to lifting sanctions,
was primarily responsible for
their retention.
- It was evident from a joint
UK-Bosman statement which
was issued shortly before the
Assembly vote, that a strong
inducement not to proceed
with the case was Britain’s
pledge to ensure the delivery of
humanitarian, aid as well as a
renewed commitment to a

negotiated political settlement.
The Assembly resolution,

adopted by 109 votes to none
with 57 abstentions, called
for an end to the “working sta-

tus'* of Belgrade's UN delega-
tion.

to 30 operative paragraphs, it

also railed on the Security
Council to ensure that Bel-
grade halted all military aid to
the Bosnian Serbs and
demanded an end to the siege
of Sarajevo and other UN-des-
ignated “safe areas".

Also proposed was the
urgent reconvening of the Lon-
don conference on former
Yugoslavia to try to work out a
settlement
The Security Council was

called upon to ensure that the
proposals in the “Geneva peace
package" conformed with the
UN Charter, its previous reso-
lution ami the London confer-
ence principles.

Bosnia has repeatedly
charged that the plan prepared
by Lord Owen and Mr Thor-
vald Stolfcenbeig, the interna-
tional mediators, violated the
Charter and Council ti«nainna-

Antall successor brings firm hand to Hungary
By Nicholas Denton in Budapest

Mr Peter Boross, Hungary’s acting
premier since the illness and death
of Mr Jozsef Antall, goes before par-
liament in Budapest today to be con-
firmed as the country's new prime
minister.

The smoothness of the succession

has defied the doom-mongering
speculation typical of Hungary.
Commentators pondered every
potential catastrophe from wrench-

ing leadership struggle to constitu-

tional crisis, from swing to the right

to state of emergency, early elec-

tions to delayed elections.

Instead, the governing conserva-

tive Hungarian Democratic Forum
took just a day after Mr Aotail's

death to designate Mr Boross, the

interior minister, as successor.

Although the conservative coali-

tion’s majority is formally jnst in

single figures, parliamentary

approval for Mr Boross today
appears assured. Eastern Europe's

longest-serving government Is still

well placed to complete a full term
in office.

Hungary has passed the initial

test But Mr Antall personified Hun-
gary’s political stability and so the

question arises of how much will

survive him.

Mr Boross, aged 69 and a former

catering company executive, has
never been elected and only joined

the Forum in 1991. He may there-

fore feel the need to secure his polit-

ical base by appealing to the
Forum's right-wing activists.

He is an altogether rawer politi-

cian than his predecessor and his

confrontational rhetoric has made
him a bogeyman for opposition lib-

erals and socialists. Even one of bis
former colleagues admits: “Boross
scares people."

Critics point to Mr Boross's call

for a strong centralised state to

ensure governability and strong
armed forces to maintain the secu-

rity of Hungary and the 3.5m ethnic
Hungarians across the borders.

it was any more than that While Mr
Boross was acting prime minister
when Mr Antall was in Germany
receiving treatment in October and
November, the Evening Balance TV

His uncompromising conservatism and rhetoric
have made him a bogeyman for opposition
liberals and socialists. Even one of his former
colleagues admits: ‘Boross scares people’

The conservatism of Mr Boross is

of the uncompromising variety.
When Amnesty' International issued
a critical report on human rights in
Hungary, the then interior minister
labelled the authors “over-sensitive
liberal philanthropists that you find
in every country".

So much for words. As for actions,
opposition politicians note a coinci-
dence. although they cannot prove

news, a sharp cabaret radio show
and other allegedly “disloyal" pro-
grammes were suspended.
Mr Boross is no extremist, how-

ever. He rose in politics through Mr
Antall’s sponsorship and so is

unlikely to diverge too far from his
predecessor's path. The Forum
chose him precisely because he
offered competent leadership and
continuity.

The trigger question is whether Mr
Boross will lie able to revive the
Forum's electoral chances in the
run-up to elections expected next
May. The party is running fourth in
the opinion polls with around 10 per
cent support while the Smallholders
party, a key partner in the conserva-
tive coalition, has self-destructed.
Mr Boross 's owlish face brings lit-

tle to the Forum's televisual, and
electoral, appeal. But he, imuin* his
predecessor, has at least the physi-
cal robustness to conduct a cam-
paign, and his forceful and plain
speaking could prove an asset.

Personality, however, will prove
less decisive than the economy,
which has contracted by 20 per cent
stnee 1990 and brought approval for
the government down with it The
problem is that Hr Boross has little
nwm to stimnlate the economy
so raise voters’ sense of well-being.
At the central bank council meet-

tog last week the National Hmt of
Hungary, the newly independent
central .bank, held to the monetary
tightening which has seen money-
market interest rates rise 5 per cent
since July, compounding govern-
ment fears that tight monetary pol-
icy will snuffout economic recovery
next year.

Politically, prolonged economic
stagnation plays into the hands of
the Hungarian Socialist party, the
former communists.
After tiie recent shade over tire

Bussian election results the Forum
may be able to win bad: moderate
voters with a red scare and the par-
ty's record of steady government.
But even if the conservatives and
the Forum fall. Hr Anton w&at
lrast have tiie postiramous honour
or being not only postcommmx&t
Europe's longest serving head of
government, but also one of the few
to have departed undefeated.
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bod threatened legal action

againstthe Uuktn.

The 1972 free-trade agree-

meat between Austria and the

EU outlaws subsidies which
distort .

competition in the
Union. It will be superseded by
tiie European Economic Area
cn January i, which allows for

similar safeguards, it was
unclear last night whether the
tariffs would have to be rene-

gotiated, as the Austrians
ham argued in the past

lively strong performance of
Mr Vqjislav Seselj, an ultra-na-

tionalist MP and former ally of

Mr Milosevic, despite a smear
campaign, waged against him.

Mr Milosevic called early

elections in October when Mr
Seselj threatened to bring
down the Socialist govern-

ment. But the ballot seems to

have rehabilitated him as an
opposition figure and indicated

popular support for his attacks

on corruption to official circles,

Kis targets included Mr Milos-

evic, and Mr Zetfko Raznatovic,

known as Arkan. a Belgrade

Mafia boss turned paramilitary

commando- whoso name, like

that of Mr Seselj, appears cm

US hsts of suspected warcruni

Voters were not enticed by

Arkan1

s nationalistic cam-

paign. But the low vote for this

symbol of Serbian paramilitary

violence does not signal a

resection of the idea of Greater

Serbia. Aft candidates, includ-

ing the democratic opposition,

expressed similar views on the

national question. The Social-

ists were attacked for profiting

from the economic chaos,

induced partly by UN sanc-

tions. after nearly three yearn

of war. But opposition leaders

remained sOeot on the violent

partition of Bosnia which led

to tiie imposition of UN sane-
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By Mark Nicholson bi Cairo

President Bill Clinton has
issued a personal appeal to
President Hosni Mubarak of
Egypt on behalf of Mr Mansour
Kikhia. a former Libyan for-
eign minister and prominent
opponent of Colonel Muammer
Gadaffi’s regime who disap-
peared mysteriously in Cairo
10 days ago.
US officials said yesterday

they were “very concerned"
about tiie fete of Mr gflrhta

whom Libyan opposition
groups claim was abducted by
Libyan agents soon after arriv-
ing in Cairo to attend a human
rights meeting. His disappear-
ance coincided with a call by
Libya's “basic popular commit-
tees” in Tripoli to “crash trai-

tors and spies" and followed a
speech in November by Col
Gadaffi during which he said

opponents of his regime who
had “escaped to America"
deserved “slaughter". • Mr
Ktkhla, who came to Cairo
from his home in the US. heads
an umbrella group of four anti-

Gadaffi opposition factions.

Mr Kikhia’s disappearance is

a profound embarrassment to
the Egyptian government,
which says It is doing every-
thing to discover his where-
abouts. Yesterday, Mir Osama
el-Baz, Mr Mubarak's senior
political adviser, travelled
unexpectedly to Tripoli, appar-
ently to discuss the missing
former minister.

According to Mr Henry Schu-
ler, Libya specialist at the
Washington-based Centre for
Strategic and International
Studies who says he is a dose
Mend of Mr Kikhia

,
the former

Libyan minister was given per-
sonal assurances from senior
Egyptians for his security tn

Cairo before leaving for Egypt
Mir Kikbia's case, whlch was

also raised last week by Mr
Boutros Boutros Ghali. the
United Nations secretary gen-
eral, in a message to the Egyp-

tian authorities, has raised
serious concern among west-
ern governments that Col
Gadaffi may have abandoned
any attempts to curry favour
in the west and is intent
instead on reviving his self-
appointed role as a maverick
and dangerous miisan«».. “If tt
is proven that Mr Kikhia has
been abducted, It would be a
very serious change in policy,"
said one western diplomat
Col Gadaffi has raised his

anti-western rhetoric consider-
ably since the UN voted to
toughen sanctions against
Libya on December 1 for its
continued refusal to band over

1 two agents suspected of plant-
ing the bomb which destroyed
PanAm 103 over Lockerbie five
years ago this week.
Libyan television on Sunday

broadcast speeches by Col
Gadaffi in which he said he
would “feed the fish of the
Mediterranean on the white
flesh of Britons, Americans
and Frenchman" He also said:

“We have waved the olive
branch for two years, we have
accepted mediation, we have
told them (the west) that we
want peace, but these arrogant
people have replied by reinforc-

ing sanctions."

Earlier this month. Col
Gadaffi also invited radical
groups, including members of

the Irish Republican Army,
and Palestinian groups assocL
ated with bombings and hijack-

ings to Tripoli, in outright defi-

ance of UN resolutions
ordering the Libyan regime to

renounce any links with inter-

national terrorism.

Intense US interest in Mr
Kikhia’s case stems in part
bom concern over this appar-
ent shift of policy. However, it

also derives from the feet that

he holds a US work permit,

runs a business in Missouri
and has an American wife,

who wrote to President Clinton

immediately after his disap-

pearance.'

Paris to host

Mideast talks
By Julian Ozanne bi Jerusalem

Israel and the Palestine

Liberation Organisation
resume talks in Paris today in

an effort to break the deadlock

over implementation of their

peace accord. The meeting,

announced yesterday by Mr
Yassir Arafat, PLO chairman,

comes after the apparent fail-

ure of talks in Norway at the

weekend.
Israeli officials said yester-

day both rides were still at log-

gerheads over who should con-

trol the borders of the

Gaza-Jericho area, which will

fell under Palestinian self-rule

once Israeli troops complete a

withdrawal- The officials said

the Palestinians had presented

a proposal for Palestinian con-

trol of the borders but with an
international presence to pre-

vent arms crossing into Gaza-

Jericho and with Israel exercis-

.

frig remote-controlled elec-

tronic supervision.

Israel rejected the proposal

and stood behind its refusal to

concede control over the bor-

ders, which it sees as a matter

of ftvtereal security left exclu-

sively to Israel under the peace

agreement Israel says it will

allow a Palestinian presence at

the borders but will not relin-

quish its veto over the right of

entry into the West Bank and

Gaza Strip.
.

On the second sticking point

- the size of the Jericho area -

officials said there had been
some progress and the Pales-

tinians had scaled down
demands; requesting an area of

200 sq km after an earlier call

for 345 sq km. Israel has so far

offered 27 sqkm.
However, Mr Jan EgeLand,

Norwegian deputy foreign min-

ister who hosted the Norway
talks, said both rides had made
progress and had won compro-

mise proposals.

In Jerusalem Mr Yitzhak
Rabin, Israeli prime minister,

said the Norway talks bad
been neither a failure nor a
success and said bis summit
meeting with Mr Arafat, sched-

uled for this week, would be

delayed unless firm progress

was made between the two
rides. Israeli officials said Mr
Rabin was adamant the sum-
mit should only take place

when it was certain the two
sides could agree all outstand-

ing Issues and sign a protocol

kicking-off the Israeli with-

drawal from Gaza-Jericho.

In Oslo yesterday, Palestin-

ian economic officials met the

World Bank and international

donors to raise funds for a Pal-

estinian police force. Palestin-

ian officials said the World
Bank had estimated that $96m
(£&L4m) would be needed to

fund the capital and recurrent

costs of a 15,000-strong police

force for the first year.

S African

right seeks

eleventh

hour deal
By Patti Wafdmeir In Johannesburg

South Africa's right-wing Freedom
Alliance was in eleventh-hour talks last

night with the government and the
African National Congress aimed at sec-

uring the alliance's agreement to
the post-apartheid constitution
before parliament votes it into law

I

tomorrow.
Attempts were being made to agree

constitutional changes accommodating
the demands of the right wing, which
includes the Inkatha Freedom party
and white groups, for greater fiscal and
legislative powers for regional govern-
ments, including amendments which
would leave room for an Afrikaner
homeland.
The ANC and the Afrikaner VolXs-

front announced yesterday they would
today sign an agreement in principle

endorsing the idea of such a homeland.
However, this represents only a tenta-

tive first step towards a “volkstaat".
which is likely to have only limited
autonomy.
Nevertheless, the agreement appears

to have prompted divisions among
right-wing Afrikaners: between moder-
ates, represented by General Constant!
VUjoen and his Afrikaner Volksfront,

Zhu fails

to cool

Chinese
economy
By Our Foreign Staff

Mr Zhu Rongji, vice-premier in

charge of China’s economy,
admitted yesterday that mea-
sures he introduced earlier

this year have not yet suc-

ceeded in eliminating over-

heating.

“The macro-economic con-
trol policy has made encourag-
ing achievements but we have
not found a basic solution to

prominent problems in the
economy,” he was quoted as
saying by state radio.

“There has not been a basic

change in the feet that fixed-

asset investment has remained
high and money supply
growth has remained large.

The pressure of inflation still

exists."

However. Mr Zhn’s remarks
underlined his determination
to press ahead with economic
reform while attempting to
cool growth, which is expected

to be 13 per cent in 1993, for

the second successive year.

His attempts since July to

reassert macroeconomic con-

trol by restricting bank credit

and financial speculation have
made him vulnerable to

attack, particularly from pow-
erful Communist party offi-

cials in the provinces and
state-owned industry.

Mr Zhu. who is also gover-

nor of the central bank,
insisted recently that his mea-
sures remained on track, deny-

ing he had been forced to

abandon them and loosen con-

trol of money supply.

He stressed yesterday that

control of inflation remained a
priority. “Stabilising the grain

price and inflation. . . are key
to a smooth implementation of

next year's reforms," he said.

( a! tG*6e!-£ f'.fc.TSSi

Freedom Alliance representative Tom Langley (left) and Cyril Ramaphosa, the ANC’s chief negotiator, discuss post-apartheid
constitutional amendments daring toller in Cape Town yesterday w

and Conservative party radicals, led by
Mr Ferdi Hartzenberg.

It is believed that Mr Hartzenberg
will not sign the accord, although some
more moderate Conservative party MPs
wifi attend the ceremony in support of
it The agreement will be signed by Gen
Viljoen and Mr Jacob Zuma for the
ANC.
The absence of Mr Hartzenberg from

the ceremony highlights a potential
split between the right, and the risk

that the ANC might be unable to per-

suade the radicals - including the para-

military Afrikaner Weerstandsbeweging
(Afrikaner Resistance Movement) - to

accept a constitutional settlement and
participate in next year's all-race elec-

tions.

The ANC has been treading a difficult

path, trying to draw in the far right
without conceding too much autonomy
to any future Afrikaner homeland and
alienating its own supporters.

The Freedom Alliance, government
and ANC. meeting together for the first

time, bave until Sara today to secure
agreement before a final draft of the
constitution is printed for a parliamen-
tary vote.

Australia and
US air peace

Workers install a statue of Chairman Mao in Shaoshan, south

China, where the leader was born 100 years ago this month ap

By Nikki Tait in Sydney

Australia and the US have
reached agreement on a new
three-year aviation pact, which
will give two airlines from
each country equal access to

the valuable North Pacific

route, from the US via Asia to

Australia. The deal follows a
vicious and protracted aviation

dispute between the two coun-

tries earlier this year.

Under the agreement, which
is effective immediately and
will last for at least three

years, each country will be
able to designate two carriers

to serve the route. Each of
these four carriers will then be
offered a start-up capacity of
three frequencies per week.

Any growth in capacity on
the route after this will only
take place if the carriers in

aggregate achieve a 70 per cent

passenger load factor, and if at

least 55 per cent of their pas-

sengers represent “through-
traffic” from the US to Austra-

lia. Australia will also receive

a number of new route rights,

including Mexico, as a new
"beyond and intermediate
point" on the South Pacific

route, and some additional

points in the US on the North
Pacific route.

At present, Minnesota-based

Northwest Airlines is the only

US or Australian carrier oper-

ating on the North Pacific

route, three times a week. Chi-

cago’s United Airlines has long
sought to fly daily from New
York to Sydney via Tokyo, but
has encountered problems with
both the Australian and Japa-

nese authorities.

Australian carriers, mean-
while, have been hampered by
the former restriction which
guaranteed US airlines unilat-

eral access to the first eight

frequencies on the route each
week.

Now it seems likely that
Qantas - the country’s long-es-

tablished international airline

- will be one of its designated
carriers. Ansett. primarily a
domestic airline but now push-

ing into the international

arena, could be a second.

The new agreement follows a
bitter dispute this year, when
Australia claimed Northwest
Airlines, the US carrier, had
breached a “50 per cent cent"

rule, unilaterally imposed by
Australia, on North Pacific

flights.

Under this condition. North-

west faced a 50 per cent limit

on the proportion of passen-

gers which it could carry on
the Japan-Australia portion of

its Sydney-Osaka-Detroit
flights.

Imposition of the rule was
seen as a way of protecting

Qantas. which draws a signifi-

cant portion of its revenues
,

from Australia-Japan flights. ,

Grain prices have been of
particular concern as inflation

in big cities reached 21.9 per
cent in November. Mr Zbu said

the large increase in the price

of grain at the end of Novem-
ber was “abnormal, transient

and caused by psychological

factors". China was enjoying a
bumper harvest and stockpiles

were at record levels.

He said the state would sell

some of its grain stocks to

force prices down.
He added that peasants,

hearing government promises
that the purchase price of
grain would rise next year,

had held on to stocks and offi-

cials did not understand bow
the market system shonld
work.

Keating to keep MPs
sitting over land bill

Taiwan eases investment curbs
By Dennis Engbarth In Taipei

Taiwan announced yesterday

that it would lift all restric-

tions on repatriation of invest-

ment earnings by foreigners

and raise the limits on foreign

investment in the securities,

banking and Insurance sectors.

Mr Chang Chang-pang, dep-

uty finance minister, said the

moves “would bring our finan-

cial services rules closer to the

spirit of the Gatt Uruguay
Round" and would promote
Taiwan’s efforts to become a

regional financial centre.

Until now, foreign investors

have only been allowed to

invest up to $100m at a time

and must wait three months to

repatriate income or capital.

Mr Samuel Shieh, governor
of the Central Bank of China
(Taiwan’s central bank), said it

was “still not appropriate” to

lift the ban on individual for-

eign investors owning more
than 5 per cent of the stock of
a listed Taiwan company.

By Nikki Tait

Mr Paul Keating, Australian
prime minister, said yesterday

Australia’s federal parliament

would continue to sit for as

long as necessary to debate the

highly-contentious "native
title’’ biU. which sets up a sys-

tem for dealing with land
claims by aborigines and
Torres Strait islanders.

The Australian parliament
was meant to rise last week
but recovened yesterday in an
effort to debate the legislation

and deal with over 200 pro-
posed amendments before
Christmas.
Opposition leaders and inter-

est groups such as the mining
industry, which are fighting

the legislation, have urged
either that it be scrapped or

that the matter at least be
reconsidered in the new year.

Mr Keating said yesterday

that “If we bave to sit here

until Christmas Eve and come
back on Boxing Day and keep
going, we will, because we're

going to see the senate vote on
this bill".

He added that the
government was justified in

seeking to have the bill passed

this year, in the light of the

extensive consultation process

that had already taken
place.

Good news of world’s health Immunisation coverage
Percentage ol developing v/orid's one-year-olds protected

By Gflfian Tett

The progress made in

eradicating common childhood

diseases across the world is

one of the greatest untold

“good news" stories this year,

the United Nations Childrens

Fund said yesterday la its

annual State of the World’s

Children report.

The report, which will be

unveiled by US President Bill

Clinton today, says that con-

certed international effort has

raised the level of basic chfid

immunisation coverage to

almost 80 per cent across the

world, up from 5 per cent 25

years ago.

But in spite of the deliber-

ately upbeat message, which

comes after a year m which

UN agencies have faced grow-

ing criticism of their effective-

ness and management, the

report insists that some $25bn

(£16.7bn) a year will be needed

to tackle the broader problems

of child poverty.

The area of greatest progress

has been against childhood dis-

eases. In spite of a fall in

immunisation levels this year,

the report stresses that

• the number of children

dying from measles has been

cut from 2^m a year in the

early 198Qs to lm this year;

• the number crippled by
polio has fallen to 140.000 a

year, from 500,000 in 1980;

• deaths from diarrhoea! dis-

eases has fallen by more than a

million, to below 3m;

• family planning schemes

have contributed to a cut in

the average number of births,

down to 3.7 per woman from 6

per woman one generation ago.

On the gloomier side,

though, children have now
become one of the chiefvictims

of war, not only in high-profile

regions such as Bosnia, but

also in lesser known wars in

Africa - in the last decade

alone 1.6m children have been

Killed In armed conflicts, with

a further 4m maimed or

injured, Unicef estimates.

One million children have
become victims of Aids, which
is now overtaking measles as

the main killer of children in

several African countries.

Meanwhile, the spiral of pov-

erty, population growth and
environmental degradation is

threatening most of the Third

World, the report says, with
Africa still sliding backwards
into poverty.

Unicef denies the decision to

focus on positive progress rep-

resented any deliberate

attempt to deflect criticism,

and points out that, unlike that

of other UN agencies, Unicefs

$938m budget does not come
directly from the UN but from
donor governments - a situa-

tion many aid workers believe

leaves Unicef more sensitive

and accountable than many
Other UN agencies.

But coming after a year of
fierce debate about the role of

multinational aid groups and
their relationship with the

state and non-governmental
sector. Unicef has faced criti-

cism of its own level of bureau-

cracy and the sustainability of

some of its programmes.
Save the Children fund, a

nongovernmental organisation

whose director recently called

for a reevaluation of the man-
date of UN agencies, yesterday

said it welcomed Unicefs
attempt to counter negative
media images of the Third
World.

But it pointed out that since

most progress against child-

hood diseases had been
achieved through outside fund-

ing, fears remain about the

sustainability of these projects.

Although the World Bank cal-

culates that S12 a bead is

needed each year in developing

countries to achieve basic

health care, most countries are

only spending around SI50 a
head, leaving them danger-

ously dependent on the plans

of outside aid agencies. Save

the Children said.
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Elliott learns

soon if he
faces charges
By Nikki Tait

Mr John Elliott, the
Me!bourne-based businessman
and former bead of the Elders

IXL brewing and agribusiness

group, will not know nntil

tomorrow at the earliest, if he
is to be charged in connection

With A$66-5m (E30.2m)-worth
of allegedly illegal foreign
exchange dealings.

Mr Elliott is seeking special

leave to appeal against the lift-

ing of injunctions which, for

several months, have barred

the authorities from charging

him and four other Individuals

over the alleged theft. The
application for leave to appeal

was dismissed by a foil Fed-

eral Court last week and
moved on to the High Court

yesterday.

However, after a day of sub-

missions, Justice Gandron said

she would give a written judg-

*.i
:

ment tomorrow or Thursday.

Delhi set

to resolve

telecoms

policy
By Stefan Wagstyt

in New Delhi

The Indian government is

preparing to announce early
next year the terms under
which private companies can
enter the country's under-de-

veloped telecommunications
sector.

Mr N VittaJ, chairman of tbe

government’s telecommunica-
tions commission, said yester-

day he hoped ministers would
decide on the new policy by
the end of January.
The rules will bring together

legal, technical and financial
conditions under which private

groups, including foreign com-
panies. would compete with
the monopoly state telecommu-
nications network.
Northern Telecom of Canada

and Qualcomm, US West and
Media Digital, all of tbe US, are

among companies which bave
submitted operating proposals.

Potential bidders also include

Indian commercial groups such
as Calcutta-based RP Goenka
and Delhi-based YK Modi.
The most advanced project is

a SlOOra <£67m) scheme submit-
ted by US West for the indus-

trial town of Tirapur and its

surrounding rural district in

the southern state of Tamil
Nadu. The company would
install a wireless-based system
temporarily before laying fibre

optic cables. The proposal has
been cleared by the govern-
ment’s foreign investment pro-

motion board but is waiting for

approval under tbe terms of

the new rules.

Other schemes include
Northern Telecom's offer to

operate basic telephone ser-

vices in the northern state of

Himachal Pradesh, and a plan

from Southern Wireless Com-
munications. a venture sup-

ported by Comsat, the interna-

tional satellite
communications operator, to

run telecommunications in tbe

southern state of Kerala.

Mr Vittal told journalists he
hoped to increase the number
of telephone lines in India from
7m to 20m in the next two to

three years.

The chairman, who has been
criticised by trade unions for

his privatisation plans, said he
had given workers assurances

that neither their jobs nor pro-

motion prospects would be
harmed. The planned expan-
sion of services would secure

jobs, and workers would be
retrained.

IMF shrugs

off setback

on new fund
By George Graham
in Washington

The International Monetary
Fund is to press ahead with its

new subsidised loan fund to

help the world’s poorest coun-
tries restructure their econo-

mies, even though it has failed

to win cash pledges from the

US and Germany.
The IMF board has decided

to set up the new fund, a suc-

cessor to its enhanced struc-

tural adjustment facility, and
hopes to start lending from it

by the end of February.

IMF officials have been
looking for SDRSbn i£4.7Ibn)

for tbe new ESAF’s capital

account, on which contributors

receive interest, and a separate
account of SDR2.lbn to subsid-

ise the interest rates it charges

to borrowers down to the mini-

mal level of 0.5 per cent.

Some of the money for the
subsidy account is to come
from the IMF’s surplus funds,

but the Washington-based
institution has been looking
for about SDRl.Shn of dona-
tions from richer countries.

Mr Jack Boorman, director

of tbe IMF’s policy develop-
ment and review department,
said pledges had been received
from 37 countries to cover S3
per cent of the amount needed
for the subsidy account.

Other Washington officials

said, however, that some of

these pledges were at least

implicitly conditional on Bonn
and Washington taking a fair

share of the burden.
Like other countries, Ger-

many and the US face sharp
constraints on overseas aid

budgets.
Germany, in particular,

believes it has borne more
than its share of the burden of

helping eastern Europe and the

Former Soviet Union.

In addition, financial officials

in Washington say the develop-

ing countries which receive

ESAF loans need to make it

clearer to donor governments

how much they need the facil-

ity. They have often been their

own worst enemies by lobby-

ing more strongly for bilateral

aid, which may bave fewer
strings attached to it than
ESAF loans.
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OECD jobless total

may hit 35m in 1994
By Peter Norman,
Economics Editor

As many as 35m people could
be jobless in the industrialised

world next year and the mod-
est growth in prospect bolds

out little hope of a rapid fall in

unemployment, the Organisa-
tion for Economic Co-operation

and Development reports in

the latest half-yearly Economic
Outlook.

The Paris-based body, which
is owned by governments to

promote international eco-

nomic co-operation, says an
increasingly solid expansion is

under way in North America
while moderate, if unspectacu-

lar, recoveries are continuing
in the UK, Australia, New Zea-

land and some smaller Euro-

pean countries. Activity in

member countries should also

be supported by strong growth,

outside the OECD, especially

in Asia.

But in continental Europe,
the recovery that was expected
last spring is “not yet appar-

ent”, while economic activity

in Japan has renewed its

decline.

GDP forecast to

grow by 2.1%
next year
The OECD expects gross

domestic product of the indus-

trialised countries will grow by
2.1 per cent next year after

only 1.1 per cent in 1993 and
will accelerate to 2.7 per cent

in 1995. It is a measure of the
frustrations and exaggerated
hopes of the past two years

that its forecasts for the period

Immediately ahead are roughly

the same as those in its Out-

look of December 1991.

One bright spot is the fall in

inflation to 4 per cent or less in

20 of the organisation's mem-
ber states. This trend is fore-

cast to continue with inflation

in the area, excluding Turkey,
expected to fall to 2% per cent

by 1995. This, if sustained,

“will help to establish an eco-

nomic environment more con-

ducive to sustainable increases

in productive investment, out-

put and employment than has

OECD ECONOMIC OUTLOOK

Summary of Projections*
(Seasonally adjusted at annual rates)

1993 1994 1995

Real GDP {% chanflO
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Japan

Germany
OECD Europe

Total OECD
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existed since the early 1960s.

"

In the short term, however,

the employment outlook Is

bleak, especially on the Euro-

pean continent. The OECD
expects the European jobless

rate will rise to 11.5 per cent in

1995, when more than 22m will

be out of work, from 8.6 per

cent in 1991. when 16.5m Euro-

peans were unemployed.
The marked economic varia-

tions among the OECD's 24

member states require signifi-

cantly different policy
responses. However, the organ-

isation urges all countries to

press on with structural
reform to make economies
more efficient

In particular, it urges the

increased use of market mech-
anisms to improve quality of

public spending. Otherwise, it

sees little scope for fiscal pol-

icy to support activity because
most countries are having to

deal with excessive deficits.

In Europe, for example, there

is “virtually no room for any
fiscal stimulus”. Indeed, some
heavily indebted countries
including Italy, Belgium and
Greece, should do more to cut

their budget deficits.

It recommends caution even
in Japan, perhaps the only
member country able to con-

template a fiscal boost. Tax
cuts should be temporary and
designed to achieve other
desirable goals.

For example, a cut in Japan's

direct taxes now could be off-

set later by a phased introduc-

tion of higher indirect taxes

which would improve govern-

ment revenues.

The gathering US recovery

suggests “this is the one major

country where additional sup-

port to activity is not an imme-

diate concern". Instead, the

OECD reminds Washington

that more action will be

needed to reduce its structural

budget deficit.

It hints strongly that the

Federal Reserve wfll have to

tighten monetary policy soon

to lock in low inflation and

projects a steady rise in US
three-month interest rates to

4.7 per cent in the second half

of next year and 5.1 per cent in

late 1995. from 3 per cent at

present
Interest rates will be crucial

to developments in Europe.

The OECD argues that falling

rates have underpinned recov-

ery in the English-speaking
countries and prescribes the

same medicine for the Euro-

pean continent but not for the

UK
Yesterday Mr Kumiharu Shi-

gehara, the OECD’s chief econ-

omist. said that monetary eas-

ing must play the central role

in supporting economic recov-

ery on the European continent
“At this stage, prospects for a
decline in German inflation

appear favourable, and any
room for easing monetary con-

ditions further without under-

mining the credibility of policy

should be used fully," he
said.

However the OECD outlook
recognises that problems could

arise if German inflation
remains high. To cope with
this, other European countries

should take steps to bolster

their own counter-inflation
credibility, possibly by setting

inflation targets or giving their

central hanks greater indepen-

dence.

OECD Economic Outlook No
54. £14 from HMSO. Annual
subscription (two volumes)
FFr240, 944 or DMS5 from
OECD Publications Service, 2
rue AndnAPasad, 75775 Paris

Cedex 16.

UK expected to

see growth of
2.9% next year

Kumiharu Shigehara: need to ease monetary conditions

Yen’s rise means
slow recovery
By Peter Norman,
Economics Editor

The steep appreciation of the

yen since mid-1992 is a shock
which will have far-reaching

effects on the Japanese econ-

omy and elsewhere for many
years, the OECD report says.

The yen’s effective apprecia-

tion of nearly 30 per cent since

the first half of last year, com-
ing on top of over-investment

and asset price inflation,

means any recovery in Japa-

nese economic activity is

expected to be slow “with 1994

likely to register, at best very
weak growth”.
in the longer term, the

OECD believes the yen’s rise

could reduce the level of
Japan’s current account sur-

plus by nearly $60bn or 1.5 per
cent of gross domestic product
in 1997. The OECD says the US

current account could benefit

to the tune of S18bn a year by
1997 from Japan’s loss of com-
petitiveness and market share,

while the current account posi-

tion of the four largest Euro-
pean economies could improve
by $24bn altogether.

The OECD says the yen’s

rise is likely to hit production

in Japan next year so that out-

put by late 1995 could be 2 per
cent lower than it would have
been with an unchanged
exchange rate. Competitive
pressures on wages and profit

margins could, lower domestic
prices by 5 per cent during this

period.

The OECD expects a 0.7 per
cent drop in Japan's merchan-
dise export volumes next year.

It reports that many busi-

nesses are Ending it unattrac-

tive to supply customers with
products made in Japan.

By Peter Norman,
Economics Editor

The recent UK budget will

have a negative impact on
demand in the short term and
could reduce Britain’s growth
rate by about a quarter of a
percentage point both in 1994

and 1995. the OECD believes.

Mr Kumiharu Shigehara, the

OECD’s chief economist, said
that the tax increases and
spending cuts were nonethe-
less a welcome move towards
cutting the UK’s budget defi-

cit.

The recent fall in interest

rates would partly offset the
negative effects on growth of

the fiscal tightening, he said.

On the basis of a tentative

assessment, the OECD believes

that the budget measures
announced by Mr Kenneth
Clarke, the chancellor, will

have no adverse effect on infla-

tiom
In its economic outlook, pub-

lished yesterday, the OECD
says that recovery in Britain is

“well under way" and forecasts

sustained modest economic
growth with low inflation for

the next two years.

The outlook, which was com-
pleted before the November 30
budget, forecasts that UK eco-

nomic growth will quicken to

2.9 per cent next year and in

1995 from 2 per cent this year
while unemployment should
fall slowly to 9.5 per cent in

1995 from 10 per cent at pres-

ent.

It says Britain's short-run
inflation outlook is benign,
largely because of the legacy of

the longest post-war recession.

However, underlying inflation,

as measured by the retail

prices index minus mortgage
interest payments, may remain
above the mid-point of the gov-

ernment's 14 per cent target

range.

The organisation says the
effects of the substantial eas-

ing of monetary policy since

sterling’s exit from the Euro-
pean exchange rate mechanism
have yet to be fully felt.

Because UK interest rates have
fallen sharply since September
1992, the OECD expects little

change in UK short-term rates

in the next two years.

It projects that they will

average 55 per cent next year

after 6 per cent in 1993. before

rising slightly to 5.7 per cent in

1995.

The OECD believes there is

still considerable slack in the
UK economy.

It estimates that the output
gap - measuring the difference

between real gross domestic
product and its potential - was
5.5 per cent last year, second to

Canada s 5.9 per cent in the
Group of Seven leading indus-
trial countries and well above
the US and German output
gaps of 0.7 per cent and 0.6 per
cent respectively.

Conclusion of Uruguay Round is only half the battle

Trade rows need to be tackled
By Peter Norman in Paris

The Organisation for Economic
Co-operation and Development
yesterday urged governments
to use the momentum for trade

liberalisation created by last

week’s Uruguay Round agree-

ment to tackle other trade dis-

putes and difficulties.

Mr Kumiharu Shigehara, the

OECD’s chief economist, told a
press conference that the suc-

cessful conclusion of the Uru-
guay Round did not mean that

all trade problems were solved.

He pointed out that the final

agreement either did not cover
or only partially covered a
number of long-standing prob-

lems. New Issues such as the

interaction between trade and
measures to protect the envi-

ronment bad emerged since
the start of the round and were
creating friction.

Fresh threats to the multilat-

eral trading system had also

emerged during the past years
of recession and slow growth
In the industrialised world and
there had been a perceptible

drift towards managed trade
measures, he said.

Although he did not name
the US, which has sought
numerical goals for reducing
Japan’s trade surplus, Mr Shi-
gehara criticised moves
towards bilateral "results-

oriented" approaches to trade
aimed at guaranteeing market
shares or setting specific
changes in bilateral trade bal-

ances.

Another problem was the
emergence of an environment
in which vested interests were
protected at the expense of the
consumer and which ulti-

mately damaged the industries

that were being protected by
taking from them the incentive
to innovate.

Mr Shigehara said govern-
ments - and in particular the

24 industrialised member
states of the OECD - should
resist these wider threats to

the global trading system by

building on the Uruguay
Round agreement.

The round could start having
a positive psychological impact
on the global economy next
year. However, it still had to be
ratified so that its beneficial

effects would be felt only grad-
ually.

The OECD has estimated
that the trade liberalisation

measures agreed in the round
could boost world welfare by
$270bn (ElSibn) at current
prices by 2002. Yesterday, Mr
Shigehara said that this figure,

which would be equivalent to
about 1 per cent of likely
global income, was “probably
an underestimate’*.

Jolt for Ulster peace hopes
By David Owen
and Tim Coooe

Hopes of peace in Northern

Ireland were jolted yesterday

when Mr Gerry Adams, the

Sinn F6in president, called For

all IRA prisoners to be released

from jail as part of a negoti-

ated settlement.

His demand angered Protes-

tant leaders. One Ulster Union-

ist MP immediately warning

that his party’s "tentative

approval” of the Major-

Reynolds peace initiative could

be withdrawn.
The row blew up after Down-

ing Street again ruled out a

special amnesty for ERA prison-

ers. Officials acknowledged.

however, that all prisoners

could have their sentences

reviewed under standard pro-

cedures which took account of

their likeliness to reoffend.

As two bombs exploded

starting fires in central Lon-

don, Mr Dick Spring, the Irish

foreign minister, pnt a more
positive gloss on events, saying

the fact that the paramilitaries

were considering the implica-

tions of the peace process was

“very encouraging."

Speaking in Brussels where

£U foreign ministers yesterday

endorsed the Downing Street

declaration, Mr Spring reiter-

ated Dublin’s view that "the

whole question of prisoners”

would have to be looked at if a

irmanent cessation of vto-

i was achieved.

Seeking to exploit a.sugges-
tion by Mr Albert Reynolds,

the Irish prime minister, that

London might be ready to con-

sider the future af IRA prison-

ers, Mr Adams said a settle-

ment would “remove the
symptoms ' as well as the
causes of the conflict"

"As part of this it is obvious
that all prisoners must be
released,” he said.

In a strongly-worded state-

ment, the sfriw F&ta president

also criticised .Mr Reynolds’
weekend wanting that the IRA
faced a tough security damp-
down if it did not respond posi-

tively to tile peace initiative.

He said: "The issuing uf uhi-
mutmim by London and Dublin

while we are considering their

document is mast unhelpful.

We have been around for too

long now for this kind of Lloyd

Georgian approach."

Mr Ken Maginnis, the Ulster

Unionist security spokesman,
warned the two governments

not to "hand hostages to for-

tune’’ to the IRA.

Separately. Mr John Hume,
SDLP leader, said Sinn Fein's

response to the declaration

would come next month.
Speaking after resuming his
talfes with the Sinn F&in presi-

dent, Mr Hume said Mr Adams
remained "totally commuted”
to the peace process.
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Boost for

North Sea
production
The steady rise in North Sea
oil and gas production which
has been a big factor behind
falling International oil prices

will be boosted even further

this week when the East Brae
field off Scotland comes
flnsl iT^rn-i.

The first oil should flow
today or tomorrow, according
to Marathon Oil, the operator

of the field. East Brae has a
capacity of 100,000 barrels per
day, although the Initial pro-

duction rate will be abont
20,000 b/d. Investment in the

field totals £S67m.
Output from the UK sector

of die North Sea rose to 2.43m
b/d in November, compared
with 2.13m b/d a year earlier.

Production will rise even fur-

ther next year as new fields

such as East Brae approach
their peak production rates.

company since electricity pri-

vatisation to draw a new
major power supply direct
from the National Grid.
The deal for the company’s

£45m production and distribu-

tion complex at Brinsworth,
near Rotherham, means that
BOC will not need to use or
pay for foe distribution net-

work of Yorkshire Electricity,

the local power distributor.

ITN wins deal

on German poll
Independent Television News
has won the contract to pro-

vide the computer graphics
and results processing for cov-

erage of next year’s regional

and national elections in Ger-
many on the RTL satellite

channel. The contract was won
in opposition to German sup-
pliers.

Bids freedom
on lottery
Applicants for the licence to

run the UK's multi-billion

pound National Lottery are to

be given the freedom, to make
as much information about
their bids public as they want
to.

The move towards poten-

tially greater openness repre-

sents a change of heart by Mr
Peter Davis, director general of
the National Lottery.

Last month’s draft rules set

out very rigid conditions of

confidentiality for all appli-

cants. They would, the draft

documents said, “be required

formally to agree" that neither

they, nor the director general,

be allowed to publish anything
other than the names and
addresses of the applicants

without the approval of the
other '

BOC goes to

National Grid
BOC, the industrial gases com-
pany, is to save £300.000 a
year on its electricity bill after

becoming the first industrial

‘Block planned*
over EU code
The department of transport is

attempting to block European
Union inspired reviews of the
environmental impact of large

road and rail schemes, accord-

ing to a leaked letter from Mr
John MacGregor, transport
secretary, to MrTim Yeo, envi-

ronment minister. .

Friends of the Earth, the
environmental group, which
has obtained a copy of the let-

ter, said last night, it would
take High Court action against

the government if Mr MacGre-
gor succeeded in blocking the
environmental reviews. The
department of transport said tt

could not comment
,

Swaps appeal

lost by council
Islington Borough Council in

north London last week lost its

appeal against a High Court
decision earlier this year that

it should repay £lJm received

from WestDeutsche Laades-
bank, under interest rate swap
agreements.
A spokeswoman said the

council was “consulting with
counsel on whether to appeal”.

The case was the first in a
series of test cases following a
House of Lords’ ruling that
local authorities had no power
to enter interest-rate swap
agreements. The Lords’ deci-

sion left 80 banks facing losses

of £560m, some of which they
are seeking to recover through
restitution reclaiming the
interest paid to councils under
the invalid swap agreements.

Companies help

boost prospects

for UK recovery
By Peter Marsh hi London
and Peter Norman in Paris

Prospects fix- steady economic
expansion in the UK next year
brightened yesterday with
news of a big improvement in

company finances and an
upward revision of growth in

the third quarter.

Hopes of a continuation in

Britain’s relatively strong eco-

nomic performance were also

buoyed by the Paris-based

Organisation for Economic
Co-operation and Development,
which said the UK would expe-

rience modest growth with low
inflation for the next two

Mr Kumiharu Sfaqgehara, the

OECD’s chief economist, wel-

comed the UK government’s
move in the November 30 Bud-
get to reduce the large fiscal

deficit, even though he said the

large tax rises and spending
cuts due over the naxi year
would dampen demand
On tiie Londcar stockjnaxket,

shares rose to yet another

record high on the back of

expectations that Mr Kenneth
Clarice, the chancellor of the

exchequer, would cut interest

rates soon to offset the effects

of the fiscal tightening and
keep the recovery in the Brit-

ish economy on track.

The FT-SE 100 index of lead-

ing shares jumped 27.8 to close

at &364JL a rise of nearly 8 per

cent since the day before the

Budget.
• In the 15

;

months since

Britain left the European
exchange rate mechanism or

fhetKMS, the Index has put on
almost 1,000 points.

In tiie third quarter, UK com-
panies recorded a financial sur-

plus of £L726bn, the highest

for seven years.

Optintism aboutgrowth pros-

pects was nudged higher by
other government figures

showing gross domestic prod-

uct. "gpanderf 2.1 per cent in

thethird quarter on a year ear-

Her, stronger than the L9 per

cant.- -growth previously
thought

By Andrew Adonis - -
.

Oftel, die teleocnaminricatians

regulator, is being taken to
court by Mercury, the ™«fn
competitor to British Telecom-
munications, in tiie first action
to be pursued against a regula-

tor of the former state nfaTMaa.

Mercury claims that Oftel
has not offered . it-reasonable
terms for the carriage of its

traffic by BT, through a con-
sistent misinterpretation of
BTs government, licence.
The legal challenge reflects

Mercury’s mounting frustra-

tion at the impact of the cur-
rent inter-connection regime
on its ability to compete
against BT.
Mercury, a long-distance car-

rier with about 10 per cent of
the UK telecom market, uses
BTs network to deliver most
of its calls to their final desti-

nation. At present; 1&: pays BT
on a per-minute basis, using
BTs charge bands.

faces

action
Mercury wants Oftel to intro-

duce a radically different struc-

ture, based on network capac-
ity, which it claims would
enable it to break free of BTs
tariff structure.

Mercury is seeking a declara-

tory judgment from the High
Court, which if successful will

form the basis for its next
inter-connection agreement
with BT. Negotiations start
next year.

Mr Don Cruickshank, Oftel

director general, told an FT
conference earlier this month
that he wanted to move
towards a pricing regime for
inter-connection which left

competitors unconstrained by
BTs own tariff structure.
Mercury said yesterday it

was not prepared to wait for
the “few years” it will take Mr
Cnncksbank to implement any
changes.

If successful. Mercury's action
might encourage others to take
regulators to court

Globe rises as a fitting monument
By Antony Thomcroft

"It’s business as usual. The
Globe will open in April 1995,

just as Sam would have
wished".
That was the predictably

defiant word from the Shake-
speare Globe Trust yesterday
as it came to terms with the
death at the weekend of Sam
Wanamaker, the American
actor who had devoted the last

24 years of his life to building a
new Globe Theatre on Lon-
don's Bankside.
The site is within yards of

the location of the Elizabethan
Globe, the theatre which
Shakespeare part-owned and
which saw the first perfor-

mances of many of his plays.

Wanamaker. 74. had been
suffering from cancer for many
years. He died just as the £2Qm
project, which had caused him
so many disappointments and
setbacks, was starting to rise
on the south bank of the
Thames.
Wanamaker was winning

over his opponents. The origi-

nal hostility of Southwark
Council to the scheme has
turned to support, and busi-
ness, foreign as well as British,
is backing him with cash, as
well as help in kind - ibstock,
the brick maker, has given
bricks for the construction,
and SmithKlme Beecham had
supplied twelve oak trees as
timber.

The Globe Trust has now
raised £l0m, and only another
£2m is needed to ensure that
the theatre, with a capacity of
1.500, is completed. But a fur-

Sam Wanamaker on

ther £8m is wanted to round off
the one acre site and make the
project’s financial future mare
certain. The Globe would find
it hard to break even on box
office revenue from its summer
season: the planned pub and
restaurant; a 300-seat studio
theatre, the Inigo Jones; a
Shakespeare museum and
library; plus some offices,
should ensure its financial via-
bility.

The theatrical Establishment
in the UK, which sees little
need for the Globe when two
subsidised theatres oft® pres-
enting Shakespeare, the Royal

^’sGTobe nam Ccon Ba*e

National and the ESC at the
Barbican, are both a 'mfle or
less away, has sfffl

round. Wanamaker also flitted
to attract financial aid from
the government, although the
Globe Trust has hopes of gain.
tag Lottery money.- '

The foturp- of the,. Globe is
very ranch m the haSfe'S tfa*

chairman ot, the
Michael Perry, chairman of
Unitevet AIon^wtf£"i!r*Jbfia
Hlgnett, -of Glaxo- jKhtefr.^

—

gives over

i-
’ ” UMJ

use new Tate. Gallery of Mod
Art wifi be built akmgsid

JSam Wanamaker must hav

cnewea.- V :
. work intact

- A new chiefexecutive will be
: chosen soon. It could be a busi-
r aessnah, or an actor.

. The recent discovery of the
actual remains of both the
original Globe and the Rose
'Theatres has increased interest

- In ^tfie area. A Southwark
nndepground station on the

to Canary Wharf will bring
sh^aachence close to the Globe.
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ITT Sheraton is the Official

.. Hotel Company nf World Cup l)SA 1994.

So this coming summer, we’re extending a warm

welcome to everyone who’s participating.

And giving you an even bigger reason to get excited

about the world’s greatest

ITT SHERATON

WELCOMES ALL

WORLD COP FINALISTS

AND THEIR EARS TO

THEIR NEW

SOMMER HOME.

sporting event. With a choice of 58 hotels in the venue

cities. And special football rates. What’s more, since

ITT Sheraton was voted the Best Hotel Company

Worldwide*, you can be sure you’ll feel at home.

Even while you’re away from home.

WorldCupttSkMM

For travel arrangements contact your local

authorized World Cup travel professional.

/a

jgggShergton]

m WORLD REVOLVES AROUND YOU

i, *^iit

i

'

«'°rld"idc 1913 byBaall.^Tra'^rlnWrnHwn.l
(g) 1993 ITT Sheraton Corporation.
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Child's play; TV Teddy uses a radio signal to talk to characters on video

Teddy gets

interactive
Manufacturers are seeking to

produce cost-effective high-tech
toys, writes Victoria Griffith

Europe’s
green seal
Della Bradshaw
looks at recycling

toner cartridges

T he latest vending machine to

appear in the office blocks of

New York will not be selling

cops of coffee at chocolate bars but
replacement toner cartridges for

the offices' laser printers.

Moat importantly, the machine
will only release a replacement car-

tridge if a used one is inserted into
the appropriate slot so that it can
be recycled.

In the US the recycling of used
toner cartridges is already a 3500m
(£335m) business, with some 5,000

companies involved in the recycl-

ing. That said, only 32 per cent of

replacement cartridges are recy-

cled.

In Europe even fewer cartridges

are recycled. More than 90 per cent

of replacement cartridges bought
contain no recycled parts. But with
estimates that by 1994-5 there will

be more replacement cartridges
sold in Europe than in the US -

37m as opposed to 36m - European
companies are beginning to take a
growing interest

As many European business con-

sumers know to their cost, the
potentially huge growth in the
market has encouraged those want-
ing to make a fast buck - with

little heed for quality - to leap into

the market
With that in mind, a group of

European cartridge recyders will

be getting together this month to
|

set up the Federation of European
Cartridge Recyclers and Suppliers

(FECRS).

The aim of the FECRS is to test

and monitor the quality of recycled

cartridges and to give those compa-
nies passing the rigorous screening

procedures the right to stamp the

FECRS logo on their packaging.
Recycling involves replacing both
the used toner and any other parts

which are worn.
Steve Weedon, founding presi-

dent of the FECRS, believes this

stamp of approval will give busi-

nesses the confidence to buy recy-

cled cartridges.

With recycled cartridges costing

30 per emit less than new ones -

typically £45 rather than £70 in the

UK - and the added bonus that the

recycled products are 'green*.

Weedon believes that quality assur-

ance will give the final fillip.

“It’s an easy derision for compa-
nies to take. They've got a good
product at a good price and it’s

green’."

H igh-tech toys may seem
a contradiction to many
people, but toy manufac-
turers keep trying. Bar-

bies with holographed ball gowns,
teddy bears which converse with
television characters and interac-

tive Sesame Street CDs are a tow of
the futuristic playthings which
have made their way onto store

shelves this Christinas.

Although novelties like these can
offer a big payback at the cash reg-

ister. they can also be risky for

manufacturers. High technology
often implies high cost, and toys are

a low-cost industry. “Most parents
won’t spend that much on a toy,"

says John Handy, vice-president in

charge of design for Mattel toys, a
leading US toy maker. “The vast

majority of toys retail in the $5 to

$30 range, so we have to spin our

magic with relatively low-cost tech-

nology."
Many manufacturers stumble on

this point. The toy company.
Worlds of Wonder, for instance,

thought it had hit the jackpot when
it developed the “Julie Doll".

“Julie" used advanced voice recog-

nition techniques. For instance, if a

child expressed fatigue, the doll

would recognise the word “tired"

and respond “I’m tired too; let's go
to bed." Although an enchanting
plaything, the project was scup-

pered by exorbitant production
costs.

To raafcp matters worse, children

can be exacting customers. "Chil-

dren lose interest easily, so the toys

have to be extremely entertaining,"

Handy continues. “They also have

to be sturdy, able to withstand a lot

of play, and they have to meet very

strict safety standards. Materials

must be non-toxic, and incapable of

inflicting damage to small chil-

dren."

To meet the considerable chal-

lenge oF designing high-tech toys,

manufacturers have developed vari-

ous strategies. Yes! Entertainment

Corporation, a US toy maker. Fol-

lows the maxim: “Keep it simple”.

Yes! is putting out a product

called TV Teddy, which interacts

with personalities on the television

screen. Consumers receive video

tapes when they purchase the

stuffed bear. The star of one of the

tapes is Anthony, a kindly gentle-

man with an affection for attics.

TV Teddy works through a radio

signal sent out from the TV screen.

“We've encoded extra audio infor-

mation into a standard TV signal"

explains Lawrence McKracken,
director of engineering for the
group. “Most video information con-

tains a visual track and an audio
track. Our third audio track is

picked up by the teddy bear."

The technology is deceptively
simple, yet the company says it can
be adapted to a number of different

products. “The most important
thing is that there’s no limit to

what Teddy can say." says chair-

man and chief executive office Don-
ald Kingsboro. "Is this the most
sophisticated interactive technology

around? No. But the point is that

it's available now, and it’s cheap."

TV Teddy retails for about S69 (£46).

Over the next few years, the com-
pany plans to launch what it calls a

“new generation of multi-media
toys". TV Teddy will soon be able to

interact with regularly scheduled
network programmes. Yes! has
signed an agreement to have the

stuffed bear interact with an ABC
Children's special sometime in early

1994, and says similar deals are in

the pipeline.

“The next step is to have the
child interact with the programme
directly," says Kingsboro. “We may
provide a hand-held piece of plastic

which kids could enter answers on
during children's game shows. Or
promote a ‘draw on the screen’ con-
cept. Maybe not directly on the
screen, because not many parents

want their children that close to the

set. But on a hand-held video pic-

ture which would also appear on
the television screen."

“Interactive" is a buzz word for

toys this season, and Yes! is not the

only company capitalising on the

new craze. Philips, the Dutch elec-

tronics group, hopes for Christmas

success with interactive CD/videos
for children.

P
hilips has a very different for-

mula than Yes', for keeping
costs down. “Our philosophy

is that if the parents buy the hard-

ware for themselves, they'd invest

in extra software for the kids," said

David McEIhatten, president of the

games division tor Philips.

In October , Philips began putting
out a sophisticated product which
connects CDs' audio capabilities

with video technology. Dubbed
"CD-I" for "compact disc-interac-

tive", Philips's new CDs hold video
games, and feature-length films. ,

Geof Wheelwright on Microsoft’s

plans for PCs in the house

Homing in on a

new
wttw> compact disc technology

as used in stereo equipment, but

The technology is designed to

give viewers more control over

viewing End listening habits. For

instance, a work-out tape can be

programmed individually to play

the music the consumer wants and

the specific exercises the consumer

wants. Music CDs can be modified

to exclude songs the listener does

not like, and Philips claims its

videos and films are far more dura-

ble than anything available in tape

form.

Despite the technology's obvious

appeal to adults. Philips says nearly

30 per cent of its software sales in.

CD-I are in children’s entertain-

ment. The group is even selling

large volumes of its hardware in toy

stores tike FAO Schwarz. Children

are offered a wide variety of video
gamix to choose from, with popular

characters like the Sesame Street

muppets and the Berenstain

Bears.

US toy manufacturers Hasbro and

Mattel are treading yet another

path to cost-effective high-tech toys.

Mattel has applied its colour-chang-

ing technology to as many toys as

possible in an attempt to lower
development costs. The manufac-

turer incorporates a temperature-

sensitive paint into everything from
dolls to paints.

Li’i Miss Candi Stripes, for

instance, sports a white bathing
suit that turns pink in cold water.

Her blonde hair and lips also turn

pink and orange in the cold. Mattel

has just expanded its colour-chang-

ing repertoire with a new product.

Solar Gak, a dough-like substance,

which changes colour when exposed

to ultraviolet light fie the sun).

Keeping an eye on the shrinking

cost of various technologies is also

important, say toy manufacturers.

Computer chips, for instance, were
once formidably expensive, but
have now become so cheap that

they can be widely used in chil-

dren's products.

Hasbro has capitalised on low-

cost, high-memory chips to produce
Talking Barney, a stuffed green
dinosaur which says 500 different

phrases at random. “Before, six or

seven sayings were considered a
lot." says Sharon Hartley, vice pres-

ident of marketing for Playskool,

the Hasbro division that makes
Talking Barney. “But additional

memory has become so cheap now
that we’ve been able to use it in a
number of toys.”

With the cost of technology
diminishing rapidly, toy manufac-
turers say their products anil soon
use technologies once thought too

expensive even for the adult con-

sumer market “We have to keep an
eye on the technology market,
because it can help us provide that

element of magic which is so impor-

tant in play,” says Hartley. “And as
these technologies get cheaper, they
should become increasingly easy tor

the toy market to tap."

M icrosoft wants to get

into your home. The

world's largest personal

computer software company has_

announced an ambitious strategy _
to accelerate its partidpatiCK in

the home computer market and

to change the way computers are

used in the home.

The company has launched a

new brand to handle this task

- Microsoft Home - and says that

toe home computer products to

be sold under toe brand already

contribute S20Qm (£I34-2m> in

annual revenues to Microsoft.

The company’s chairman and
co-founder Bill Gates predicts

dramatic further growth in this

sector.

He cites a recent survey by the

Connecticut-based Inteco

Corporation - which revealed
that more than 27 per cent of US
homes already have at least one
PC, and that 31 per cent plan to

buy one. In homes where children

are oT school age the percentage

jumps to 62 per cent. These figures

also show that 5.5m homes plan •

to buy a PC in the next year.

All this is fertile ground for

homo ^na»«pR
|

hilt ftlatwt fn orpawH .

that to more than 100 within the

next year.

Microsoft has formed
partnerships with banks,

educational institutions and even
parent-teacher associations to
develop and promote new
applications for home compiters.

In the short term, the most
important of these wflTbe what
Microsoft calls "edutainment”
packages - winch teach children
new skills, introduce than to new
ideas and help them to absorb

information by pteyirtggames

about everything from droosaiirs

to Beethoven, and children’s

creativity applications.
A vital technological key to

the success of these developments
is Compact DiscRead Only -

Memory (CD-Rom). Thiaisa^
storage mwWnwi based on line

storinghuge amounts of computer

date (up to 600Mb - or about 400

times the amramt available on

toe average computer floppy disc)..

It allows software producers a

low-cost way of offering

“multimedia
h
applications that

can hold hundreds of pictures,

.

flbn dips, spoken words and
music.

Gates estimates that within

18 months* all popular makes of
.

computer w31 be shipped with

CD-Rom drives and strand

capabilities and predicts that more
than one million simOarly

equipped PCs will have been sold

by fee end of this year.

Gates predicts that home
computers will be more than Just

study aids far children and has

negotiated agreements with
several financial services .

companies to offer home banking

services. Users will gain access

to the services through the

Microsoft Money financial

management software package.

AH these products and services,

however, area prelude to the

realisation oT a much broader

vision ofhome computing that
- Gates has often outlined.

and creating stories and pictures.

Sadi software includes electronic

encyclopaedias, reference works CaKfanrio-based Intuit, for

. example, has also made an
agreement with the many US
banks that have links to Visa,

And tdeconniiunhations giant

AT&Thasannounced that it, too,

is entering the home software

business with plans to license

home shopping software.

highway* under discussion in
the DS. Gates suggests that as

mtea homes use computers, and
hook up to digital Information

Rate, It will be only & matter of

Hww before the computer,

telephone, television and on-line

inforra&ton services converge
too a single system for handling

aH hone entertainment,

. edaeattai.infininattonand
ccrianitoraticpwdk

Microsoft could, however, face

to upiffil battle. To start with
none of its ideas on home
computing are particularly new.

Microsoft also faces competition.

Microsoft, which has until now
only toyed with the homemarket
through a diverse range of
products. The company currently Microsoft is a stang proponent

has same 35 software tities for of the devetopment of interactive

tefcisaon and the so-called “digital

ft
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Sharp gear
change

Chris Tighe on how Nissan suppliers
are using training to fight hard times

Tad DttcMwn
Nissan Yamato workers get to grips with a project in the company canteen

I
n the canteen of Nissan
Yamato Engineering's steel

pressings plant on the edge of
Sunderland, a curious scene

greets visitors.

At one end, the cooks are prepar-

ing lunch but the pepper pots and
water jugs on the tables have been
pushed aside, to clear space for

graphs and charts. Poring over the
paperwork are teams of overalled

shopfloor workers.

Normally, these Wearside employ-
ees would be at home asleep, recov-

ering from the nightshift. or produc-

ing steel pressings and welded
assemblies, mostly for transporta-

tion every 15 minutes, under the

Just in Tune production system, to

the adjacent Nissan car plant.

Instead, for six weeks at a time,

they are studying Total Productive
Maintenance and Data Analysis
Problem Solving.

The reason for this sudden
change of gear is the sharp down-
turn in the Continental European
car market This has forced Nissan
Motor Manufacturing (UK), on
which NYEL is totally dependent
to halve output from November 1993

to the end of February 1994 at its

£9Q0m Sunderland plant
The nightshift has been

suspended and Nissan's 2,400 pro-

duction staff put onto alternate

weeks on day shift for the four
months. An "agreed separation pro-

gramme” has been launched, offer-

ing volunteers six months pay to

leave. So far over 250 have gone but
Nissan trill not say yet how many
more it expects to shed.

The original 1993 production tar-

get was 270,000. Output levels for

1994 are expected to be between
200,000 and 240,000 cars but the final

figure will not be certain until the

new year.

Nissan's immediate problems, and
uncertainty over next year's pro-

duction target, are a painful head-

ache for the eight synchronous and
Just In Time suppliers set up
nearby since the mid-1980s to serve

the car plant
Its 1994 output target and the

detailed breakdown between models

and specifications provide vital

pfenning information for these fac-

tories whose output goes mainly -

in some cases solely - to Nissan.

Most had Intended to diversify

their customer base but the Euro-

pean downturn bit before the major-

ity of the factories, mostly under
five years old, had tied up many
other deals. A number are at pres-

ent actively seeking new customers,

but the downturn throughout the
automotive industry has depressed
prospects.

For most stockpiling is not an
option because they are intimately

locked into Nissan's production
cycle; for example, a carpet Is fitted

into a Sunderland-made car pre-

cisely 42 minutes after the nearby
Sommer Industrie carpet plant

receives the order.

Nor are redundancies an easy
option for suppliers imbued with
the culture of continuous improve-
ment - or Kaizen as the Japanese
call it. Their carefully selected
workforces have been encouraged
to unstinting effort by the expecta-

tion of secure employment.
Moreover, sacrificing expensively

trained, high quality employees
could prove shortsighted if. as the

motor trade hopes, the European
market picks up before too long.

Even so, the philosophy of job

security is under severe strain;

exhaust system maker Calsonic has

shed 37 people, a quarter or its

workforce, and brake and fuel line

supplier Bundy a dozen, from a

workforce of 53. Car seat supplier

Ikeda Hoover, which employs 490. Is

to make between 2fl and 9Q people

redundant, and Nissan Yamato, 80

per cent Nissan owned, has
launched its own agreed separation
programme.

B
ut, more unusually, the sup-

pliers have been minimising
or preventing redundancies

by launching ambitious attempts to

win long-term advantage from
adversity. Capitalising on the extra

employee time available due to the

production downturn, they have
brought forward training pro-

grammes, stepped up brainstorming

on quality and submitted their line

layouts and production methods to

exhaustive analysis.

“Our philosophy is to strengthen
the organisation; although it's a dif-

ficult position at the moment, we
firmly believe there's a very good
long term future for ourselves and

NMUK," says Phil Manning, person-

nel manager at Hashimoto's Boldon
plant, a synchronous supplier to
Nissan of metal and plastic body
fitting parts. Output at Hashimoto
has virtually halved but, so far, all

295 employees remain.

Sommer Industrie is committed to

retaining its 105 employees at least

until the end of February. Those
not needed for production are work-

ing on improvements to organisa-

tion, quality, costs and delivery.

The sheer size oF the Nissan work-
force means half its production
employees must stay at home each
week at present; the plant cannot
accommodate them all at once.

But the suppliers , with their

smaller workforces, have opted to

bring all their employees into work
each day so those not on production
work undertake purposeful
improvement activities.

Even the basic logistics can be
difficult; at NYEL, where 160 of the
560 employees are normally on
nightshift, a temporary additional

car park had to be built, costing

several thousand pounds.
The 8am start has been staggered,

with employees arriving from 6am
to avoid traffic congestion. And the
canteen is doubling up as a training
area since none of the meeting
rooms is big enough.

“It's a four-month opportunity for

us,” says NYEL general manager
Mr Brian Cobb. “Things are going
to pick up and we want to be ready
for them.” But he adds: “I hope it

doesn't last too long."

As well as bringing forward train-

ing in subjects like transfer press
technology, NYEL is stepping up
training for shopfloor workers in
maintenance techniques and
reviewing production line layout.
Moving equipment in one cell has
saved about five square metres; sig-

nificant when multiplied.

NYEL has volunteers for its

agreed separation programme.
Some are young bachelors tempted
by the chance of a lump sum to

clear off debts. Others are family
men who have calculated that,

without the 16.6 per cent shift

bonus for night work, they would
be better off unemployed than on
the production staffs £13.600 basic

rate.

For many, the intensive training

weeks are a welcome break from
repetitive production work,
although tinged with anxiety. “A lot

of people are pleased in some
respects to get off production but

they're concerned what the final

outcome will be," says Andy Sed-

don, a Kaizen technician.

As yet, it is unclear what 1994

will bring these men and their

workmates, although NYEL is ada-

mant there will be no enforced
redundancies.

“Like the rest of the supply
group, we’re just waiting to see,"

says Mr Cobb.

Coming to terms with
Europe’s late payers

Exporters need a strategy for collecting overdue bills

says Richard Gourlay, while David Waller reports on
how a statutory system works in practice

T he arrival of the single Euro-
pean market - and more
recently sterling's exit from

the exchange rate mechanism - has
encouraged more British compa-
nies to think of exporting to the
Continent
But what awaits the British

exporter across the Channel? One
answer is even longer delays'before
payment than they currently
endure in the UK.
This may surprise smaller British

companies who believe they
already wait an Inordinate length
of time at home and are lobbying
the government for a statutory
right to interest on overdue bills. .

But Italian companies, far exam-
ple, settle their bills on average
after 130 days - compared with pay-
ment terms In the UK of 60-00 days.
French companies, Europe’s second
slowest payers, settle after 121
days, according to the Association
of British Factors and Discounters.
Both countries’ payment records

have deteriorated over the past
year and even the Germans, usu-
ally considered among Europe’s
promptest payers, are making their
suppliers wait longer.
By contrast, UK companies paid

their bills this year in 59 days com-
pared with 62 days last year, says
the ABFD.
Exporters to Scandinavia, Swit-

zerland and the Netherlands are
most likely to be paid on time. .

According to the ABFD some con-
tinental European customers offer
to pay on time only if their suppli-
ers accept discounts. Da Spain and
Italy these discounts have reached
as high as 20 per cent
There are, - however, ways in

which the exporters, usually the
slowest to collect, can reduce the
risk of late payment, finding the
right distributor is essential,
although smaller companies with
limited management resources
inevitably find it difficult to dis-

cover who is likely to pay on time
and who is not

(hie solution is to use a factoring
service to help vet distributors’
credit-worthiness and manage the

Eighteen months ago late pay-
ment by Italian customers was
hampering the rapid expansion of
Mlera Instruments, a small Luton-
based manufacturer of surgical
instruments which exports most of
its production. The company
turned to Alex Xawrle, a Lloyds
Bank subsidiary, which immedi-
ately helped AQcra to change
of its distributors and rapidly
improved its cash flow.
Alex Lawrie also formalised

credit controls and introduced a
discipline Micro previously lacked.
“We have learnt about the realis-

tic establishment of credit Unfits,”
says Peter Richardson, managing
director. “Anyone can ship product

and not get paid for it.” Foreign
customers are now allowed a
tightly controlled amount of credit.
“You have to be ruthless. As much
as tills might hurt your business It
is better not to supply than not to
get paid.” .

Factors argue that their services
are particularly useful to compa-
nies like BGcra Instruments which
are growing rapidly and need to
increase cash flow.

A factoring facility is “dynamic”
in that it allows a company to raise
more cash as its sales ledger grows
- it will typically be advanced up

80 per cent of the value of its
invoices, depending on their credit-
worthiness. An overdraft limit, by
contrast, will generally not grow as
sales Increase.

Factoring does not have the best
of names. It Is still frequently seen
as a service required only by
banks’ poorest credit risks. But
Michael Holme, managing director
of Naturaldata, a Lancaster-based
company which writes software to
help companies control the cost of
factoring, says it is particularly
suited to exporters.
“Safeahased companies are often

at managing credit
control. Holme says. “Factoring
companies help on the credit con-
trol side.

Flaws in the German model
RG

B
ritish businesses clamouring
far a statutory right to inter-
est on overdue bills often

look to Germany as a model
But since the recession set In

there it is more common- to hear
the German experience cited by UK
opponents of legislation as an
example of why it would not work;
In Gennany suppliers have

recourse in the courts against late
payers, and can charge a legally-
specified rate of interest on over-
due accounts. Under commercial
law the sipplier may charge inter-
est of 5 per cent on overdue
amounts once it has issued three
reminders (the last oik typically a
formal warning of late payment) or
when payment has not been
by a mutually agreed date.

The problem is the practice. “The
5 per cent level was fixed a long
time ago and is not commercially
realistic," says Carl August Hart-
mann, at Or KScke & Partner. "It is
possible to obtain from the courts a
farther payment designed to com-
pensate for interest payments that
you yourself are obliged to pay at
commercial rates as a result of the
customer's late payment”

In practice few companies exer-
cise their legal rights - to do so
would be deemed a hostile gesture
which would jeopardise normal
commercial relations with a cus-
tomer. As a result the late payment
problem has got worse during the
economic downturn, and Is nartlv
responsible for the increase in cor-
porate insolvencies in Germany
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OPPORTUNITIES
REAMRSAREREOQHMSnm

TOagKAPPHOPBUCTE
PBOreSMtMUL ADVICE SSttftE-
B*TBWQiBITOCOIWHTllBn5

EliAssociates
We are an SPA Brofemw Company
specialisms is derivatives, global
securities and foreign exchange.

'

Associates and Directors of the
company are former Account
Executive, Vice Preaidcal of m~^ii
Lynch. Senior Vice President of
Shearson Lehman roc. and Senior
Director Vice Prendeur of American
Express Bant

We are looking for brokcafeacoto end
sales assistants who can add to the'
strength of our team.

Plewe write with full career details to:
!

EH Anafcempuui, i

Mnnugjffgmrecter, i

ES AaaodataalftL.+OId Mtlaae
Leodoo W1Y3IJ

BUSINESSES FOR SALE

STATE PROPERTY AGENCY

OsnHBtnoK kkrTovs
AND CJtPTaruclbs

Excellent Opportunity for Importer or
Agent. We can offer you first darn

tays/gitt trades Scrdnkbea age i-IX
at very cuBpeddve prices. Oa racetpr

of your name and addresswe xhdl send
too qnrfflmpfate ifa> Minina
ProDeama AS, Kobcnhavravq 106

DK-4000 ScekfldeDumM:
Phone (+45) 46 75 4677
P« (*45)46754679

CHANNEL ISLANDS
Offshore Company Formation

rad Administration. Also Uberia,
Panama & BVI etcTotal offshore

facilities and services.

• Fw details nod appeaumeot write

26 BdaamAd. fo Hefat, iataey. CX
TtkOS3* 78774. FtxOSM 3540

1

Tfa41KZ*7CQroRM C

PRIVATE INVESTORS
Established music concert

promotor offers equity is

Lonrfoo shows, quick turn-

around - mmrmirm £20,000.

Principals only - address interest ta

Bos B2130, Flnudal ‘Hums,

Oac Southwark Bridge, London SE1 9HL

COMMERCIAL FINANCE/VENTURE
CAPITAL .aamUeMto.aensUbfcas.
Artgto American vertwn Fax: 0B24 201377

INVITATION FORTENDERS
The State Property Agency is inviting Tenders in order to find partners for the sale of the
shares of Magyar GSrdfilficsapSgy Muvek or Ihe management of the company's 3ssel&

.Subscribed capital ofthe company: HUF 1,200,000,000
Capital reserve of the company: HUF 643,562,000
The company"s shares are owned by the State Property Agency (SPA).
.The purpose of the asset management arrangement is to stop the erosion of the company's
operating assets, raise assets through improving business results, the expansion of
privatisation options and the identification of an appropriate, long-term business partner,
who shall have a vested interest in stabilising the company.

The SPA expects the prospective business partner to increase the company's capital by HUF
400-600 million, draft and implement a reorganisation program and make preparations for
privatisation.

The company is one of those entities, whose debts shall be consolidated in accordance with
a government decision.

Tender submission deadline: March 2, 1994

between 12.00 and 14.00 hours

Venue of Tender submission: Room 804, Pozsonyi u. 56, Budapest,

State Property Agency
The Tender document, listing the detailed terms and conditions of bidding, and the

information memorandum ace available from the central Information Office of the SPA and
its regional Information Offices for HUF 10,000.

Additional information may be obtained from

Mr J&nos Rag&ny Tel: (36)-1-269-8600 (Hungarian speaking)

or

Ms Karen McClellan Tel: (36)-1-247-0084 (English speaking)

INVEST IN HUNGARY • A SAFE EXPANSION

LEGAL
NOTICES

An Order of Ike Oreot of Scasaea deled lfufc

December 1993 caaZumiog a reduction of
LSSjmjMO in the Share Premium Account of

Dm tcdcrnaUrenl pic (“the Corepeny*) ead dm
cancellation of ike Company's Capital

Redemption Rceem atA573.3D rooked eafcy

Special griotinton of Ike Company dated 6tta

October 1993 wax redacted withAc Bcgioar of

Cowpeuka in ErBnbnqkoa 174 Proembar 1«J
alone wiib a related undertaking by the
rv-r~y i|t fo wmW, wkk ike raid Onkx
oflke Cbnrt.

Dmdts&WSwCS
Solicitor* (at Dcvro tnMnJred pic

Numberbond Limited
Trading as Watson’s Bakers & Confectioners

The Joint Administrative Receivers olter lor sale, as a going concern. Ihe business

.
and assets ot Numberbond Limited

Principal features include:

Purpose built freehold premises of 13.000 sq ft

Extensive wholesale customer base

Turnover of £2 million p a.

Wen established cratt bakers

For further information contact the Joint Administrative Receivers.

Philip Ramsbottom or Peter Terry. KPMG Peal Marwick. Si James Square,

Manchester M2 60S. Tel: 05 f 838 4000. Fax. 063 838 4089.

kPMQCorporate Recovery

AIRCRAFT FOR SALE

Kota-Terek AmcRAFrj

Corporation, Limited I

aU.S. Virgin Islands

corporation, is available to

arrange leases of

U.S. manufadnred property

to be usedpredominantly

outside the U-S. If interested,

please contact the company at

5 Kronprindsens Gade,

P.O. Box 8560, St Thomas,

U.S. Virgin Islands 00801.

MDFC-JAKARTA,
LIMITED

a US. Vitgin Islands

corporation, is available to

arrange leases of

U.S- manufactured property

lo be used predominantly

outside the U.S. If interested,

please contact the company at

5 Kronprindsens Gade,

P.O. Box 8560, St. Thomas,

US. Virgin Islands 00801-

UMTTED
a US. Virgin Islands

corporation, is available to

arrange leases of

US.manufactured property

to be used predominantly

outside the U-S- If interested,

please contact the company at*

.
5 Kronprindsens Gade,

P.O. Box 8560, St Thomas,

US: Virgin Islands 00801.

COMPANY
NOTICE

BAHKL£BMI((/K) Ptc

US S10.000000UWKTED PWAAKY
cAPnM.ruwwawoemotes

tl AN WALLACE AND PARTNERS

1 KY 5AOR- PHOPlRTt CON "l I TAM
i. :i T:'..v;>r \Nl> LtK Ku'M' U'.iWrS 7

On the instructions of

D. C GRIFFITH AND R. W. WILSON

ftite.U»doaSE19Bl.
Tet 071 873 3223 fta07J 573 3064

BANK LEUM (IflQpfc

PrtndpafPtvincAoaRt

bank leumi wripn® ~

A commATFSPsaw.O SERVICES

Joint Receivers of L. A. Bowl Ltd.

L. A. BOWL
ABERDEEN

Recently opened Icuriold ion pin bowling centre with lounge
bar. fasi loocf and vldoogames lacll'ty. Trading successfully

with TfO c . £55.000 gross per month . 1 8 lanes with scope tor

expansion. Further details on application.

Attractive i 6 lane ten pin bowling alley incorporating lounge
bar. snack barandQuasar lasergame lor sale TriOc CSO.OOO

gross per month Price upon application.

CLYDEBANK
8 lane ten pin bowling centre incorporating snack bar with

potential lor tunher 5 lanes. Good potential to increase

turnover or for alternative use. Property held on lease with

15 yosrs unexpired. Further details on application.

o
CONTRACTS A TENDERS

PETROBRAS
PEnKUOBMSRfRO&A.

PURPOSE OF THE BIDDING
Patrdleo Brasllelro S/A - PETROBRAS wlU bn Issuing an

INTERNATIONAL PUBLIC CALL FOR BIDS for J«*upply

of hand-operated ball-type valves (with and wKhout

signalling devices) and check valves according to the API

GD Standard, tor application on the trunk lines of the

PARANA-SANTA CATARINA (OPASC) and the

RECONCAVO-SUL DA BAHIA (ORSUB) Online*.
Bids will be received until Jan/24/1 994, at 09.00 A.M.

foterested Bidders, may obtain this Bidding through foe

presentation of a bank deposit slip In the amount of a

non-refundabte fee of USS 50.00 (fifty american dollars)

re be made at Banco do Brasil S.A., agtaeta Centro-Rio

da Janeiro (code 0001-9) current account nfl 377.100-8 In

?hV frcTOBRAS/ADM. CENTRAL, or contact ua

at no expense at foe following address:

Servlco de Material - SERMAT
Av. Repdbllca do Chile na 65. 6« andar, sala 662

Rio de Janeiro - RJ - BRAZIL

CEP - 20035-900
Fone - (021) 534-1

0J2
°r 534-1621

Fax - (021) 534-3936 or 534-3837

appointments

generalist private banker

! * ^WhSssS’*
in Antblc ia rfCito, » B^linh

snCCeSs£“!

rard. raosf be able » tfrmousiraie nbUHy »
and educated to *®ee

.
. ^, ipS w ithin Middle Eastern business

build and ^"^VfShave minimum 5-6 yeare' relevant

environment. AppLcanfs ^ gM of

041-226 4505
ij

- \\ h' i sTKrt i i;i A^tiou <;: iqk

SPECIALIST ENGINEERING GROUP
A tnedhunsized company (current safes arennd £10m per amram) which

is the UK market leader in the design, fabrication and installation of

pipework & ancillary systems for technically demanding environments in

the process industry sector.

Owners nearing retirement and wish to secure the future of this growing

and profitable company's loyal and experienced workforce by a sale to a

buyer already active in this sector or in a related area either hr the UK or

overseas.

Enquiries in confidence to:

BaxB2129, Financial Times,

OneSoushwark Bridge. London SE1 9HL .

lOO* UVE 8US1NESSS FOR SALE ml
Mies erf assets fcmitfiUr 071 282 1184

Free 071 7063484

PLANT &
MACHINERY

I Special Opportunity: I

Drawing Mill For Producing Seamless

Tube, Porthole Tube, Shapes& Buis.

Include* melting & casting operation,

extrusion presses, drawbendtes,

auxiliary equipment, etc-. Phone:

201-473 3SOOEuc 201-4734316

johnson machinery usa

Enquiries are invited for the

assets and undertaking of a

well established, BS575Q
approved, profitable

presstoolmaking business

situated in tbe West Midlands

having a full order book and

net assets of£350K-

Pleasc apply for farther details to

The M-D^ Sumik Assoc Ltd. 72,

Dun-stall Road. Halesowen, West

Mids. B63 1BE 021-550-3074

EDUCATIONAL

Research Programme 1994-95 IISS
/»ITff—

***— or* Imd is putidpoe In Mi tamtun'i kcaeiRfc Propane. A preaber ef nne-yn
resriff ia the fbUo—nit ptopmalman
THE OJANGIrtC NATtJM OP ASMS COWITUn, WtHrLfTABSATlOk
nerenNATtoriAi. sKCuniTY nr®vhjtabt policy
1[ami iri|f i «! lmi natnaal 1Ti< i«1i| Tinlni FMIbMmM H^ae* » BcaaoBiIc AidmlPa-

TffmarH'a rtraiirtireilrn mUnataUro raMrtw* - SampanramAran
tJUmatliral Smutty PtticalreDl^macyreri »ad rf* PreqaP* te naatamtan
BtutECoaOta r

Far fcftbcr dared* apply
before 31 lomniy [994 D. Diraaor,befere3I iomniy 1994 m. Dtreaor,
laentaikmit harinao tor Stmq^e aikefc
23TiviB^ Street.UmamWC2E7NQ.UK
Tel: 071 379 7676ID71 B7J 0770
Pam 07t *36 JIM

RFS Industries Group Limited

and its subsidiaries

(In Receivership)

The business and assets of the RFS Industries Group are for sale as a

consequence of receivership of RFS Industries Limited and its subsidiaries.

The Group’s activities include:

• Refurbishment and conversion of passenger vehicles.

• Contracts for refurbishment of Circle Line and Piccadilly Line rolling stock for London

Underground.

• Design and manufacture of locomotives.

• Design and manufacture of bogies for British Rail, London Underground and other rail

customers.

• Manufacture, overhaul and servicing of wheelsets and other rail equipment for British

Rail, National Supply Centre and other freight vehicle owners.

• Nationwide maintenance service and support for freight wagons and locomotives.

Key features include:

• Freehold premises on 22 acre site in Doncaster, part of an 80 acre site occupied by

British Rail National Supply Centre and British Rail Maintenance Limited.

• Leasehold premises on 3 acre site at Hexthorpe, Doncaster.

• Highly skilled workforce of 700 people.

• Turnover for 1993 of £45 million.

• Forward order book of £100 million (exclusive of tenders in process).

• Strong reputation within the industry.

Other assets include:

• Freehold site at Kilnhurst.

• Leasehold site at Belper.

• 35 locomotives.

• Extensive range of specialist plant and equipment

Interested parties should contact:

Richard Rees, Price Waterhouse, Victoria House,

76 Milton Street, Nottingham NG1 3QY.

Tel: 0602 419321. Fax: 0602 475225.

Paul Below, Price Waterhouse, Sun Alliance House,

9 Bond Court, Leeds LSI 2SN.

Tel: 0532 442044. Fax: 0532 441401.

Price Waterhouse

Price Waterhouse is authorised by the Institute of Chartered Accountants in England and Wales

to carry on investment business.

BUSINESS FOR SALE
VOLUME ONE BOOKSHOPS LIMITED

AND
MEMO STATIONERY SUPERSTORES LIMITED

The Joint Administrators offer for sale the below mentioned businesses and assets to be sold

either jointly or individually.

VOLUME ONE BOOKSHOPS
25 retail book shops In prime sites in South East of England and Midlands

Head Office in South London

Projected turnover approximately £21-£24m p.a.

All outlets fully stocked

Substantial store contribution

MEMO STATIONERY SUPERSTORES

15 retail stationery shops in prime high street sites in the South East of England

Head Office 6,000 sq. ft. and 15,750 sq. ft warehouse in South London

Distinctive branding of the "Memo" name

Aii outlets fully stocked

Projected turnover £6.5 - 7.5m p.a.

For further Information, please contact Paul Davis at Levy Gee & Partners, Wettem House, 56 Dingwall

$H|j| Road, Croydon, CRO OXH. Telephone number 081 681 8389 and Fax number 081 681 8402

A GATEWAY TO THE
BALTIC STATES AND THE

RUSSIAN MARKETS
FOR SALE

A beautiful brick building situated below

on a site of 36,022 nr, adjacent to the harbour

dock and with the benefit of direct rail connection.

The property comprises: Office Space 2S15 m2
.

Warehouse Space 8050 nr. Other Space 2410 nr.

Yard Area 20.000 nr.

HUONEISTOKESKUS
Contact: Mr Kimmo Kaattari

Tel+358 0 1803 292 Fax +358 0 692 7224

HK Property Advisors Melkonkalu I6A,

00210 Helsinki, Finland.

•w emoassym

London
StadiumU HACKNEY

The UK's Leading Greyhound Venue

Top Class Facilities Exciting Atmosphere

A limited oHering of

10 Hospitality Suites
Availability from 8 meetings a year

3 M.ir cuisine f> Ton- runni-.re

Supurti rmcnammcm
,

ComplL-MDii Summer tW t

rte.ise reRtHL-r yuiir inU'RS>( fiv C-tHlng;

Tels 071 629 6700 Fax; 071 409 0475

RECBVERSHIPS/IJOUIDATION - PINK
PAGES - Ttie weekly guide to every

inselvenl company. Direct contact with

Liquieatorsjneceivars. Fully Indexed
according to company typo. Free
aampte copy- Tel; 10H73| B2S6SI. 24 Hre

BUSINESS
SERVICES

Your Fumisit&a Office or Slotting Address
In London. Paris. Berlin. Frankfurt. Madrid
and 70 other (od locations worldwide.
Coil ftepus on WJ 872 5600

COMMUNICATIONS
AGENCY

Home Counties

For sale as a going concent,

expanding Advertising/PR agency

with recruitment and below-titc-

tinc billing £5m, six figure PBT.
Sale being sought doe to planned

retirement of owncrfawuger.

For executive summmy call

Andrew Chcny/E Davies

Tel: 071 499 8000

IN SPAIN,
FOR SALS SECURITY COMPANY
Wirh tts awn Engineering and design.

Strang penetration in govcmmeni and

pwate market. Demonstrable high

profit. Further information, please write

to CENTRO MAIL BOXES. Apdo 23i.

REF. FM. Cvnwltntp. C/Fuego. ~l-

28100 AlcotWKtotMnAWl (ESPANA

I

FOR SALE
Explosive growth company.

Price: riO mio Bcf or US S 1.7 mio.

All equipment and personnel

included. Turnover mio

US S per annum. High profits.

Clients: 1 5,000 entrepreneurs.

Contact: Tel 32/3/777JVM
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Sex, equality

and pensions
The European
Court last week
confirmed that the

equal treatment
principles estab-

i lished in its 1990

.
Barber judgment

EUROPEAN for contracted»out
_ court private pensions,

also apply to pri-

vate company pension schemes.
The Court said the Rome treaty

principle ol equal pay tor equal
work in the context of retirement
age discrimination was not
restricted to contracted-out pri-

vate pension schemes.

Company pension schemes,
where the pension payments qual-

ify as remuneration tor employ-
ment under the treaty rules on
equal treatment of men and
women, are also covered.

Moreover, enforceability in the
national courts of the treaty rule

on equal treatment was not
affected by a 1986 directive on
implementation of the equal treat-

ment principle which member
countries were obliged to imple-
ment only from January 1 1993.

But the equal pay principle was
enforceable only in the context of

company pension schemes from
May 17 1990, the date of the Barber
decision. The exception was for

employees, or those claiming
through them, who had com-
menced legal proceedings or an
equivalent claim before then.

The Court's ruling came In

response to questions referred by
the Bonn Arbeitsgericht about a

dispute between Mr Moroni and
the Colic company for which he
worked between 1968 and 1963.

During this period he belonged
to the company pension scheme,

the rules of which said men could
not take their pension before 65

while women could do so at 60.

German law on private pension
schemes provides that when
employees leave a company before

retirement age they are entitled to

maintain the pension rights accu-

mulated at that time until 65, if

male, and 60, if female.

The amount of pension is calcu-

lated by applying to the full pen-
sion entitlement at retirement age
a coefficient equal to the ratio

between the employee's age and
pensionable age. Since the years

to retirement for women would be
less than for men. the pension
reduction for men would be

greater than for women.
Mr Moroni claimed before the

national court his pension rights

should begin at 60 and be set on
the same basis os a woman in the
same circumstances.

The ECJ explained Its Barber
ruling made it dear discrimina-

tion in the form of different pen-

sionable ages for men and women
in the context of contracted-out

private pensions infringed the
treaty prohibition on pay discrim-

ination between men and women.
The alignment of the retirement

ages on those of the state pension
law made no difference. The prin-

ciple behind the Barber decision

was that the concept of pay in the

treaty rule covered aU payments
present or future by an employer
to an employee directly or indi-

rectly by reason of the employ-
ment Payment after termination

of employment was not excluded.

Against this background, the
ECJ said that the principles

applied in Barber were not limited

to UK contracted-ont pensions.
Provided a pension scheme was
outside the social security system
and did not benefit from public

finance, it would be subject to the

principle of equal pay when it

involved an agreement between
employer and employee and was
supplementary to a state pension.

The ECJ rejected any suggestion

that a directive could restrict the

enforceability of the treaty rule on
equal treatment In line with pre-

vious case law. the treaty rule

applies directly to ail discrimina-

tion which can he established by
reference only to the criteria of

equivalent work and equal pay
laid down by the treaty.

Finally, the Court confirmed Its

decision of 6 October 1993 in the

Ten Oever case as to the temporal
effect of Barber. It said equal
treatment in respect of company
pension rights could only be
invoked for pension payments
relating to employment periods
after May 17 1990, the date of the

Barber judgment, subject to the

exception for prior claims .

This is the second judgment
since Barber. A third is due on
December 22 in Neath v Steeper.

But no date is fixed for judgment
in the Coloroll case.

C-l10191. Moroni v Collo, ECJ
FC. 14 December 1993.

BRICK COURT CHAMBERS.
BRUSSELS.

BUSINESS AND THE LAW

Liable to a flood

of litigation
Hiroshi Oda on changes to Japan’s commercial code
that facilitate shareholders’ actions against directors

R
ecent changes to the Japa- careless error in their perception of opposed by companies which feat

nese commercial code facts or the decision-making process increased liability and a flood

making It easier tor share- was excessively irrational. It could actions against directors,

holders to take legal action bo 10 years before this case is The change eventually came c
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DTI leaves it

late in the day

E
leventh-honr changes by
the Department of Trade
and Industry to UK com-

mercial agency rules

designed to bring them Into line

with the rest of the European
Union from January 1. provoked
widespread criticism from British

companies.

UK companies which had been,

advised to sack their commercial

agents and renegotiate their

agency agreements or incur a cost

or between £5,000 and £80.000 for

each cancellation after January 1,

were given just 10 days to make
the necessary adjustments.

Their anger is understandable

given that the EU directive on
commercial agents was adopted
seven years ago and the DTI first

consulted British companies on
its implementation back in 1987.

But as the furore dies down it

R
ecent changes to the Japa-

nese commercial code
making It easier tor share-

holders to take legal action

on behalf of a company against its

directors and officers and a spate of

such “derivative actions" arising

out of the 1991 Japanese securities

houses scandal have raised fears

among Japanese companies of a
Rood of litigation.

Although derivative actions were
introduced in Japan in 1950 they
have seldom been used. The stamp
duty payable to initiate litigation

was very high, and, if the share-

holder won, only the company bene-

fited. Also, the cost of being
involved in litigation, which could
Vast for more than 10 years, was
prohibitive.

Notwithstanding these difficul-

ties, there have been some notable

cases. In September directors of Mit-

sui Mining were ordered to pay
Y3.5trn (£21.4m) to the company by
the Japanese supreme court for

their part in an illegal purchase of

Its own shares in 1978. The com-
pany had been sued by a share-

holder over a loss it made by pur-

chasing shares from a big
shareholder who had objected to its

plans to merge with another mining
company. Mitsui had paid a price

25-30 per cent higher than the mar-
ket price and assigned them to its

own subsidiary companies for a
price below the market price.

Another case, still pending before

the supreme court, involves the
restructuring of Janome, a sewing
machine manufacturer. Two share-

holders accuse the main bank
Involved in the restructuring of
ensuring its own interests as a cred-

itor at the company's expense
through directors seconded from
the bank.

And there have been a number of

derivative actions arising out of the

1991 securities scandal in which
Japan's big four securities houses
secretly paid compensation to

favoured clients for trading losses.

In a case involving compensation
of loss paid by Nomura Securities to

favoured customers, the district

court of Kyoto rejected sharehold-

ers' claims that directors bad not
acted in good faith and had not
exercised care as good managers.
The court said directors would, not
be liable unless there had been a

careless error in their perception of

facts or the decision-making process

was excessively irrational, it could

be 10 years before this case is

finally decided.

Amendments to the commercial
code, which came into force in Octo-

ber, should make It easier to bring

derivative actions. The main change
concerns the amount of stamp duty
payable to initiate an action.

Stamp duty is calculated on the

the size of the claim. Last year a
shareholder of Nikko Securities ini-

tiated a derivative action over com-
pensation paid to favoured custom-
ers. The contested amount was

-• »-* — —

’

Y47bn and the stamp duty Y235m,
or 0.5 per cent.

The shareholder argued, however
that the stamp duty should be cal-

culated on a different basis- The
claim was not a proprietary one
because, if he won, the contested
amount would he paid to the com-
pany and not to him.
The Japanese law on the costs of

civil litigation provides that for

non-proprietary claims the con-
tested amount is deemed to be
Y950.000. The district court rejected

his argument but the Tokyo appel-

late court accepted it

The latest amendment to the com-
mercial code expressly provides
that derivative actions will he
treated as non-proprietary and the
stamp duty will be set at Y8£0Q, so
making it much easier for share-

holders to bring claims.

This change has long been

opposed by companies which, feared

increased liability and a flood of

actions against directors.

The change eventually came out
of the Structural Impediments Ini-

tiative trade talks between Japan
and the US. The Americana argued
shareholders’ rights were not prop-

erly protected in Japan and that

Japanese management was almost

free from control by shareholders.

Japanese companies are, indeed, i

relatively free from shareholder
control. A majority of shares are

held by stable corporate sharehold-

ers which tend not to complain
about the performance of a com-
pany because of Japan's system of

mutual shareholding.

The standard of care required of

directors was also rather low com-
pared to the US. In recent years,

some foreign investors, especially

institutional investors, have been
horrified to find after buying Japa-

nese shares bow little control they
have over management
Most of the changes to the com-

mercial code are part of the effort to

meet their concerns. It is now, for

example, mandatory for big compa-
nies to have at least one external

auditor, the equivalent of the
English non-executive director.

Sumitomo Corporation has recently

appointed a former prosecutor gen-

eral as its external auditor.

Companies are nervous of the
changes to the code, particularly

the steps taken to make it easier to

bring derivative actions. They fear

shareholders may initiate actions
just to embarrass the company or
for the purpose of extortion. They
worry that directors may become
more 6mlil in malting decisions.

The code has a potential safe-

guard against frivolous or vexatious

actions, empowering the courts to

order the plaintiff to place a deposit
if the defendant requests one.

Others believe that, because
derivative actions are time-consum-
ing and do not bring any direct

financial benefit to the plaintiff,

their number will not increase dra-

matically, Yet many companies are

investigating whether they can
insure their directors against deriv-

ative actions.

The author is Sir Ernest Satow Pro-

fessor qf Japanese Lata, University

College London.

may not be as great as first, the i

feared, particularly in relation to sion

the method chosen
by companies for Companies’ I

compensating - ....j
sacked agents. W UD.dCITStiUU

than indemnifying the agent

According to City solicitors

Bakes & McKenzie, any attempt

to fix the indemnity at less than

one year's compensation would be

open to review by the English

courts on the grounds that it does

not adequately indemnify the

agent as the UK regulations

require. Companies should there-

fore be prepared to pay up to a

year's commission before opting

for an indemnity.

In addition, choosing the

indemnity option would not pre-

vent an agent from seeking dam-
;

ages. Where the termination of an
|

agreement amounts to a breach of

contract by the company the
i

agent may be able to recover dam-
ages on top of an indemnity.

By contrast any compensation

paid to an agent most be linked to

actual damage: Damage will be

deemed to have occurred where
the agent is deprived of commis-

sion to which he is entitled for

services rendered

£Sr aneer Wider the terms of

. , ?, the contract, and
laudable the company has

Those companies given that the DTI received big bene-

wbich renegoti- fit* froT0 tbe

ated their agree- raised tbe agent’s activities;

raents on the basis question in 1987 and where the

of the June draft agent has not been

of UK. regulations able to depreciate

may find they have made the

right choice after all.

The UK draft regulations are
designed to give self-employed
commercial agents greater protec-

tion, making it harder for compa-
nies to terminate agreements and
guaranteeing agents compensa-
tion if sacked.

The regulations provide that
compensation should be paid for

damage suffered by an agent as a
result of the termination of an
agreement. But after industry
complaints that the clause left

companies open to the possibility

of paying nni iiniiwri damages, the

government made a last-minute
change to allow businesses to cap
compensation. Instead of paying
damages companies re" agree to

indemnity, the agent for a sum
equivalent to a maximum of one
year’s commission.

The change has been welcomed
by companies because of the
greater flexibility it affords in
negotiating new agreements. But
many lawyers believe in most
cases companies would be better

off paying compensation rather

agent has not been
able to depreciate

hts costs and expenses.

According to Baker &
McKenzie, in cases where a com-
pany allows a fixed-term agency

agreement to expire without
renewal or even where the com-
pany terminates the contract in

accordance with its terms, com-
pensation should only be payable
if the agent bas undepreciated
costs and expenses. Baker &
McKenzie says careful drafting of
an agreement ensure
an agent is obliged to depreciate
his costs early on. and prevent
him from incurring further
expenditure.

The compensation payable by
companies following termination
of an agreement should, there-
fore, be minimal and certainly

less than an indemnity equivalent

to a maximum of one yen’s com-
mission. Only in the rare circum-
stances where the certainty
offered by an indemnity is crucial

will it be the preferable option
from a company’s point of view.

Robert Rice

COMPANY NOTICES CONTRACTS & TENDERS

Glover International Sales, Inc.

a U.S. Virgin Islands corporation, is available to arrange leases of

U.S. manufactured widebody aircraft to be used predominantly

ouisidc the U.S. If interested, please contact (he company at:

Glover International Sales. Inc.

c/a CfTCO St.Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie. StThomas
U.S. Virgin Islands

Grantmercy International Sales, Inc.
a U.S. Virgin Islands corporation, is available to arrange leases of

U.S. manufactured widebody aircraft lobe used predominantly

outside the U.S. If interested, please contact the company at:

Grammcrcy International Sales, Inc.

c.'u CITCO St. Thomas Inc.

5 Kronprindsens Gade
Charlotte Amalie, St. Thomas

US. Virein Islands

Lafayette International Sales, Inc.

a C.S. Virgin Islands corporation. Is available to arrange leases of

U.S. luaniifjctured widebody aircraft to be used predominantly

outside the U.S. if interested, please contact the company at:

Lafarette International Sales, Inc.

c o CO St. Thomas Ine.

5 Kionpnmiscns Gade
Charlotte Amalie. St Thomases

U.S. Virein Islands

Oriole Internationa! Sales, Inc.

a V .5. Virgin Islands corporation, is available to arrange leases of

U.S. mjnutaciured widchodj aircraft In be used predominantly

outride the U.S. If inlca-stcd. please contact the company ji:

Oriole International Sales. Inc.

Cit CITCO St. Thomas Inc.

? KronpriraistfRs Gade

Charlotte Amalie. Sr. Thomas

U.S. Virgin Islands

Shannon International Sales, Inc.

,> U.S. Virgin Hands corporation, is available to arrange leases of

U.S. aumulaclured widebody aircraft to be uwJ predominantly

outside the U.S. It interested, please contact the company at;

Shannon International Sales. Ine.

c o CITCO St. Thomas Inc

5 Kronprindsens Gade

Clurloiic Amalie. St. Thomas

U.S. Virgin Islands

Pelham International Sales, Inc.

,i U.S. Virgin Wands corporation, is available to arrange leases of

U S- nwnufactual! widebody aircraft to be used predominantly

outside the U S. If interested, phase contact the company at:

Pelham International Sales, Inc.

c o CITCO Sc. Thomas Inc.

5 Kronprindsens Gade

Charlotte Amalie. Si Thomases

U.S Virgin Islands

appointments advertising
Appears every in the LK edition, every Wednesday & Thursday

ami in the intesftMwfial edition every Fridas

SECRETARIAT OF STATE OF URBAN

DEVELOPMENT SANITATION COMPANY OF

PARANA - SANEPAR INVITATION FOR BIDS

INTERNATIONAL BIDDING N9 108/93
PURCHASE PROCEDURE N® \\ 76/93

01 SANEPAR - Sanitation Company of Parana will racelva sealed

bids from etogible Bidders, from elegible country members of

the World Bank (IBRO), from Taiwan and China, forthe supply

of EXPANSION JOINTS. HINDERED DISMOUNT JOINT,
"DRESSER" JOINT, VALVES, MULTI-START JOINT. DRAFT
BELL, STOPPAGE JOINT. RUBBER LINK. METER, "FD" or

"FoFo" PLUG, SCREWS AND WACHERS. MANOMETERS,
PVC'S PIPES AND UNIONS, DUCTlL-IRON's PIPES AND
UNIONS, STEEL'S PIPES AND UNIONS. GALVAN IZED-IRON's

PIPES AND UNIONS, MOTOR PUMP ASSEMBLY. STEEL-
SEATING CLAMP, AXIAL PAN, AIR COMPRESSOR. AIR
DUCT, PILLAR CRANE. BODY PROTECTION BRIDGE AND
ELECTRO-CAST RACK. COMPACT HAND-OPERATED
TACKLE, AUTOMATIC AIR GATE, TRAVELLING CLANE AND
ELECTRIC TACKLE. HYDRO-PNEUMATIC RESERVOIR.
MANOMETER, AUTONOMOUS AIR MASK. ”1 T”
CYLINOER. HOIST BEAM. EXHAUST. GAUGER/
INJECTOR, HYDRO-EJECTOR, destined to be sanitation

unit of cities in tbs State of Parana.

02 The source of funds to purchase the goods and/or services

resulting this International Bidding will be provided by the Pro-

grama Estadual do Oesonvolvlmento Urbano - PEDU (State

Program for Urban Development - SPUD).
03 Interested Bidders may obtain further informations, up to 5

(five) days before the deadline for the submission of the Bids,

at SANEPAR located at Rua Almirante Gongalves 138S.
80230 060 — Curitiba, Stato of Parana, Brazil, Telephones
IO-J-1) 2224998 and 2245141. Telex 4139052 and Facsimile

1041) 2327323.
04 A complete set of the Bidding Documents may be purchased

bv any intwesied Bidder, at SANEPAR, from the date of the

issue of this International Bidding.

The Bidding documents shall be received at the address
mentioned in the item 3.

05 AU tho bids must be submited m one single envelope, shall be

3ubmited at SANEPAR up to 09:00AM, March 1st, 1994, at

the location stated in item 3. This envelope will be opened at

the beginning of the session, in tho presence of Bidder's

representatives whom chosse to attend.

06 This International Invitation for Bids and the awards resulting

therefrom will be governed by the "Guidelines for the

Procurements ol Goods and Servrces of the World Bank",
isuod by the IBRD In May 1985, according to tha Loan
Agreement N" 3100 BR. between IBRD on tho State of

Parana.
Cuiitiba, December 8th. 1993

STENIO SALES JACOB
President of SANEPAR

PEOPLE
McKillop takes over from Friend at Zeneca

Changes are afoot in one of
Zeneca's three divisions. While
Alan Pink, chief executive
agrochemicals and seeds, and
Rodney Brown, chief executive
specialities, are still with ICTs
former bioscience operations,
David Friend, chief executive
Zeneca Pharmaceuticals, is

taking early retirement
Friend, 59, is being replaced

by David McKillop, Zeneca's
Scottish deputy chief executive
and international research and
development director.

McKillop (left), only 50, has a
formidable academic record,

gaining the top first in his year
at Glasgow, a PhD, and a

Green: growing with CWS
Co-operative Wholesale
Society, whose retail turnover
has grown from £800m to £2bn
in three years, has created a
new post of chief general man-
ager. to be filled by Allan
Green, currently general man-
ager, national buying and mar-
keting.

CWS bas expanded its retail-

ing activities beyond its tradi-

tional areas of Scotland. North-
ern Ireland and the south east
through a series of mergers
with regional societies -

including the large Notting-
ham and North-Eastern societ-

ies - and has overtaken the
Co-operative Retail Society as
the UK's largest co-operative
retailer.

Green, 48, joined the CWS in

1990 as food trade manager of
the south-eastern retail busi-

ness. He had previously held
positions with Hillards, the
supermarket chain later taken
over by Tesco, and with
Booker, the wholesale and
cash-and-carry group.
He moved to CWS head office

In Manchester last year to take
on the job of centralising the
buying and marketing activi-

ties across the society in the
wake of its regional mergers.
Green also played a significant

role in creating the Coopera-
tive Retail Trading Group, a
buying partnership which har-

nesses nearly 60 per cent of

national Co-op buying power

period at Centre die Mechani-
que Ondulatoire which is asso-

ciated with the Sorbonne. He is

well respected within the
industry..

The Scot emerged from the
bowels of ICI into tbe media
spotlight after. Hanson, the
Anglo-American group, took a
stake In tbe company. Media
attention was heightened by
ICTs split, which left the phar-
maceuticals division as the
group's most important earner.

Initially media-shy, he has
been a quick learner and has
proved increasingly adept at
communicating his enthusiasm
for the group's development

through CWS Retail

Green joins Bruce
McDougall. existing chief gen-
eral manager of CWS's special-

ist retail functions - which
include its travel business,
opticians, and funeral busi-
ness. He will be succeeded as
general manager of national
buying and retail marketing by
his deputy David Chambers,
who joined the CWS from
Poundstretcher last Christmas.

David Alexander has been
appointed a director of

TEXACO Ltd and of Texaco
Overseas Tankship; Gillian
Steele has been promoted to

comptroller of Texaco Ltd.

Jeremy Stoke has been
appointed md of Caradon
Elliott, part of CARADON
Plastics.
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Sir Sydney’s true and fair views
The accounting world should
be braced for a shake-up in the

new year as Sir Sydney Lip-

worth, QC, takes on the chair-

manship of the Financial

Reporting Council
Sir Sydney turns bis hand to

company accounts after his

role as chairman of the
tough-minded. Monopolies and
Mergers Commission from 1988

till April 1993.

He replaces Sir Ron Dearing,

the former bead of the Post
Office Corporation, who Is

retiring from accounting mat-
ters while staying on as head
of the Schools Curriculum and
Assessment Authority.

Sir Ron had been in the
unusual position of attempting
to implement bis own recom-
mendations, since he chaired
the 1988 report which argued
for the Council and its two
main subsidiaries: the

Accounting Standards Board
and the Financial Reporting
Review Panel. Asked for his

reaction on the first three
years, he said: “Thank God it

works!"

Sir Sydney, 62, who was
selected by representatives
from the Department of Trade
and Industry and the Bank of

England, takes on the job for

three years: his tenure may
then be renewed.
He is holding fire on his

ideas for the new job. but says:

“It’s a fascinating area and one
which one wants to see abso-

lutely right.” He wants to see
“consistency” in accounts, and
a format that “best represents

the achievements of tbe year”.

Sir Sydney studied accoun-
tancy as part of his first degree

in commerce and law at Wit-

watersrand University in
Johannesburg, before coming
to the UK in 1965.

He worked for Abbey Life

Assurance, and joined Allied

Dunbar Assurance, rising to
become deputy chairman in
1981 He was also a director of
BAT. He Is currently deputy
chairman of National Westmin-
ster Bank and on the board of

Carlton Communications.

pipeline.

McKillop will be running one
of the UK's fourth largest phar-

maceuticals groups and the
world's 22nd largest, with
annual sales last year of nearly
£3bn.
That will leave little time for

him to improve his golf handi-
cap - he plays off 14; reads

books on maths, logic and phi-

losophy, bis prefered material,
though at present he is reading
a brief history of England
because he says he knows too
little about the country; or
watch rugger - he used to be a
handy player until a back
injury stopped his career.

Tin Holderness-Roddam
is appointed divisional md of
the United Molasses Group,
part of TATE & LYLE; Doug
Wentworth becomes a
divisional director and moves
from Four-F Nutrition which
has recently been sold.

Andrew Duncan, formerly
financial director of Euro
RSCG, bas been appointed
financial director and company
secretary of JERRY'S HOME
STORE.

Barry Knight has been
appointed md of HPG
Industrial Coatings, part of
HOECHST.

Barry Evans has been
appointed deputy md. and
Alan Thomson, formerly sales
director of Rosser & Russell,
sales and marketing director,
at SEBE Environmental
Systems Europe.

John Shaw, formerly
international marketing and
business development
controller at Terry’s, has been
appointed group marketing
director at PORTFOLIO
FOODS.

David Smales, formerly
head of marketing at Northern
Rock Building Society, has
been appointed marketing
director at T. COWIE.

Peter Williams, treasurer
Of COURTAULDS TEXTILES,
is to become finance director’
of its fabrics businesses in
continental Europe and the
Far East.

David Webb, formerly md
of Regma (UK), has been
appointed md of Dictaphone
UK, part of PITNEY BOWES
Rodney Stoyel, md 0f Inter

Forward in the UK, has been
appointed divisional director
of European logistics,

• Michael Smith, chief
operating officer of
ASTEC(BSR). has been
appointed a director.

1
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a ‘La Vestale’
opens la

Scala season
£ter the Ill-received Don Carlo
that opened the 1992-93 season at
La Scala, Riceartkv Mnti. musical— —-director of the great Milanese

house, decided to lnaugafete the current
operatic War with a safer, because modi
less familiar work: Gaspare Spautinfs La
vestale, last givenat La Scala 39 yean

This revival was to be an ultra-serious
occasion: the opera would be given in the
original French (though the cast was
almost entirely Anglophone), the cats
mold «D be opened, and the sotetantfal
ballets would be performed complete- LQ-
iana Cavani, who staged the successful
Mnti Troointn two years ago, was
on to produce the opera, which would be
dedgned by Maigfaertta Paffi (scenes) and
GatnieUa Pescncci (costumes).
Because of the political scandals that

have rodred Milan and thaniw, no doubt
also ta tbe recession, the opening night
was leas be-furred and b&jeirelled than
usual, but the TV cameras were there to
record the occasion and to transmit the
enthusiasm of the few celebrities in the
audience. The critics were also generally
favourable, but anyone accustomed to
reading between their hues caught a dis-
tinct whiff of boredom. On the second
night, the audience was stm poHte, bat
icy. Not a angle number was applauded.
There was extended applause at the end,
true, but there were also a fair number of
emptied seats.

Some members of the andience could
recall the Vestale of 1954, in Italian, with
dances and other musk cut; but staged by
Luchino Visconti (his debut in opera) ami
sung by therefulgeit Maria CaDas, at the
zenith of her career. That eveningwas as
unforgettable, as the Mali Vestale is for-
gettaUe. Callas’s every Inflection, every
gesture had meaning and power.
For hls Jtriia Muff chose a young Ameri-

can soprano, Karen Sofifetodt, of consider-
able vocal force, but without any dra-
matic proftmdity. Above aH, she showed
no feeling Tor 11^™^

; her French
words, often smudged, seemed to have
little meaning for her. She dutifully went
through the motions - love, despair,
anguish, jqy - bat she conveyed no depth
or truth of feeling. There was never any
sense of vulnerability or of menace.
Mnti often drew beautifhl sounds from

Us orchestra, and he deftly pointed out
many enchanting Instrumental subtleties.

This is a period he loves and he has obvi-

ously absorbed and feels every note of the
score (except perhaps for the almost dDy
ballet music); but at La Scala he did not
communicate Us conviction to the cast,

not even to the usually responsive chorus.
At times, stage and pit were sfcnjdy net
together; and even when they were, the
emotion was all in the orchestra.

Only Anthony Wdaririhon made
sepse.of his wads araLprodmed eloquent,

varied, engaging song. Deayce Graves,
that superlative Carmen, was a vocally

correct but perfunctory Grand Vestale;

Patrick Battery, a cipher in the role of

China; and Dimitri Kavrakos, an inade-

quate High Priest.

Part of the fault undoubtedly lay with

the visual presentation. Cavani, tills time,

was uninspired and repetitious. Again
and again, Utinlns would make a move
towards Julia, and every time Churn
would mechanically grab his arms or

shoulders to restrain him. In (be second

act, for her long, crucial monologue, a

superb and presumably private self-exam-

ination, Jolla was never alone: a few
intrusive sister-Vestals were always fuss-

ing around her. The action was set not in

3rd century Rome bat more or less in

1807. the year of the opera’s presentation.

It is Napoleonic Rome, then, and this

might be afl right for the sets, but the

costumes - especially for the High Priest,

who looks like a 33rd-degree Mason - are

distracting, and the Vestals, Instead of

wearing the traditional white, are in drab

buff and maroon, some of them with hid-

eous bonnets.

The ridiculous ballet devised by Ame-
deo Amoctio was obviously meant as a
vehicle for Carla Fracci (she appeared in

the Visconti Vestale two generations ago).

It was cruel of La Scala to offer her this

role, and it was unwise of her to accept tL

WiHiam Weaver

Driven to
abstraction

William Packer on the work of Fiona Rae
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F
rona Rae is that now rare crea-
te*®’ a young painter of some
interest sent oat into the unforgiv-
ing world by the much-vaunted

ane-art school of the Goldsmiths* College.
She- graduated in 1987, since when her
work has been included in major exhibi-
tions at home and abroad, notably the
third British Art Show, and, the Aperto for
young artists at the Venice Biennale of
1990- She has had solo exhibitions in Glas-
gow, London and Basle, and her work is
represented in public collections such as
that of the Tate and the Aits Council, in
1391 she was nominated for the Turner
Prize. She is still barely 30 years old.
Her paintings are large, bright and

abstract, with any particular reference
either veiled or incidental, cut off from
any source in experience of the real world.
The pictorial space is ambiguous and dis-
rupted, the colour-ground laid on as an
impersonal, uninflected, often hard-edged
area - of paint. Should it be blue, as it so
often is, it carries with it the immediate
connotation of an infinite, cosm ic space;
any other colour, and it becomes a solid
screen that closes down the space, close
and parallel to the picture-plane, wi thin
this pictorial arena, moving across and
against this theatrical backdrop, the more
loosely graphic and expressive gestures
and motifs make their way, from incident
to incident
Rae carries all this off with considerable

technical sophistication and aplomb. Here
is painting at its most knowing and self-re-

garding, m terms both of imagery and
practice, in the constant reference to the
history of modem painting

, and in the
sheer variety of mark and texture in the
application of the paint Dribbles, scrawls,

drags and splodges, all are here, most lov-

ingly noted and prettily expressed, even
though the mark or effect may be any-

thing but pretty. Indeed it takes a clever

hand and knowing eye together to achieve
passages of paint as awkward and ugly as
so often these are.

But to what end? The brief, anonymous
apologetic in the introductory leaflet enti-

tled ‘'Rehearsing the Spontaneous", rather
gives the game away. "The history of
painting in the past 150 years”, it tells us,

“has been one of attack from outside, and
strenuous development from within ... Ba-

sel painting fitted too easily into museums
and the homes of the rich to be a tool for

challenging established social and aes-

thetic order Fiona Rae is conscious
of the accumulated weight of painting's
history, the old argument that nothing
new can be done. Yet she has found a way
of synthesising a myriad of painting's 20th
century languages, creating her own edgy
amalgam. The effect is one of eclecticism

ran riot— Rae’s paintings are about the

profusion, excess and profligacy of late

20th century visual and material cul-

ture... Rae’s work raises complex issues

of authenticity, as certain passages
become themselves representations of
paint, or the history of painting. This is a
post-modern, knowing element in the
work, constructed as a response to a crisis

of originality .

.

Leaving aside the point that Miss Rae’s
own paintings hang in museums and
hardly come cheap, it is seems that her
work qualifies her for the success she has
so rapidly achieved not by being what it is

- which Is competent and fairly lively

abstraction - but by what it is about.

There we have it, the litany of excuses
that masquerades as explanation, the sug-

gestion that painting in our time must be
some sort of socio-political engagement or
it is nothing, the unquestioning accep-
tance that the only true subject of art is

art itself.

Untitled (bine-green & bine) by Fiona Rae

We are further told that “while Rae uses
objects from the real world as a source,

she is at pains to remove any figurative

elements from the work, believing that

there are other ways of understanding or

constructing the world than those of con-

ventional representation.” But what are

these other ways? And why are both
writer and painter at such pains to disa-

vow “conventional representation”, as
though it were the deadliest of corrup-

tions? Why the evident fear that we might
think Miss Rae the least bit interested in

responding simply and directly to the

world about her? Might it not be that to

look out at the natural world, at the figure

or the landscape, is to set oneself a task

somewhat harder to resolve than eclectic

pastiche of the work of other artists?

Who can say whether it was by luck or

misfortune that the young Rae, keen to be
an artist, fetched up at Goldsmiths’ from
her foundation course. Whichever the
case, we may reasonably doubt that she
ever worked directly from nature again.

Did she ever? She at least accepts the

great precept by which her distinguished

alma mater has made its modern reputa-

tion - the world does not matter; it is the

idea that counts.

The landscapes and still-lifes of Diana
Armfield, now in their last few days at

Browse & Darby, might give her pause.

Here is work that will never sniff a Turner
nomination or British Council tour
abroad, yet It represents the steady, mod-
est, cumulated experience of a long career

spent coming to terms with what the eye

can see and the band resolve Into paint on

a flat surface. It is what Chardin too, if we
are to be art-historical about it, spent a

lifetime doing, and what was true for him
still holds true for us, if only we think of

it.

There is nothing necessarily more pro-

found in its potential, nor more worthy of

the artist's attention, than a flower in a

pot. Two of Miss Armfield's small studies,

of flowers on a Welsh window-sill and, in

particular, of a bunch of wild roses in a

jam-jar. are as fine and delicate in their

working, and as true and beautiful in
themselves, as anything of their kind I

have seen by a living artist in too long a

time.

Fiona Rae: New paintings; Institute of

Contemporary Art, The Mall, SW1 until

Feb 6. Diana Armfield, Browse & Darby,

19 Cork St, Wl until Dec 23.

'The Red Shoes' fails on Broadway
Karen Flicker suggests the cast should have shut up and danced

Steve Barton as Lermontov and Margaret IXlmann as Victoria Page

T
he $8m musical adaptation of the

film The Red Shoes earned a lot of

nicknames on its way to Broad-

way - “The Pink Slips," for its

numerous staff firings, including star

Roger Rees; "Jute’s Last Jam,” referring to

the show’s venerable composer, Jule
Styne; “The Dread Shoes” . . . but none, it

turns out. more prescient than “The
Cement Shoes." Following universally neg-

ative local reviews. The Red Shoes closed

on Sunday after five performances and 51

previews.

The musical will not sink without a

trace, however, it leaves regretful memo-
ries of unrealised potential and more than
a few flashes of brilliance.

Structurally and thematically, the musi-

cal strongly resembles Us source - the

1948 Powell and Pressburger film which
made a star of Moira Shearer as the gifted

ballerina. Victoria Page, torn between her
love for a young composer and her desire

to dance for her charismatic mentor. The
main difference in plot between film and
musical is the shift of the Red Shoes ballet

to the musical’s end - an excellent choice,

since it is the evening's high point.

For when The Red Shoes dances, it is

sublime. Lar Lubovich’s joyous choreogra-

phy, set to Styne’s remarkably able ballet

music, and skillfully danced by a company
led by the astonishing Margaret filmarm, a

principal dancer with the National Ballet

of Canada making her stage debut - all

are first rate. But when The Red Shoes

talks, it is mediocre, and when it sings, it

is execrable.

Styne has penned some terrific scores in

his day, among them Gypsy, Bells are

Ringing and Funny Girl, but The Red
Shoes' tunes are musically underdeveloped
and simplistic, and are matched in banal-

ity by the lyrics, by librettist Marsha Nor-

man and “Paul Stryker” (a pseudonym for

Styne’s longtime writing partner, Bob Mer-
rill). Stanley Donen, the director of such
classic musical films as Stngm'm the Rain

and On the Town , was brought in to direct

The Red Shoes after Susan H. Schulman
was taken off the Job in August; Us work
is sturdy but unimaginative.

The musical starts out strongly, wasting

Little time getting to the party scene at

which ballet impresario Boris Lermentov
(Steve Barton) and Vicky (fllmann; meet
in the first of several exchanges taken

verbatim from the film, he asks her “Why
do you want to dance?” prompting her

reply. "Why do you want to live?” - words
etched on the consciousness of balleto-

manes everywhere.
Draped in a low-backed, sequined party'

gown, Illmann is an Erie painting come to

life, long and lithe, and her surprisingly

deep voice adds an exotic touch to her

appeal. If her acting is sometimes ner-

vously forced and her singing weak (bless-

edly, she is only given half a song), all is

forgiven when she dances - her face shin-

ing and her limbs unfurled, she seems to

embody the spirit of dance itself.

So far. everything is twirling along
nicely for The Red Shoes: the plot is devel-

oping efficiently, the sets, by Heidi Lan-

desman. and costumes, by Catherine
Zuber, are sumptuous and splendid, and
the performers’ talents impressive. Then a
musical number comes along, and The Red
Shoes' common denominator plummets.
George de la Pena, otherwise outstanding

as the dance captain, Grisha, is saddled

with leading the dancer's thumping
sing-along. "Not sister or brother/we did it

for mother/ ... so that she can say/1 have a

daughter or son/who’s in the corps de bal-

let”

The songs help no one in the show, but

the character they damage most is Ler-

mentov. Part Diagbilev, part Henry Hig-

gins, part Svengali. the film’s Lermentov
embodies genius run amok, the need to

create cruelly interwoven with the need to

controL But the musical's Lermentov is

nothing more than a lonely, washed-up
lecher, in love with Vicky but unable to

tell her, the songs he is given to sing

reveal his inner life to be as complex as a

nursery rhyme. Barton is cookie-cutter

handsome, with a fine enough singing

voice (the attribute Rees lacked, which
reportedly cost him the jobi, but has not

the charisma that Lermentov needs.

Any complexity in the character of
Julian Craster, Vicky's composer suitor, is

also lost His creative life downplayed, he
becomes just a dopey dupe in love Cl must
be where you are across the room’s too

far”); as Julian, Hugh Panaro is handsome
and rich-voiced, but bland. Poor writing

also turns Vicky into the embodiment of

an ideal rather than a person in passionate

turmoil. In the musical's climactic dress-

ing-room confrontation, after Julian and
Lermentov bark out her options - guaran-

teed stardom or matrimonial bliss - Vick-

y’s choice, to dance, seems at once obvious

and arbitrary.

Choreographer Lubovich excels through-

out, but his piece de resistance is the bal-

let itself, which retells the Hans Christian

Anderson tale of a girl whose new pair of

red shoes dance her to a gory death - a
tragic end which foreshadows Vicky's own
fate. If the ballet's characterisations of vil

lagers and gypsies seem slightly over

stated, the story told is moving and involv

mg, particularly the final graveyard scene

featuring a procession of white-haired

white-gowned, red-shod maidens, and a

concrete angel who comes to life and floats

heavenward, Vicky in his arms. After the

ballet, the musical seems to give up; its

calamitous ending is sloppily executed.

The question that remains after The Red
Shoes' quick demise is whether a good
musical version of the film is possible - or

desirable - at all After this debacle it will

surely be years before anyone has the

nerve to attempt it But were a writer/

director team to emerge who could match
them, there are a ballerina and a choreog-

rapher out there who are up to the chal-

lenge.
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AMSTERDAM

gebotzw This week's

is a Rotterdam
onic programme 00 Thurs

aid Sun afternoon

3d by Bernard Haitink. Other

tclude Handel's Messiah

md a Royal Concertgebouw
a concert on Fri morning

afternoon conducted by
i ChaaSy. Harimut Haenchen

s Beethoven's Ninth

ny on Dec 28 and 2S
information service 020-675
cm murvations 020-671

Muziekthftater Dutch National

Ballet's Christmas show is the

Ashton staging of Prokofiev’s

CmdereRa. with performances

tonight. Thurs. Fri. Sun. next Tues,

Wed and SaL Netherlands Opera

has Alfred KirdUnefs production

of La irawata (with Deborah Riedel

as Violetta) tomorrow, Sat, next

Men and Thurs. Frankfurt Ballet

presents WHliarn Forsythe’s Loss

of Small Detail on Jan 5,

6

and 7.

Pierre Audi’s new production of

Moran's li re pastore opens on Jan

12 (020-625 5455)

ANTWERP
de Vlaamse Opera Robert Careen's

new production of La boheme,
conducted by Silvio Varviso, can

be seen tonight, Thurs and next

Tues, with Mary Mffls as Mimi
(03-233 8685)
deSingel Anne Teresa De
Keersmaeker's dance troupe Rosas
performs her latest choreography
Mikrokosmos tonight and tomorrow.

Christoph Eschenbach conducts

the Orchestra of the Monnaie on

Jan 2 In works by Bernstein, Barber,

Gershwin and Beethoven, with piano

soloist Tzimon Barto (03-248 3800)

BASLE
Stadttfieater A new production

of Rossini's I! viaggio a Reims,

conducted by Torsten Buldmann
and staged by Markus Weber, can

be seen tonight, next Wed and Fri,

also Jan 2, 7, 9. 10, 14, 15, 16.

Repertory Includes The Merry

Widow, Mefistofele and Nutcracker

(061-295 1133)

BRUSSELS
Conservatoire Kees Bakels

conducts Belgian National Orchestra

tonight In music by Mozart and
Beethoven, with vioiin soloist

Marieke Blankestqn. The orchestra’s

next conceit is a Strauss

programme on Jan B at Palais _des

Beaux Arts, conducted by David

Sbaflon (02-507 8200)
Monnaie Guy Joosten’s staging

of Carmen, conducted by Marc

Soustrot, can be seen tonight.

Thurs, Sun arid next Tues, with

Kathryn Harries in the title role.

Christoph Eschenbach conducts

an orchestral concert on New Year's

Eve featuring works by Bernstein,

Barber, Gershwin and Beethoven
(02-218 1211)

CHICAGO
• Chicago Lyric Opera's final

performances of the year are II

trovatora tonight and Die Waikure
tomorrow. There are six further

performances of the Verdi in

January, plus a new production

of Wozzeck and a revival of La
travrata (312-332 2244)

• Chicago Symphony Orchestra's

next concert Is on Jan 6, when
Daniel Barenboim returns to conduct
the first of three programmes
(312-435 6666)

GENEVA
• The Christmas production at

the Grand TtteStre is Die
ZauberflOte, staged by Benno
Besson and conducted by Amain
Jordan, with alternating casts
including Ren6 Pape, Kurt Strett,

Donna Brown, Simon Keenlyside
and Amanda Halgrimson. Dally till

Dec 28 except Christmas Eve and
Christmas Day (022-311 2311)
• Didler Godel conducts
Orchestra de la Suisse Romande
and Soctete de Chant Sacrd in

sacred choral music by Frank Martin
and others tomorrow at Victoria

Hall (022-310 6820}

LAUSANNE
Theatre Municipal Offenbach's
La belle Hfetens, staged by Jkfrfime

Savary and conducted by
Jean-Francois Monot, opens on
Dec 31. Further performances on
Jan 2, 5, 6, 8 and 9 (021-312 6433)

ROTTERDAM
De Doeten Tonight Lev MarWz
conducts Nieuw Sinfonietta

Amsterdam in works by Webern,
Mozart and Schubert/Mahler.
Tomorrow. Bernard Haitink conducts
Rotterdam Philharmonic Orchestra
in Webern, Mahler and Brahms.
Sun afternoon: Sergio Tiempo piano
recital (010-217 1717)

VIENNA
MUSIC
Staatsoper Tonight Der
Rosenkavalier. Tomorrow, Sat, next

Tues: Le nozze di Figaro. Thurs
and next Mon: Las Contes
d’Hoffmann with Domingo (repeated

Jan 2, 7. 10). Sun. next Wed and
Thurs: Nutcracker. Dec 31, Jan 1:

Die Fledermaus with Karita Mattfla

and Hermann Prey. Jan 3: Salome
(51444 2955)
Musikverein Tonight, tomorrow:
Erwin Ofiner conducts Salzburg
Baroque Ensemble and Arnold
Schoenberg Choir in Haydn's
Creation. The Vienna Philharmonic’s
New Year concerts will be
conducted by Lorin Maazei (505
8190)
Konzerthaus Tonight tomorrow:
Rudolf Buchbinder is soloist in

Beethoven piano concertos with
Vienna Symphony Orchestra
conducted by Rafael Frtihbeck de
Burgos. Dec 31, Jan 1: Frflhbock

de Burgos conducts Beethoven's
Ninth Symphony (712 1211)
THEATRE

A new production of Brecht's

Caucasian Chalk Circle, directed

by Ruth Benghaus, has joined the

Burgtheater repertory (51444 2218).

The Akademietheater has David

Mamet's Oleanna and Maxim
Gorki’s Children of the Sun (51444
2959). The German-language
premiere of Kiss of the Spider

Woman can be seen daily except
Mon and Fri at Raimund Theater

(Wien-Ticket 58885)

WASHINGTON
MUSIC/DANCE
• Washington Opera’s next

productions at Kennedy Center
Opera House are La filie du regiment

and Ariadne auf Naxos. The
Donizetti, sung in English by a cast

led by Tracy Dahl, opens on Sun,
with further performances on Jan
2, 9, 18, 20, 24, 26. 29, Feb 1 and
4. The Strauss, conducted by Heinz
Fricke with a cast including Rachel
Gettier, Jot Frederick West and
John Shiriey-Quirk, opens on Jan
8, repeated Jan 10, 16, 19, 22, 25,

28, 31. Feb 3, 6, 10 and 12 (202-467
4600)
• Washington Ballet presents
Mary Day's production of The
Nutcracker at Warner Theater, daily

tiU Sun (202-432-SEAT)
• Christopher Kendall conducts
Foiger Consort and Choir of

Magdalen College Oxford in

Handel's Messiah tonight and
tomorrow at National Building

Museum (202-544 7077)
THEATRE
• The Will Rogers Follies: the
Tony Award-winning musical,

choreographed by Tommy Tune
and starring Mac Davis, opens
tonight at Kennedy Center Opera

House. Daily except Mon till Jan

30 (202-467 4600)

• A Christmas Carol: Ford

Theater's Christmas show is a stage

adaptation of the Dickens classic.

Till Jan 2 (202-347 4833)

• A Community Carol: Dickens's

tale is transposed to Washington

DC in this production involving

professional actors and community
members. Till Jan 2 at Arena

Frchandier Stage (202-488 4377)

• Julius Caesar a Shakespeare
Theater production at the

Lansburgh. Till Jan 9 (202-393 2700)

• Cats: Trevor Nunn's production

of the Andrew Uoyd Webber
musical. Till Jan 8 at National

Theater 1202-628 6161}

• Alice in Wonderiand: Kennedy
Center's new stage production of

Lewis Carroll's classic fantasy for

children (202-467 4600)

ZURICH
Opemhaus Tomorrow. Sun: Cos)

fan tutte. Thurs, next Wed: Salome
with Inga Nielsen. Next Tues and
Fri: II barbiere di Siviglia. Jan 1

:

Der Rosenkavalier. Jan 2: first night

of new production of Andrea
Chenier with Francisco Araiza,

Gabriela Benackova and Girogio

Zancanaro (01-262 0909)
Tonhalte Tomorrow: Vladimir

Fedossayev conducts Tonhalle

Orchestra and Chorus in Christmas
music by Sviridov and Tchaikovsky.

Dec 31: Skrtch Henderson conducts

music by Gershwin, Weill, Uoyd
Webber and others, with vocal

soloists (01-261 160D)

ARTS GUIDE
Monday: Berlin, New York and
Paris.

Tuesday: Austria, Belgium,
Netherlands, Switzerland, Chi-

cago. Washington.
Wednesday: France, Ger-
many. Scandinavia.
Thursday: Italy, Spain, Athens,

London, Prague.

Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(Central European Time)

MONDAY TO FRIDAY
Super Channel: European
Business Today 223Q:
repeated 0630. 0715
MONDAY
Super Channel: FT Reports
1230.

TUESDAY
Super Channel: West of

Moscow 1230
Euronews: FT Reports 0745,
1315, 1545, 1845, 2345
WEDNESDAY
Super Channek FT Reports
1230
THURSDAY
Super Channel: West of

Moscow 1230; FT Reports
2130
Euronews 0745. 1315. 1545,
1845
FRIDAY
Super Channel: FT Reports
1330
Sky News: FT Reports 2030
SATURDAY
Sky News: 0330; 1330
SUNDAY
Super Channel: FT Reports
2230
Sky News: FT Reports 1730:

0430
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Dear Santa, gimme . . . W H Smith’s Sir Simon Hornby, Lord Hanson, LWTs Sir Christopher Bland, Sir Patrick Sheehy of BAT

A Washington radio
station once asked
local diplomats what
they would like for

Christmas. The French ambas-
sador said that he would like

world peace. The Canadian
ambassador said he wanted
enough food to feed starving
people everywhere. The British

ambassador said that a box of

crystallised fruit would be
nice, thank you very much.
This year the Financial

Times put a similar question to

business and City leaders.
Unlike the ambassadors, they
did not want to throw away
their one wish on peace and
goodwill all round. Instead,

they picked something nice for

themselves, their companies
and the economy, in that
order. Prudently, most had a
fall-back, just in case their first

choice was unobtainable.

Among those desiring mate-
rial items. Sir Simon Hornby,
chairman of WH Smith, asks
for a kilogramme of caviar.

Failing that, he wants the most
expensive Bang and Olufsen
CD player that money can buy.
He is not alone in wanting

something electronic. Dominic
Cadbury, chief executive of

Cadbury Schweppes, would
like a video so idiot-proof that

he can programme it without
his children.

At the other end of the scale

of technological competence is

Alastair Ross Goobey, chief

executive of PosteL the UK’s
largest pension fund, who
would like a 486 PC with a
gravis ultra-sound card. “The
486 is the latest PC and the

card will allow me to compose
music on it," he says, in case
Santa is computer illiterate.

But the most popular per-

sonal gifts for business leaders

this year are things that
money cannot buy; what they
would really like is to change
themselves, their clrcum-

All I want for

Christmas . .

.

Lucy Kellaway on the modest
desires of UK business leaders

stances or their opportunities.

Lord Hanson, who at the age
of 71 must know his career

cannot last forever, is in no
doubt about what he wants.

“My fantasy gift is to have
more time.” he says. "When
you are spending six months of

the year in the US and six

months here it is as though

you never have more than half

a day to get things done."
Peter Morgan, who will be out
of work next year when he
steps down as director-general

of the Institute of Directors,

would like a new job.

Martin Sorrell, chief execu-

tive of WPP, the media group,

craftily slips a bit of personal

PR into his Christmas wish. He
would like to relive that per-

fect day in June 1992 when he
triumphed over West Indian

cricketer Clive Lloyd at a pro-

celebrity cricket match. David
Simon, chief executive of BP,
has a more modest sporting
request- a new golf swing.

On a more humble level Sir

Patrick Sheehy, chairman of

BAT Industries, would like a
Christmas card from the Police

Federation. His recent report

recommending that bobbies be

paid in performance-related
pennies went down so badly
with police that he is more
likely to get handcuffs.

Less politically correct is a
suggestion from Dominic Cad-
bury. Besides a video, he wants
a radar to inform him when his

wife is wearing something new
or has had her hair done.
Some captains of industry

have spared a thought for their

company's Christmas needs.
Failing his cricket request.

Martin Sorrell would like an
extra one per cent on margins
at his WPP. Sir Christopher
Bland, chairman of London
Weekend Television simply
wants to keep what he has:

LWT. His present would be to

foil Granada Group's unwel-
come takeover bid.

This year's most popular
high-minded gift for executives

was a General Agreement on
Tariffs and Trade deal. But Sir

Christopher Hogg, chairman of

Reuters, and Sir Derek Biririn.

chairman of RTZ, the mining

group - both of whom said

they wanted this above all else

- have not had to wait until

Christmas morning.
Others with worthy requests

will have to wait rather longer.

Sir Nicholas Goodison, chair-

man of the TSB, asks for an
independent Bank of England:

he might have been better off

requesting another valuable

clock to add to his collection.

John Monks has shown that

stuffiness is not restricted to

the board roam. No frivolity

for Mm. He is treating his first

Christmas as TUC general sec-

retary as an opportunity to

reiterate the wishes of his

organisation. He has sent
Santa a detailed request for

.j§6yS>
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COMMERCIAL AVIATION
IN THE ASIA-PACIFIC REGION

Singapore, 20 & 21 February 1 994
A two day conference timed to coincide with Asian Aerospace '94.

Topics to be discussed include:

• GLOBAL ALLIANCES and MEGA-CARRIERS
• INVESTMENT in AIRPORT INFRASTRUCTURE
• EMERGING MARKETS in CHINA, INDIA and VIETNAM
• AIRCRAFT MANUFACTURING
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Michael Skapinker on the UK’s falling share ofworld pop sales

Blob on the landscape

legislation on basic rights for

people at work, with clauses on
health, safety and training.

The wish of Peter Morgan,

his counterpart at IoD. is just

as unlikely to be granted. His

ideal present is tin people off

the unemployment register.

Paddy Linaker. managing
director of M & G. the fund
management group, also

chooses the economy as his

theme, but his wish is unsea-
sonaL He would like to see all

those who formulated Treasury
economic policy out of a job.

“Some have been there too
long. In this harsh economic
climate, if you don't bring
home the bacon you usually

find yourself on the way some-
where else.”

H e is not the only
one short of sea-

sonal cheer. Stanley

Kahns, chairman of

Dixons, the high street electri-

cal retailer, is too busy selling

computer gemes to think about
what he wants himself.
Andrew Coppel the new chid

1

executive of Queens Moat
Holdings, the hotels group, is

having such a wretched time
trying to keep the company
afloat that he postponed any
thought of Christmas gifts

until next year.

Martin Taylor, having given
a profits warning as his part-

ing gift to Courtaulds Textiles

before he leaves to become
chief executive of Barclays
bank, is also in no mood to

discuss presents. *Tm afraid

Mr Taylor is too busy to help
you with your article,” his sec-

retary said.

At least the ambassadors
kept their wishes seasonal,

with a thought for the poor
and needy, or of traditional

luxuries. If Sir Simon Hornby
gets his caviar, perhaps he will

show some Christmas spirit

and share It around.

I
f you want to know what
ails British pop music
today, look at Mr Blobby,

says Mr Chris Wright,

chairman of the Chrysalis

music and entertainment
group.

Mr Slobby, for the unini-

tiated, is a corpulent, spotty,

rubber television character

with a song which currently

occupies top position in

Britain's singles charts.

Mr Wright believes the UK
music industry has become
obsessed with one-off hits such

as Mr Blobby, rather than pro-

moting bands long term so that

they can succeed on a world

stage.

The statistics appear to bear

out his concerns. British art-

ists’ share of world music sales

has fallen steadily over the

past four years, according to

figures produced by the British

Phonographic Industry, which
represents UK music compa-
nies.

In 1982, Mr Peter Scaping,
BPI's research director, esti-

mates UK artists accounted for

about 25 per cent of worldwide
music sales. In 1989, the figure

was 23 per cent Last year it

was 18 per cent
The decline in UK market

share has occurred worldwide.
In the US, album sales by UK.

artists fell from 19.6 per cent of

the market in 1989 to 14.5 per
cent last year. In Europe,
including the UK, British art-

ists' albums accounted for 29.8

per cent of sales last year, com-
pared with 35 per cent in 1989.

The UK has produced a
string of international artists

over the three decades since

the 1960s, from Cliff Richard,

the Beatles and the Rolling

Stones to Elton John and Boy
George. But there have been
few new British successes
since the early 1980s.

George Michael one of the

more recent UK artists to

attract an international follow-

ing. is currently mired in a pro-

tracted legal dispute with
Sony, his record company -

although in his case he alleges

that it is Sony's US executives

who have failed to back his

musical development while its

UK managers have supported
him

Mr Wright argues that the

UK music industry’s concen-
tration on the success of single

songs has made the local

charts more volatile. Because
many groups have not built up

UK music industry: sour note

UK :>rti t:. riiarc C* AOrid : olt-S

a substantial body of music or

customer loyalty, they tend to

disappear when their hits drop

out of the charts.

This has reduced the credi-

bility of the UK charts over-

seas, Mr Wright says. "There
was a stage when you could go
to America or Germany and
say that someone was number
one in England and people
would say ‘they must he good*.

Now nobody in America or
Germany cares what’s number
one in England. They say: ‘So

what? The last 20 people who
were number
one in England
we never heard
of again."’

The indus-
try's defenders
argue against
reading too
much into the
worldwide mar-

^^^***^™
ket share statis-

tics. These figures are volatile,

they say. and could change
suddenly if a few new UK art-

ists enraged.
Mr Rupert Perry, BPI chair-

man and UK chief executive erf

EMI Music, prefers to concen-
trate on the overall benefit

British music continues to
bring to the domestic economy.

Visible exports of UK music,

in the form of compact discs,

cassettes and vinyl records,
have grown from £86£m in
1987 to £14X.9m in 1989 to
£211.9m last year. Imports
have, however, also grown
steadily throughout that
period. While the UK had a
positive balance of trade of
£72m last year, this was
slightly down on the 1990 fig-

ure of £745m and the £722m
recorded in I99L

The UK industry
has become
obsessed with

one-off bits such
as Mr Blobby

represent, however, only a

small proportion of the UK's

earnings from music. More
important are the industry’s

invisible exports, which
Include royalties and income

from performances. The BPI

estimates that UK artists'

invisible earnings rose

from £450m in 1989 to £550m in

1992.

Mr Perry accepts that the
worldwide market share fig-

ures might be a sign that invis-

ible earnings from music could

turn down in future years, roy-

alty earnings,
for example,
include the
exploitation of

the rich back
catalogue that
British musi-
cians have pro-

duced over the

years. Fewer
UK artists in

charts around the world today

could translate into lower roy-

alty earnings in the future.

Mr Perry accepts that the UK
charts have become more vola-

tile, hut adds that the same
trend is now apparent else-

where. He says the fragmenta-

tion of the UK market, with
the proliferation of different

musical genres; has alSO toade
it more difficult' for groups to

.

makp an international impact.

Different musical Arms attract

relatively sraaH gwraps of con-

sumers with biBri^iwnt mwat
to provide bteidsr'wfth large-

scale sales.

An additional reason fir the
decline In the UK's worldwide
market share, Mr Perry says, is

the increased popularity of

local artists^nruftrketsaremnd
the worlds ‘ :

bate the rise of local artists to

the revival of nationalism in

Europe elsewhere. Mr Mar-

tin Mills, managing director of

the music company Beggar's

Banquet, also points to the

increasing success of American

rack groups such as Nirvana.

He says: “For a long time.

American bands didn’t export

very well. Rap stilt doesn't

export very well. But the

Americans have become much
better at it than they used to

be. I think there’s as . much
musical vitality in this country

as there used to be. But the

other side are doing it much
better than they used to.”

Mr Ferry adds that satellite

television has helped increase

the popularity of US rock acts

in regions such as south-east

Exports of CDs and cassettes Some -in the industry attrir

Some critics In the industry

argue that the technical exper-

tise of UK musicians has

declined, aided by the punk
wave and its celebration of

playing instruments badly.

But even Mr Wright, who
thbt year started a new label

called Echo after selling Chrys-

alis’ recording interests to

Thom KMT, believes there is as

much musical expertise and
proficiency In the UK today as

in previous decades.

What some British groups

lath, he says, is an understand-

ing of bow the music industry

operates and how to market
themselves.

He adds; “American musi-

cians, however good they are.

think that they have to behave
like businessmen. English
musicians think talent’s

enough. They think they’re

degrading themselves by
talking to people in the music
trade.* , .
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Hong Kong: the moral responsibility
Ms Emily LatL

Sir, Your editorial, “Hong
Kong: the next stage" (Decem-
ber 17), suggested that if seri-

ous uncertainties about the
future of Hong Kong were
aroused, Britain would have to

reconsider the issue of pass-

ports. The time has come to

ask once again whether it is

morally and politically justifi-

able for Britain to hand over
6m people to Chinese commu-

nist rule in 1997, given Pric-

ing's blatant disregard for the
promise of “a high degree of
autonomy" enshrined in the
1984 Sino-British joint declara-

tion.

Peking's refusal to permit
democratic elections has been
dearly demonstrated in the 17
rounds of fruitless Sino-British

negotiations. Besides democ-
racy, the colony's legal and
judicial framework and the

preservation of civil liberties

are all in doubt
As Chris Patten, the gover-

nor, admitted to your newspa-
per: “It would be failure if I
wasn't able to persuade China
that Hong Kong is mature,
sophisticated, modest in its

political ambitions and capable
of doing a lot more to look
after its own affairs. I would
have foiled' if I hadn’t been able
to persuade China that politics

in a free society is no threat"
It looks like Mr Patten has

foiled, if so, where does this
leave Britain's moral and polit-

ical responsibility for the way
of life of the people of Hong
Kong?
Emily Lau,
Legislative Councillor.

Legislative Council Building.

8 Jackson Road.
Central,

Hong Song

Time to come clean on
pension commitments

Speakers include:

Dr Cheong Choong Kong

Singapore Airlines

Mr Yogesh Deveshwar

Air India

Mr Wong Woon Liong

Civil Aviation Authority
of Singapore

Mr John Mok

Provisional Airport Authority
of Hong Kong

Mr John Wolf

Douglas Aircraft Company

Data' Kamaruddin Ahmad

Malaysia Airlines

Mr He Pengnian

Shanghai Airlines

Mr Richard Albrecht

Boeing Commercial
Airplane Group

Mr Richard Turner

Rolls-Royce pic

Mr Leonard Singer

Citibank
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From Mr TerryArthur.
Sir, I am sorry to see Samuel

Britten slip from his normal
level of objectivity in arguing
("The harmful myth of hidden
state debt", December 13) that
unfunded public sector pension
liabilities are not comparable
-to other national debt.

He states that future pen-
sions are “like any other form
of rising public expenditure" to

be met from future tax revenue
or its equivalent While this is

correct - as it is for servicing
conventional debts (gilts),

which have no liability other
than future servicing and
amortisation - the whole point
in capitalisation is to express
accrued “commitments”.
Indeed, unfunded pension lia-

bilities could easily be
switched into the conventional
gilt sector by a scrip issue of
gilts, the servicing of which
(including maturities) matches
pension outgo. Of course the

procedure should be applied
only in respect of accrued lia-

bilities, that is those deemed to

Temain if workers downed
tools (and thus destroyed the
future tax base).

In denying such an identity
Mr Brittan must surely be
arguing that future pension
payments, unlike gilt-edged
debt, are not genuine commit-
ments. On past form, he is

probably right, but if so let’s

come clean!

Mr Brittan gives himself
away In concluding that disclo-

sures of higher debt will pro-
mote tax increases which will
"delay recovery still further”.
Not every economist believes
this argument, but for those
who do believe it, is it a justify
cation for deceit?
Terry Arthur,
Institutional Investment
Strategy.

S3 St Mary's Street
Stamford Lous PE9 2DG

Credit where credit’s due
From Mr Paul Reynolds.
.Sir, Michael Prowse (“The

‘new' frontier in economics"*
December 20) is indeed right to
describe the notion that Profes-
sor Douglass North’s views are
new as “faintly absurd".
The Adam Smith Institute

has assisted six post commu-
nist countries with Institu-

tional reforms designed to
make the market work better,
over the past two years alone.
Please send Nobel Prize to the
address below.
Paul Reynolds,

international director.

Adam Smith Institute.

23 Great Smith Street,

London SW1P 3BL

Marsham Street monument
PromJTHorrocks.

Sir, In view of the Depart-
ment of the Environment’s
enthusiasm for listing working
buildings which symbolise
their time, surely it should
consider making an order on
its Marsham Street complex.

It does fulfil many of the cri-
teria for inclusion. It is typical

style of its period, built
with, the most advanced con-
temporary techniques and pro-
dding an excellent example of
the working • environment
deemed suitable at the time.

Is it not very unfair that the

department should not order it

to be preserved exactly as it is,

rather than paying attention to
the wishes of the owners and
occupiers of the premises?
After all, privately owned
industrial and commercial
buildings are listed without
any consideration of the cost of
their upkeep, or any consulta-
tion with the owners and occu-
piers whatsoever.
J T Barracks,
joint managing director,

Leigh Spinners.
Park Lane,
bdgh. Lancashire WN72LB

Where responsibility lies over the future of London orchestras
From MrAnthony SveritL I music, nsnri th* nanal m him [ Airi - — -X - i.From MrAnthony Everitl

Sir, Given the general mis-

conceptions that have arisen

over the role of Sir Leonard

Hoffman in relation to the
funding of the London orches-

tras, it is important to set the

record straight and point out

that Antony Thomcroft is

quite incorrect when he asserts

(“Out of Tune with its clients",

December 11) that “it was a
ludicrous dereliction of duty to

ask an outsider, Sir Leonard

Hoffmann, to decide which of

the three orchestras should

receive Arts Council money”

.

The committee of orchestral

experts, chaired by Sir Leonard

(in a lay capacity) was
appointed to offer independent

analysis to advise the council's

music panel The panel in turn
recommends to tha fan council
what it considers to be the best
course of action to take. It is
the council Itself that is
responsible for making the
decision. Moreover, Sir Leo-
nard was not chosen because
of his (unquestioned) legal emi*
nence, but for his outstanding
abilities in chairing an inde-
pendent committee.
Your correspondent goes on

to suggest that “according to
the council’s plan, the LPO
W3Stoget the vote, confirming
its position as house orchestra
at the South Bank". Not so
There was no such plan, no
such vote-rigging, as implied -
and no pre-set hidden agenda.
The Arts Council has through-

out remained open-minded on
the issue. It has taken its- deci-
sion on the basis of the advice
by the Hoffmann committee -
and m the light of a full analy-
sis the implications of the
reduced grant it has received
for next year.

This is not, let ft fae saw
“anotha- example of the Arts
Corneas unresolved battle as
to whether its role in to fight

or
,

to ^govern-
ment better value for its sub-
slay". -..
.

at tbe Arts Council
believe that, contrary to the
“Sorting views of som of-our
critics we can - and do - per-
form both functions: the first
pnorlty is an integral part of
tne accomplishment of the sec-

ond. They are not mutu
exclusive aims.
Complex issues are invol

here, matters that have to
“andted in a proper procedi
and responsible manner. ‘

council is thus now In the <

cess of making some diffii
decisions and drawing n
range of - in some instance
nj^ffllatable priorities.
Such deliberations sim

cannot be conveyed, or ind
“fussed, in the simplii
ktoKuage of the head]
makers.
Anthony Evetitt.

sKntmyyaurci
™**rts Council of Gr
tsnxaxn,

« Great Peter Street,
London SWIP-3NQ
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T
he moment of truth is

fast approaching- for
Algeria's military and
civilian leaders. The
extension of the man-

date of the five-man presidency for
a month has provided a breathing
space in which to try to curb cavil

strife, chart a path to democracy
and implement economic reform. If

it fails, the violence which has
engulfed the country for the past
two years could escalate and
spread.

Western governments are urging
their nationals to leave the country.
Sixteen foreigners have been killed
since Islamic extremists set a
November 30 deadline for non-na-
tionals to leave the country or face
reprisals.

Worsening unrest could eventu-
ally spill over into neighbouring
Morocco and Tunisia, while
southern European, countries,
which buy tocreasing quantities of
natural gas from Algeria, also fear
the impact of continued political
disorder on the estimated 2m Alge-
rians who live in their midst.
Violence ha* claimed more than

3,000 lives in Algeria since January
1992, when the Islamic Salvation
Front (FIS) was outlawed after elec-

tions - which it seemed certain to
win - were suspended. The capital
Algiers and surrounding provinces
remain under a curfew imposed by
the ruling five-man High State
Council. In an increasingly violent

campaign against the government,
radical Islamic groups not directly

affiliated to the FIS have mipd lead-

ing intellectuals; the state security
fences have responded by a “system-
atic" recourse to torture, according
to Amnesty International. Western
diplomats say it Is difficult to distin-

guish between racketeering and
acts of sabotage committed by both
sides - public buildings and facto-

ries have been set on fire in what
they describe as “a dirty war".
Ultimately, the fate of the country

remains in the hands of a small

group of army generals, as it has
since independence in 1962. The col-

lapse of support for the government
has forced the army centre stage.

General Khaled Nezzar, a laading

member of the HCE has played a
role in avoiding an open split

among senior officers, such as the
chief of staff, General Mohamed
Lamari

, who would Hka to “eradi-

cate" the fimrtgmpnteTigte, and the
Tnfriifttor of rtefanre, General T-arainp

Zeroual, who insists that the army’s
role is to help forge a national con-

sensus. Other fault-lines exist

between older officers and a
younger generation which has little

respect for what it sees as the cor-

ruption endemic among long-serv-

ing officers.

While none of the five-man presi-

dency accepts the idea of an Islamic

republic being set up in the coun-
try, there is an increasing aware-
ness that the FIS represents a con-

stituency that can no longer be
ignored. Hopes of a dialogue were
raised earlier this month when Gen
Zeroual’s most senior adviser
called, on state television, for “a
dialogue with figures who once rep-

I
n the absence of political dia-

logue and economic reform in

Algeria, the European Union is

increasingly leaving the coun-

try out in the cold.

Yesterday the EU Council of Min-
isters gave the Brussels Commis-
sion a mandate to negotiate an
eventual free trade accord with
Tunisia, as the Council had earlier

this month decided to do for
Morocco. No such new relationship

with Europe is in prospect for

Algeria, until the latter’s govern-

ment caii find some way of ending
its incipient civil war with Islamic

dissidents and returning to the
path of economic reform.

Much turns on Algeria's negotia-

tions with the International Mon-
etary Fund for a reform and credit

package; an IMF team has just vis-

ited the country and will return for

f&rther negotiations next month.
“We hope that the Algerians will

get into bed with the IMF and pro-

duce a luce baby in the form of an
economic reform programme," said

a Brussels official yesterday. And
indeed Mr Rehda Malek, the prime

guay Round of trade negotiations.
Yesterday, life returned to normal
as the Organisation for Economic
Co-operation and Development
published its half-yearly
short-term outlook for the econo-
mies of the industrialised world.
The OECD's latest outlookis not

one of its better productions. The
language of international bureau-
cracy is never particularly inspir-

ing. And the OECD's numerical
projections are barely worth
studying, given the OECD's atro-
cious forecasting record in recent
years. Moreover, as the report
acknowledges at the beginning
but then does not discuss further,

the biggest challenges faring the
main industrialised economies are
not to do with short-term macro-
economic nunmgMnwit
The OECD is at its best when

producing thorough and prescrip-

tive analyses of structural issues.

And the need to find ways to
tackle persistent unemployment
or over-stretched welfare systems
is tbe main current preoccupation
of governments everywhere. But
these Issues barely rate a mention.
The OECD's difficulty with

short-term analysis is that politi-

cal sensitivities make it hard for

the organisation to do more than

spell out the options that govern-
ments face and the risks ahead. As
long as the advice is kept rela-

tively broad and consensushased
- the need to remain vigilant in
the fight against inflation or to
reduce structural fiscal deficits -
than all Is well. But translating

these general aims into policy pre-

scription is much more difficult.

Promising recovery
The US is a case in point. Many

US economists publicly, and
OECD economists privately, are
already getting itchy about the
need for a rise in America's cur-

•* rently low short-term interest

< rates as an increasingly promising

! recovery takes root Yes, inflation

is also low - as President Cfintan

pointed out last week in an
attempt to preempt a rate rise.

But as Federal Reserve Chairman
Alan Greenspan will well under-

stand, by the time inflation starts

to accelerate it is already to late to

triune, uevtuupeu

it possible that consumers will
respond only- slowly to signs of
increased prosperity, especially in
countries such as the US or
Britain where there are tax
increases in the pipeline. The solu-
tion for the US is almost certainly
to leave the decision to Mr Green-
span, whose recent record has
been impressive. That, given its
support for independent central
banks and the of direct
advice in the report, must be the
OECD's preferred solution.

Deepening recession
Nor is the OECD any more

,

forthcoming when discussing the
other short-term dilemmas Caring
developed country flnanrw minis-
ters. Japan’s deepening recession
looks increasingly like a credit
crunch, as the OECD report
acknowledges, with the implica-
tion that neither even lower inter-

est rates nor more public invest-
ment are likely to help much. But
although tbe Outlook rightly
points out the evidence that banks
are not lending to credit-worthy
easterners, it stops short of dis-

cussing the kind of publicly
financed recapitalisation of the
banking sector that the Japanese
economy now needs.
In Europe, the OECD does a

good job of outlining the options.

Most indicators of the stance of
German monetary policy suggest
that it is too tight - but wage
inflationary pressures persist
Unless German interest rates fall

fast enough
, the prannmic costs

.
for France of trying to maintain a
tight link between the Franc and
the D-Mark risk becoming unsus-
fcainably high. The OECD report,

while setting out the risks and
benefits for France in cutting

shortrates below Germany’s, aids
|g> still ffrttipg OU the fpngP-

Yet this Economic Outlook is

not a waste of time. (Sven the

OECD's forecasting record, it

would be easy to dismiss any
short-term advice. But by laying

out the issues while avoiding
detailed prescription, the OECD
adds to the sum of economic
understanding. Better still, it

should drop the forecasts entirely.

When the system
breaks down
For all its well-deserved
reputation for taking industry

seriously, Germany offers a sur-

prisingly large number of case

studies where various failures of

management supervision have led

to highly-publicised corporate

losses or even, in extreme cases,

financial collapse. The list of

well-known companies which dur-

ing the last 10 or 15 years have

been dealt severe blows through

spectacular incapacity to exert

proper control over aspects of

their business include AEG,
Nixdorf, Gnmdig, Krupp, Ktoeck-

ner & Co 3nd Volkswagen. MetaD-

gesellschaft, the Frankfurt-based

metals and industrial group,

whose chief executive was forced

to resign on Friday, has now
become tbe latest example of a

high profile company faffing prey

to misguided decisions.

Mr Heinz Schimmelbusch, an
outspoken Austrian who was
elected Germany's manager of the

year in 1991, led MetallgeseUs-

chaft's energetic and generally

well-regarded moves into new
business areas in recent years. He
was dismissed after failing to keep

his supervisory board informed of

problems at the group’s US trad-

ing subsidiary, losses at which
have beat large enough to have

created a group liquidity crisis.

On one level. the story of Mr
Schunmelbusch's foil from grace

demonstrates little more than
that, in any capitalist economy,

charismatic chief executives spo-

radically fly too close to the sun.

On another level, however, the

MetaUgesellschaft case offers

insights into the strengths and
weaknesses of Germany’s system

of corporate governance.

Shareholder pressure
German companies' dependence

on stock market finance is rela-

tively low. even though they are

slowly becoming more sensitive to

shareholder pressure, not least

because of the need to turn to

foreign investors for a greater pro-

portion of their funds. As a result

of the commensurately low influ-

ence of shareholders, Germany's
supervisory boards - comprising

representatives of shareholders

and labour - have a disproportion-

ately large responsibility for

ensuring that management makes

the right decisions. Za many cases,

supervisory boards can exert a

positive influence by providing

companies with a favourable envi-

ronment for long-term planning.

In particular, companies are pro-

tected from the seed to pay undue
attention to short term stock mar-
ket fluctuations and to tbe threat

of hostile takeovers. However,

there is a danger that the system,

by drawing supervisory boards

into too dose and trusting a rela-

tionship with management, can
offer executive boards an impru-

dent amount of decision-making
leeway. German style supervision

can shield companies from the dis-

cipline that would otherwise be
exerted by financial markets.

Lines of communication
Metallgesellschaft’s supervisory

board is dominated by representa-

tives of Deutsche and Dresdner
Banks and the Allianz insurance

company. Although Mr Schimmel-

busch was clearly at fault in fail-

ing to keep lines of communica-

tion open with the supervisory

board, the latter also seems to

have been only incompletely ful-

filling its responsibility for check-

ing his actions. Germany’s two
largest banks should now review

-whether their representatives on
supervisory boards around the

coantry are really in touch with

the companies they help to lead.

The interlocking system of Ger-

man capitalism, founded on co-op-

eration between management,
banks, government and labour,

has been an essential factor

behind the country’s recovery

after 1945. For much of the post-

war era. German-style consensus
jymBii to offer a more reliable,

fair and efficient means of achiev-

ing economic growth than the

more free-wheeling economic
systems in Britain or the US. Now.
however, German industry is fac-

ing’ peculiarly difficult challenges

caused by recession and high pro-

duction costs, while society as a

whole has become a great deal

more brittle as a result of the

strains of reunification. As a

result, the question of whether

Germany's consensus-based indus-

trial structure needs a radical

overhaul has become a matter of

unusual public debate. If Mr
Schimmelbusch’s downfall helps

to give this debate extra focus,

then the MetaUgesellschaft case

will have had a salutary effect for

German industry as a whole.

White hot
head basher

The brashly ebullient Heinz
Schimmelbusch, ousted from his

perch at MetaUgesellschaft, was
always something of an anomaly
on the German industrial scene.

No surprises, then, that Karl-Josef

CEajo“) Neulrircben, the man
installed last Friday as the new
chiefexecutive at the troubled

company, is cast in a rather

different mould-
A tough, no-nonsense

hatchet-man blessed with film star

good looks, Neukirchen's cool

reserve presumably appeals rather

more to the all-powerful big banks
when it comes to sorting out
intractable corporate

problems.
Recessionary times have been

good to the 51-year-old company
doctor who first made his mark
in 1987-88 when he was spirited

in to clear up the problems at
engineering group KlOckner-
Humboldt-Deutz. He put the
company back on its feet, one in

four workers lost their jobs,

and he moved on to Hoesch in
1991.

There he lasted only until the
following srnnmer. as the
steelmaker fell victim to rivals

Krupp In one ofGermany’s
extremely rare hostile takeovers.
But he walked away with a
multi-million pay-off.

Since then, the physics and
business graduate from Bonn has

No script yet for

urgent dialogue
Talks between the government and

Islamic fundamentalists might staunch
Algeria’s violence, says Francis Ghiles

Moslem band: there Is increasing awareness that the FIS represents a constituency that can no longer be ignored

resented the FIS. on condition they
bad not broken the law".

Last Friday, the FIS spokesman
in Europe, Mr Rabah Khebir,
responded by setting out conditions

for opening talks. They include the

freeing of all political prisoners and
the establishment of a “free and
independent committee” to include

the main political, judicial and reli-

gious figures in Algeria to discuss

the country’s future. Most of the

other lay parties and the moderate
Islamic Hamas party agree with Mr
Khebir that establishing a dialogue

is the only way to avoid further

political and economic disintegra-

tion.

But there is little support for the

government. Deep-seated resent-

ment at a quarter of 3 century of

dictatorship by the Front de Libera-

tion National Party, and the eco-

nomic migmanagpmpnt and corrup-

tion it left in its wake last year, is

rife among the professional classes.

The fate of Algeria
remains in the hands
of a group of army
generals, as- it has
since independence

in 1962

skilled workers and millions of ordi-

nary Algerians who have no wish to

live under the rule of Islamic shar-

i'a law.

The generation to which Prime
Minister Redha Malek. another cm-

Out in the cold
David Buchan on Europe’s reaction to deepening unrest

minister, was last week promising

"an acceleration of economic
reform and speedy moves to re-

establish security" to reassure
Algeria’s foreign partners.

But until this happens, the sec-

ond, Ecu150m tranche of a 1991 EU
credit to Algeria will remain fro-

zen, though Brussels has this year
given the country EculOOm for low-

cost housing and food imports.
These amounts are small, given
Algeria's crushing debt-servicing

burden, which at present eats up
almost the entirety of its oil and
gas export earnings. But the

Algiers government refuses to seek

a foil rescheduling of its debt, as

Mr Jacques Defers, the European
Commission president, and a num-
ber of EU governments have urged
it to do.

Mr Malek only talks of a partial

“reshaping" of the debt. This
refusal to countenance a foil

rescheduling stems in large part
from the Algerians* feeling that

they would lose face and sover-

eignty in submitting themselves to

the closer creditor scrutiny which
accompanies such debt relief, but
also because Japan, one of Alger-

ia's biggest creditors, is set against

any rescheduling.

Unlike distant Japan, France
feels exposed to the impact of social

and political upheaval in Algeria.

The French government has been
quietly urging Its European part-

ners to follow its lead in renewing
credit to the country.

Earlier this year France gave
Algeria a FFr6bn export credit to

enable it buy French goods, espe-

cially food, pharmaceuticals and
car parts. “But we are a bit alone

Observer
picked up chairmanships of the

supervisory boards of both FAG
Kugelfischer and the ailing

Kldckner-Werite. At the former,

he has once again demonstrated

his willingness to take unpleasant

decisions swiftly - nearly half the

workers have gone amid one of

the most drastic restructurings

on 1993.

Yesterday he was back in

executive mode at

Metallgesellschaft’s Frankfurt

headquarters where the atmosphere
must be anything but
festive.

lines crossed
It may be the season of goodwill

but Michael Heseltine, trade and
industry secretary, and Michael
Portillo, chief secretary of the
Treasury, still seem no closer to

settling their inter-departmental

row over the issue of angling
licences.

Portillo is blocking a move by
the prezza to allow post offices to

sell licences to the nation's anglers
because he doesn't think a state

monopoly should be allowed to

undercut the private sector tackle

shops which sell the licences

alongside rods, nets and maggots.
A furious Hezza has responded by
telling the cabinet's rising star to

get his hook “offmy line".

Portillo is prepared to negotiate.

If Hezza's department drops its

opposition to privatisation of the
post office, then Portillo will

happily accept a liberalisation of

1 want peace on earth, an
Afrikaner homeland and a Mr

Blobby iunchbox’

the market in angling licences.

Cheeky.

government’s borrowing
requirement.

Changing places
What better symbol of tbe

yawning gap between commercial
and investment banks? Having
reported that Goldman Sachs'

partners are each to get a S5m share
of the profits this year. Chase
Manhattan, the Rockefellers’ old

family bank, has just announced
Its Christmas bonus.

It is celebrating its profits

recovery by awarding its employees
an extra day off work next year
and S300 extra pocket money.
Admittedly, Chase’s largesse is

spread around all of its 34,000

employees and notjust confined
to 161 fat cats, as is the case with
Goldman. Even so. Chase is only
handing out the equivalent of two
Goldman partners’ bonuses.

Bull's eye
Strung out

Speaking of Portillo, the young
Thatcherite standard-bearer has
easily won this year’s prize for the
most imaginative ministerial

Christmas card. Harking back to

his Spanish ancestry. Portillo's

greeting depicts a Garland cartoon
of a Spanish bullfight. The chief
secretory is tbe matador, clutching

a cape emblazoned with spending
cuts and a sword with tax
rises. The badly-wounded
bull, of course, is the

Alarmed by the recent turn of

events in Russia, the organisers
of a British school party about to

take the St Petersburg-to-Moscow
train, contacted the travel advice
unit at the Foreign Office. It replied
that while it could not accept
liability for injury, loss or damage
arising from its advice, it did
recommend that train travellers

secure the door of their

compartments with “wire or strong
cord".

Back at the school, the teachers

Fund were broken off. The resurrec-
tion of the man who had earlier

boasted he would turn Algeria into
the “Japan of Africa" by 2000 con-
vinced many that the government
had no real wish to push through
reforms which would spell an end
to the considerable material advan-
tages enjoyed by a few in a closed
economy.
The factors which fuelled the

large FIS vote two years ago have
not changed. Eighty-four per cent of

those seeking a job are between 15

and 30; one quarter of the popula-
tion 1$ out of work; living standards
are declining as inflation rises by £0
per cent yearly and shortages get
worse; schools and houses are over-

crowded. Many Algerians refer to

their rulers routinely as
"houkkou

mat Micky ” (Mickey Mouse govern-
ment).
Unlike Mr Abdessalam, Mr Malek,

who took over as prime minister in

August is committed to a market-
oriented economy. Preliminary
negotiations have begun with the

IMF to loosen the noose of repay-

ments of Algeria’s $26bu foreign
debt which will absorb S3 per cent

of total export earnings for 1993, 97

per cent of which derive from oiL

Yet Algeria’s western creditors
remain sceptical of the present lead-

ers' ability to enact reform. They
are seeking trade liberalisation and
a big devaluation of tbe dinar,
which fetches three times its official

rate on the black market
But any hopes of an economic

renaissance hinge on civil strife

being brought to an end. The tem-
porary withdrawal of representa-
tives of foreign companies in

Algeria is a serious blow to the gov-

ernment’s credibility and to the
economy because so many of them
are involved in the oil and gas sec-

tor.

H owever, a dialogue
between the FIS and
the presidency might
not in itself put an
end to violence

because several radicals groups on
both sides of tbe political spectrum,
in particular the Armed Islamic
Group (G1A) which has claimed
responsibility for the 26 foreigners

killed since September, might seek
to sabotage talks. The past three

years have also divided the FIS.

whose leaders are in jail or in hid-

ing or in exile.

Some of Algeria's key western
economic partners, such as the US,
have accepted that an FIS election

victory would not have led to the

establishment of democracy
because many of the front’s leaders

made no secret of their contempt
for the ballot box. They claimed
that a victory at the poll would be a
mandate from God.
In the words of one western dip-

lomat, Algeria today is “a test tube
baby". However difficult it may be
to begin a dialogue, such a course
appears to many Algerians and for-

eign observers to offer the only
glimmer of hope. Harsher repres-

sion of the fundamentalists could

bring the risk of civil war
nearer.

mainly wives and children, have
taken this advice since mid-Octo-

ber. The remaining French commu-
nity in Algeria has been told to

exercise “extreme vigilance”, and
has been given radio telephones to

stay in contact with French consul-

ates.

From Paris has come a steady

stream of public calls for the Alge-

rian authorities to talk to its oppo-

nents and to do a deal with the

IMF. In doing so, France has tried

to keep a certain distance from the

Algerian regime. Bnt this effort

was somewhat undermined by the

French interior ministry’s recent
action in rounding up some 88 sus-

pected Islamic fundamentalists in

France for questioning about their

links with toe FIS and other organ-

isations.

France’s overriding interest is in

stability in Algeria, whoever rules

the country. In the end, Paris reck-

ons that the Algerian government
has a far better chance of providing

the democratic and economic condi-

tions for stability than its oppo-
nents.

cial member of the HCE, belongs
has refused to hand over any politi-

cal power to a younger generation

of Algerians, many of whom were
educated abroad. Tens of thousands
have gone into de fecto exile, while

few of these who remained have
had a chance to argue their views
or help plan economic liberalisa-

tion. The bold economic changes
launched in 1989-91, which abol-

ished the state's monopoly on for-

eign trade and opened Algeria to

foreign investment, went into

reverse when the elections were
suspended.
The state's trade monopoly was

reimposed under a former economic
overlord of the 1970s. Mr Belaid

Abdessalam. who became prime
minister in June 1992. and relations

with the International Monetary

in this," said a French official yes-

terday, though he claimed Italy and
Spain shared French concern about
stability in Algeria.

At the same time, in response to

the Islamic fundamentalists’ kill-

ings of foreigners, the French gov-

ernment is discreetly reducing the

size of the French community in

Algeria. There are, or were. 25,000

French nationals registered with
the three French consulates, with

more than 50.000 unregistered
French citizens in the country,

mostly with dual nationality.

In addition to pulling out some of
its own diplomats and employees in

Algeria, the French government
has been advising its citizens to

take advantage of the autumn
school break and now the Christ-

mas holidays to come to France and
not to return. Some 5,000 French,

are anxious to prevent the secret

leaking out to some of their more
unruly pupils. If it does, “they’ll

all want to go.” says one nervous
organiser.

Uninteresting
Let’s hope 1994 proves to be a

more memorable year for some
US citizens than the one now
ending. According to a opinion poll

just published, the most memorable
event of 1993 was not the Clinton
inauguration, nor sadness over
the troops lost in Somalia, nor even
the third consecutive National
Basketball Association

championship win by the Chicago
Bulls. Instead, what stuck most
in the mind of the 1.000 people
polled was “falling interest

rates".

But then the nature of the

survey's sponsor - MasterCard
International - may have had
something to do with its

outcome.

Global view
While an the subject of opinion

polls, anyone idly repeating the

myth that Germans behave
arrogantly should think again. One
of Germany’s leading pollsters -

infas - has just discovered that

78 per cent of Germans think the

world would not be a better place

if everyone was like the Germans:
21 per cent thought it would
he.
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Single currency move could cause delay

Spanish demand upsets

EU enlargement talks
By David Gardner In Brussels

Spain threw already vexed
European Union membership
negotiations with Austria, Swe-
den, Finland and Norway into

confusion yesterday by demand-
ing that they be left out of the

Maastricht mechanisms for set-

ting up a single European cur-

rency by 1999.

Although the Spanish proposal

won little support from EU for-

eign ministers meeting in Brus-

sels. it could hold up attempts to

close the Maastricht chapters of

the entry negotiations when the
12 meet the four candidates
today.

The EU and the four are work-
ing against the clock to finish the
accession talks by March, for the

enlargement to take place as
planned on January 1 1995. New
delays in areas which until now
had been relatively uncontrover-
sial could make this already
receding goal even more remote.
Spain says that on the earliest

date, 1997, for the third phase of

economic and monetary union,

only the 12 present member
states should be taken into

account
Under Maastricht, a single cur-

rency would go ahead in 1997

only if a majority of the 12 met
the strict convergence criteria on
debt, budget deficits, inflation

and interest rates. At present,

only Luxembourg of the 12 meets
these criteria.

But it is a theoretical possibil-

ity that a small “hard core”
grouped around Germany and
the Netherlands, added to Aus-
tria and the Nordic economies,
could constitute a majority
among 15 or 16 member states.

That, in the Spanish view, would
move the momentum of Euro-
pean integration decisively north-

wards, a prospect Madrid rejects.

It is therefore insisting that the

majority referred to in the Maas-
tricht treaty must come from
among the original 12. New mem-
ber states could join Emu at the

early date but would not consti-

tute part of the required major-

ity. Spain also wants to prevent
the generally better financial per-

formance of the four applicant

countries from being factored in

to the Emu convergence criteria,

thereby making it a harder goal

for the existing 12.

After the near Mure of the

EU's exchange rate mechanism
in August, the notion of a first

try at Emu in 1997 is widely con-

sidered academic. Several EU dip-

lomats speculated yesterday that

Spain was trying to keep the
Emu chapter of the accession
talks open as a counterweight to

later and more difficult negotia-

tions on Norwegian fishery
resources, over which Oslo
insists on total control.

But the ploy could have a dam-
aging ripple effect The elector-

ates in all four candidate coun-
tries - who have to approve
membership in referenda next
year -are already sensitised by
vigorous “No" lobbies about EU
decisions which could affect

them being taken without their

governments' participation.

Russia sells gems to west in

breach of De Beers deal
By Kenneth Gooding,
Mining Correspondent

The Russian government,
desperate for hard currency, is

selling uncut gem diamonds from
its Treasury stockpile directly to

dealers in Antwerp in clear

breach of its agreement with De
Beers, the South African group
which controls more than SO per
cent of the world's rough, or
uncut, diamond market
Between $40m and $SOm of dia-

monds had “leaked" to the west

is the past two weeks. Mr Gary
Ralfe, a De Beers director,

suggested yesterday.

The Russian problem emerged
at ffte end of a record year for the
Central Selling Organisation, De
Beers’ London-based offshoot

that organises the international

diamond cartel. The CSO
reported yesterday that its rough
diamond sales reached $<L355bn

in 1993. 28 per cent higher than
last year's total and 5 per cent

above the previous record in

1988.

The former Soviet Union re-

joined the diamond cartel in 1990,

giving the CSO exclusive rights

to sell 95 per cent of its produc-

tion for five years. At the same
time. De Beers advanced the gov-

ernment a Slbn loan and shipped
some of the Soviet diamond
stockpiles to London to be held

as collateral. After the break-up

of the Soviet Union. Russia
agreed to continue the arrange-

ment.
The international diamond

market relies on De Beers to even
out the peaks and troughs in
demand via the cartel - a system
it calls single-channel marketing.

Mr Ralfe said he had made it

clear during a meeting with a
senior Russian official at the
weekend that any large-scale

leakage of gem diamonds would
destabilise the diamond market
**I urged the Russians not to

damage the long-term benefits of

single-channel marketing for

short-term gain," said Mr Ralfe.

The official - whom Mr Ralfe

refused to identify - said great

care was being taken not to
undermine the market and
pointed out that the Russian dia-

monds were not not being sold at

cut prices.

Mr Ralfe said the sale of rough
diamonds from Russia's stockpile

had been “worrisome’’ for De
Beers this year. At the time the

stones were stockpiled they were
non-gem diamonds set aside for

industrial and technical use.

However, many of the dia-

monds From Russia's strategic

stockpile had gone to India for

cutting.

Record sales. Page 20

Abu Dhabi
may sue

collapsed

BCCI for

$7bn
By Andrew Jack

The government of Abu Dhabi is

considering suing the collapsed

Bank of Credit and Commerce
International la a move that
would substantially reduce pay-

outs to the bank's other hun-
dreds of thousands of creditors.

It is also preparing legal claims
against the network of upwards
of 20 independent intermediary
banks through which its $2.6bn
of allegedly misappropriated
money was channelled by BCCL
The details emerged as the

Department of Private Affairs in
Abu Dhabi, the majority share-
holder in the bank, launched a
$7bn civil action in the local
courts against 13 former execu-
tives of the bank.
Mr David Sandy, a partner

with Simmons & Simmons, Abu
Dhabi's lawyers in London, said:

“We hope it won’t come down to

[suing BCCI] but that is one of

the options."

He said Abu Dhabi could sue
BCCI for $7bn, which would rank
alongside the existing creditor
claims, and could also have a pri-

ority claim for breach of trust for

Sl.6bn misappropriated which
would rank ahead of other credi-

tors.

The claim may occur if Abu
Dhabi is unable to agree a new
settlement with the liquidators to

BCCI to stave off litigation. The
previous proposals were rejected

by the Luxembourg appeals court
earlier this year.

Sheikh Zayed bin Sultan al-Na-

hyan, Abu Dhabi's ruler, and
Crown Prince Khalifa claim they
entrusted S2.6bn throughout the

1980s to BCCI for a portfolio of
investments. They recovered
about $600m. including $150m
which was left when BCCI was
closed by regulators in July 199L
The remainder of yesterday's

?7bn claim represents what
advisers say would have been the
portfolio's value had it been legit-

imately invested.

While BCCI provided state-

ments suggesting the money was
being safely held and appreciat-

ing in value, they claim it was
being transferred secretly to

BCCI subsidiaries.

Trade figures lift franc
Continued from Page 1

reflecting cautious confidence in

its recovery potential and relief

at the successful outcome of the

Gatt negotiations. However, the

franc and French equities had
also benefited from technical

adjustments as investors tried to

balance their investment posi-

tions before the year-end.

Christopher Potts, chief French
economist at Banque Indosuez in

Paris, said the surge of interest

was part of a general move
towards European investments.

The mood of cautious confi-

dence was reinforced by the lat-

est economic forecast from the

Organisation for Economic
Co-operation and Development,
which predicted a modest recov-

ery for the French economy in

1994 with growth of 1.1 per cent
in gross domestic product.

However, the OECD warned of

a further increase in unemploy-
ment from the present level of 12

per cent of the French workforce
to 12.5 per cent during 1994. It

does not expect to see the unem-
ployment rate fall until 1995.

Gorillas win the toy battle
Continued from Page 1

if only the manofacturers had
made enough to meet demand,
would have been action figures

based on the Mighty Morphin
Power Rangers television series,

in which the eponymous rangers
use their Power Morphers and
Power Gun/Swords to save the
earth from evil space aliens.

Video games are also growing
more ghastly. In one. called
Night Trap, players try to pre-

vent a gang of hooded zombies
from capturing some scantily-

clad sorority sisters: if they fail,

the killers use a syringe to suck
the women’s blood. It has proved
so offensive many retailers have
removed it from their shelves.

On a brighter note, not all the
toys on sale are violent or obvi-

ously sexist Mr Ian McDermott,
senior buyer at F.A.O. Schwartz,
the Manhattan toy store, says
the best-selling toy is a $6
stuffed gorilla eating a banana.

“I don't know why, but goril-

las always sell well in any shape
or form. People find them amus-
ing."

Europe today
The Low Countries and Germany will have
cioud and rain. The northern British Isles

will have showers, with rain and sunny
spells elsewhere. A depression over the

southern Swiss and French Alps will bring

a wind to the Rhone Valley. Higher in the

Alps, the wind will near gale force while

temperatures will be freezing at 1500m.
Snow will fall in the Alps and In the

Pyrenees above 1700m. The
Mediterranean area will be generally dry.

except for the French coast where showers
win fall. Low pressure near the northern

Norwegian coast will bring gale force

winds.

Five-day forecast
High pressure over the Atlantic wflf mean
settled conditions in Portugal and Spain.

Northern and central Europe will be
unsettled with rain later in the week. Strong
winds will develop over the British Isles

and north-western France mid-week. Much
rain is expected in France and later in Italy

later in the week. Winds will gradually

lessen in Scandinavia.
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Savings grace
The sharp upward revision of the

second-quarter savings rate in yester-

day’s UK GDP is good news for those

worried about the economy’s ability to

withstand tax increases next year.

Since the previous second-quarter esti-

mate of 10.1 has been replaced with

one of 11.7, the government’s expecta-

tions that it wUl fall in 1994. which

were factored into its budget forecasts,

look more plausible. Moreover, the

higher ratio has come about not

because consumers were spending less

than previously thought, but more
because estimates of personal income
have risen.

Admittedly, the scale of the revi-

sions, which have also semi a jump in
the first-quarter savings ratio, mean it

is risky to set too much store by its

absolute IeveL The encouraging fall of
the ratio to 10.6 per emit in the third

quarter may prove illusory if that fig-

ure too is revised in due course. But
the ratio does now have room to fall

by the 1.5 percentage points or so
needed to offset next year’s tax
increases without hitting levels

unprecedented even in the low infla-

tionary 1960s.

Higher employment levels, at least

in the service sector, may help boost

personal incomes next year. That in

turn could boo6t consumer confidence,

even though job worries are still a
dampener at present There are also

incipient signs that lower interest

rates are encouraging consumers to

borrow more on credit cards. If that

continues, fiscal tightening may not
be too painful after alL

FT-SE Index: 3364.9 (+27.8}

British Steel

Share price raiaflvem the
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would have been with a. tougher line

from Brussels. The grudging EU agree-

ment 'means negotiations on private

sector capacity reduction may be tor-

tuous and protracted. With no real

prospect of volume increase in Europe

next year, British Steel could face

jflflwariwg competition in its relatively

buoyant home market.

K that calls for a more sceptical

view of 1994 than hitherto, medium-

term expectations must be scaled back

too. The industry's self-imposed price

discipline works only because demand

is depressed. It will be harder to

enforce in an economic recovery,

when there will also be less incentive

for capacity reduction. Britisb Steel’s

chances of matching its peak profits of

£733m in 198990 remain elusive.

business in the US in September
betrayed similar purposel

The intriguing aspect to the Ortiz-

Miko deal is BStTs presumed involve-

merit as an asset broker. The French
group will now walk away with a
desirable prepared meals bosiness.

Such asset swaps are likely to become
an increasingly common feature of the

European food Industry as companies
seek to dominate discrete market seg-

ments. That, though, will doubtless

exrite the interest of the Brussels com-
petition authorities. Given Unilever's

existing grip on the European
ice-cream market, it would be per-

fectly justified to. take a closer look.
'

'

British Steel

Unilever
The acquisition of a French

ice-cream business for FFrlAbn has all

the hallmarks of a model Unilever
deal The Anglo-Dutch group has been
stalking the privately-controlled Ortiz-

Miko for years, waiting for the oppor-

tunity to prise it free. The addition of

the business will hardly transform
Unilever’s prospects but it will use-

fully strengthen its presence in the
weakest of its main European mar-
kets. enabling it to leapfrog Nestle” in

the process. Unilever can easily afford

the diversion of cash flow. The price

seems fair for such a strategic nugget
The acquisition will also serve a

broader aim, helping Unilever central-

ise its European ice-cream production
while strengthening its local distribu-

tion network. Unilever is now clearly

intent on concentrating its resources

on product areas of greatest strength.

Hie acquisition of Kraft’s ice-cream

In marking British Steel down by 6

per cent, the market has given the

thumbs down to the new European
steel agreement It may be right to do
so, despite considerable uncertainty
over how the deal wlQ actually affect

prices. Hopes of a solution to the Euro-
pean over-capacity problem have
helped the shares more than double
this year. Now those inclined to put
an a brave face argue that even a
fudged agreement is better than ho
agreement at alL At least the Euro-
pean industry's collective determina-
tion, which has helped recent price

rises to stick, should continue. The
self-help scheme will remove capacity
despite the lenient treatment of Bkos>
tahl anri fiva, aM tftnrSpKwp has baBB
imposed, albeit only, in theory, on
state subsidies.

. .

Yet it is difficult to beiiefre that
prices - which are still well below
their prerecession peak - will be as
well supported next year as they

Television
The LWT defence document con-

tains the kind of good knockabout

stuff that keeps shareholders amused

and merchant bankers in lucrative

employment The use of highly selec-

tive charts accentuates LWT’s fine

record while diminishing Granada's

achievements. It nevertheless lands

some telling blows about the underly-

ing prospects for some of Granada's

businesses.

One of LWTs more substantive

arguments is that the UK is about to

experience the same media explosion

which, has already shattered the US
scene- In the fast-developing -if Hi-de-

fined - world of multi-media, compa-

nies which can create intellectual

property and boast a library of exist-

ing 'software' will became increas-

ingly valuable. This is highlighted by

the current bid for Paramount, where

QVC and Viacom are bath prepared to

pay about 49 times historic earnings to

secure a rare film production company
trith an tntorrwirtrtnnl iBahihuHnn net-

work. The S&P broadcast media index

has sttphfdy outperformed this year as

a result of suit excitement
Parallels can be drawn with the UK.

The profiferatton of media channels

will surely increase the value of televi-

sion programmes; LWT is one of the

more imaginative producers. But LWT
is no Paramount Nor is it the case

that the UK market has neglected the

value of media stocks: they are
already most highly rated of UK
consumer companies. Despite the
diversions of Yorksfafre-Tyne Tees,
Grenada's bid still seems likely to

shake down, to a question of price. At
30 times LWTs earnings, Granada's
offerIs not demonstrably cheap.

s*

<7.

,..i*--

•*r

i - srrW

Continuing to build a
reputation in block trades.

'i i
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When Charter Consolidated came to sell its holding in Johnson Mather co-
purchased 18% of the company and co-placed it in a single morning. Mote recently

ZrT^'t £ * in S-G - W"bUrS placed a stake inBBC Brown Boren.These company-specific transactions art the op of a vast iceberg: UBS” " blMt trad“- Wh
-V? » « hare the market brffgonce

ThetaTh A T™ - ' C°nfid"C' WhiCh«"•«—* » anything, fromthe breadth and power of oor international distribution when it comes to placing thnstock.
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Sex, equality

and pensions

EUROPEAN
COURT

T^'ifasBssp The European

/l\ I A Court last week
/ft confirmed that the

- p equal treatment
,-12®—-“' principles estab-

t Ushed in its 1990

rT . Barber Judgment
EUROPEAN for contracted-out

_ CWBT private pensions,

also apply to pri-

vate company pension schemes.
The Court said the Rome treaty

principle of equal pay for equal
work in the context of retirement
age discrimination was not
restricted to contracted-out pri-

vate pension schemes.
Company pension schemes,

where the pension payments qual-

ify as remuneration for employ-
ment under the treaty rules on
equal treatment of men and
women, are also covered.

Moreover, enforceability in the
national courts of the treaty rule

on equal treatment was not
affected by a 1986 directive on
implementation of the equal treat-

ment principle which member
countries were obliged to imple-
ment only from January 1 1993.

But the equal pay principle was
enforceable only in the context of

company pension schemes from
May 17 1990, the date of the Barber
decision. The exception was for

employees, or those claiming
through them, who had com-
menced legal proceedings or an
equivalent claim before then.

The Court's ruling came in

response to questions referred by
the Bonn Arbeitsgericht about a

dispute between Mr Moroni and
the Collo company for which he
worked between 1968 and 1983.

During this period he belonged

to the company pension scheme,
the rules or which said men could

not take their pension before 65
while women could do so at 60.

German, law on private pension
schemes provides that when
employees leave a company before

retirement age they are entitled to

maintain the pension rights accu-

mulated at that time until 65. if

male, and 60. If female.

The amount of pension is calcu-

lated b; applying to the Cull pen-
sion entitlement at retirement age
a coefficient equal to the ratio

between the employee's age and
pensionable age. Since the years

to retirement for women would be
less than for men, the pension
reduction for men would be

greater than for women.
Mr Moroni claimed before the

national court his pension rights

should begin at 60 and be set on
the same basis as a woman in the
same circumstances.

The ECJ explained its Barber
ruling made it clear discrimina-

tion In the form of different pen-

sionable ages for men and women
in the context of contracted-out

private pensions infringed the
treaty prohibition on pay discrim-

ination between men and women.
The alignment of the retirement

ages an those of the state pension
law made no difference. The prin-

ciple behind the Barber decision
was that the concept of pay in the

treaty rule covered all payments
present or future by an employer
to an employee directly or indi-

rectly by reason of the employ-
ment. Payment after termination
of employment was not excluded.

Against this background, the
ECJ said that the principles

applied In Barber were not limited

to UK contracted-out pensions.
Provided a pension scheme was
outside the social security system
and did not benefit from public

finance, it would be subject to the

principle of equal pay when it

involved an agreement between
employer and employee and was
supplementary to a state pension.

The ECJ rejected any suggestion

that a directive could restrict the

enforceability of the treaty rule on
equal treatment. In line with pre-

vious case law, the treaty rule

applies directly to all discrimina-

tion which can be established by
reference only to the criteria of
equivalent work and equal pay
laid down by the treaty.

Finally, the Court confirmed Its

decision of 6 October 1993 in the

Ten Oever case as to the temporal
effect of Barber. It said equal
treatment in respect of company
pension rights could only be
invoked for pension payments
relating to employment periods
after May 17 1990. the date of the
Barber judgment, subject to the

exception for prior claims.

This is the second judgment
since Barber. A third is due on
December 22 in Neath v Steeper.

But no date is fixed for judgment
in the Coloroll case.

C-110/91, Moroni v Collo, ECJ
FC. 14 December 1993.

BRICK COURT CHAMBERS,
BRUSSELS.

BUSINESS AND THE LAW

Liable to a flood

of litigation
Hiroshi Oda on changes to Japan’s commercial code
that facilitate shareholders’ actions against directors

R
ecent changes to the Japa- careless error in their perception of opposed by companies which fear

nese commercial code facts or the decision-making process increased liability and a flood

making it easier for share- was excessively irrational. It could actions against directors,

holders to take legal action be 10 years before this case Is The change eventually came <
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DTI leaves it

late in the day

E
leventahonrchangea by than
the Department of Trade Aa
and Industry to UK com- Bate
mercial agency roles to &

designed to bring them into line ones
with the rest of the European open
Union from January L provoked court

widespread atticism from British not
companies. agen
UK companies which had been requi

advised to sack their commercial fore

agents and renegotiate their year
1

agency agreements or incur a cost for a

of between £5,000 and £80,000 for In

each cancellation after January l, indci

were given just 10 days to make vent

the necessary adjustments. ages.

Their anger is understandable agre<

given that the EU directive on cont

commercial agents was adopted agen

seven years ago and the DTI first ages

consulted British companies on By
its implementation bade in 1987. paid

But as the furore dies down It acta

appears the impact of the changes deen

may not be as great as first the i

feared, particularly in relation to Sion

the method chosen
by companies for Companies* ;

is uSderstan-

R
ecent changes to the Japa-

nese commercial code
making it easier for share-

holders to take legal action

on behalf of a company against its

directors and officers and a spate of

such “derivative actions” arising

out of the 1991 Japanese securities

houses scandal have raised fears

among Japanese companies of a
flood of litigation.

Although derivative actions were
introduced in Japan In 1950 they
have seldom been used. The stamp
duty payable to initiate litigation

was very high and, if the share-

holder won, only the company bene-

fited. Also, the cost of being
involved in litigation, which could
last for more than 10 years, was
prohibitive.

Notwithstanding these difficul-

ties, there have been some notable
cases. In September directors of Mit-

sui Mining were ordered to pay
(£2l.4m) to the company by

the Japanese supreme court for

their part in an illegal purchase of

its own shares in 1978. The com-
pany had been sued by a share-

holder over a loss it made by pur-

chasing shares Erom a big
shareholder who had objected to its

plans to merge with another mining
company. Mitsui had paid a price

25-30 per cent higher than the mar-
ket price and assigned them to its

own subsidiary companies Cor a
price below the market price.

Another case, still pealing before

the supreme court involves the
restructuring aC Janome, a sewing
machine manufacturer. Two share-

holders accuse the main, bank
involved in the restructuring of

ensuring its own interests as a cred-

itor at the company's expense
through directors seconded from
the bank.

And there have been a number of

derivative actions arising out of the

1891 securities scandal In which
Japan's big four securities houses
secretly paid compensation to

favoured clients for trading losses.

In a case involving compensation
of loss paid by Nomura Securities to

favoured customers, the district

court of Kyoto rejected sharehold-

ers' claims that directors had not
acted in good faith and had not
exercised care as good managers.
The court said directors would not
be liable unless there had been a

careless error in their perception of

facts or the decision-making process

was excessively irrational It could

be 10 years before this case Is

finally decided.

Amendments to the commercial
code, which came into force in Octo-

ber, should make it easier to bring
derivative actions. The main change
concerns the amount of stamp duty
payable to initiate an action.

Stamp duty is calculated on the

the size of toe claim. Last year a
shareholder of Nikko Securities ini-

tiated a derivative action over com-
pensation paid to favoured custom-
ers. The contested amount was

<7*A**/
:t\d*\

Y47bn and the stamp duty Y235m,
or Q5 per cent.

The shareholder argued, however
that the stamp duty should be cal-

culated on a different basis. The
claim was not a proprietary one
because, if he won, the contested
amount would be paid to the com-
pany and not to him.

The Japanese law on the costs of

civil litigation provides that for

non-proprietary claims the con-
tested amount Is deemed to be
Y950.000. The district court rejected

his argument but the Tokyo appel-

late court accepted it.

The latest amendment to the com-
mercial code expressly provides
that derivative actions will be
treated as non-proprietary and the

stamp duty win be set at Y8.500, so
making it much easier for share-

holders to bring claims.

This change has long been

opposed by companies which feared

increased liability and a flood of

actions against directors.

The change eventually came out

of the Structural Impediments Ini-

tiative trade talks between Japan
and the US. The Americans argued
shareholders' rights were not prop-

erly protected in Japan and that

Japanese management was almost

free from control by shareholders.

Japanese companies are, indeed,

relatively free from shareholder
control A majority of shares are

held by stable corporate sharehold-

ers which tend not to complain
about the performance of a com-
pany because of Japan’s system of

mutual shareholding.

The standard of care required of

directors was also rather low com-
pared to the US. In recent years,

some foreign investors, especially

Institutional investors, have been
horrified to find after buying Japa-
nese shares bow little control they
have over management
Most of the Changes to the com-

mercial code are part of the effort to

meet their concerns. It is now. for

example, mandatory for big compa-
nies to have at least one external

auditor, the equivalent of the
English non-executive director.

Sumitomo Corporation has recently

appointed a former prosecutor gen-

eral as its external auditor.

Companies are nervous of the
changes to the code, particularly

the steps taken to make it easier to

bring derivative actions. They fear

shareholders may Initiate actions
just to embarrass the company or
for the purpose of extortion. They
worry that directors may become
more timid in wafcwg decisions.

The code has a potential safe-

guard against frivolous or vexatious

actions, empowering the courts to

order the plaintiff to place a deposit

if the defendant requests one.

Others believe that, because
derivative actions are time-consum-
ing and do not bring any direct

financial benefit to the plaintiff,

their number will not Increase dra-

matically. Yet many companies are

investigating whether they can
insure their directors against deriv-

ative actions.

The author is Sir Ernest Satow Pro-

fessor of Japanese Law. University

College London.

Rian indemnifying the agent

According to City solicitors

Balter & McKenzie, any attempt

to fix toe Indemnity at less than

one year's compensation would be

open to review by the English

courts on toe grounds that it does

not adequately indemnify the

agent as the UK regulations

require. Companies should tome-

fore be prepared to pay up to a

year’s commission before opting

for an indemnity.

In addition, choosing the

indemnify option would not pre-

vent an agent from seeking dam-

ages. Where toe termination of an
agreement amounts to a breach of

contract by the company tbe

agent may be able to recover dam-
ages on top of an indemnity.

;

By contrast any compensation

paid to an agent most be linked to

actual damage. Damage will be

deemed to bave occurred where
the agent is deprived of commis-

sion to which he is entitled for

services rendered
m’ anger under the terms of

.0n .0P. toe contract, and
tanaaoie the company has

Those companies given that the DTI received big bene-

which renegoti- _ fits from the

ated their agree- ™rt rawed the agent’s activities;

meats on the basis question in 1987 and where the

of the June draft agent has not been

of UK regulations able to depreciate

may find they have made the his costs and expenses.

right choice after all

The UK draft regulations are
designed to give self-employed
commercial agents greater protec-

tion, making it harder for compa-
nies to terminate agreements and
guaranteeing agents compensa-
tion if sacked.

The regulations provide that
compensation should be paid for

damage suffered by an agent as a
result of the termination of an
agreement. But after industry
complaints that the clause left

companies open to the possibility

of paying unlimited damages, the
government made a last-minute
change to allow, businesses to cap
compensation. Instead of paying
damages companies mb agree to

indemnify the agent for a sum
equivalent to a maximum of one
year’s commission.
The change has been welcomed

by companies because of the
greater flexibility it affords in
negotiating new agreements. But
many lawyers believe in most
cases companies would be better

off paying compensation rather

According to Baker &
McKenzie, in cases where a com-
pany allows a fixed-term agency
agreement to expire without
renewal or even where tine com-
pany terminates the contract in

accordance with, its terms, com-
pensation should only be payable
if the agent has undepreciated
costs and expenses. Baker &
MfXmriti says careful drafting of

an agreement should ensure that
an agent is obliged to depredate
his costs early on, and prevent
him from incurring further
expenditure.
The compensation payable by

companies following termination
of an agreement should, there-

fore, be minimal and certainly
less than an indemnity equivalent
to a maximum of one year's com-
mission. Only in tire rare circum-

stances where the certainty
offered by an indemnity is crucial

will it be the preferable option

Grom a company’s point of view.

Robert Rice

COMPANY NOTICES CONTRACTS & TENDERS

Glover International Sales, Inc.

:i U.S. Virgin Islands corporation, is available to arrange leases of

U.S. manufactured widebody aircraft to be used predominantly

outside the U.S. If interested, please contact the company at

Glover International Sales, Inc.

e/o erreo St, Thomas Inc.

S Kronprindscns Gadc

Charlotte Amalie, StThomas
U.S. Virgin fslands

Grammercy International Sales, Inc.
a li.S. Virgin Islands curporalion, is available to arrange leases of

U.S. manufactured widebody aircraft to be used predominantly

outside the U.S. If interested, please contact the company at;

Grammercy International Sales, Inc

co CITCO St. Thomas Inc.

5 Kronprindscns Gadc
Charluuc Amalie. St. Thomas

U.S. Virgin fslands

Lafayette International Sales. Inc.

a I'.j. Virgin islands corporation, is available to jrrangc leases of

U.S. manufactured « idebody aircraft to he used predominantly

ouiMdi; the U.S. If interested, please contact the company at;

Lafayette International Sales. Inc.

c ! CITCO St. Thomas Inc.

5 Kronprindscns Gadc

Charlotte Amalie. St Thomases

V-.S. Virgin Islands

Oriole International Sales, Inc.

a U.S. Virgin Islands corporation, is available tn arrange leases of

U.S. manufactured widabody aircrall tn be used predominantly

outside the U.S. If interested, please contact the company at:

Oriole International Sales, Inc

co CITCO St. Thomas Inc.

5 KrunptindsensGade

Charlotte Amalie. St. Thomas

U.S. Virgin Islands

Shannon International Sales. Inc.

a U.S. Virgin Islands corporation, is available to arrange leases of

U.S. manufactured widdvuly aircraft to he used predominantly

Kiilside the U S If interested, please contact the company at:

Shannon International Sales, Inc.

c •» CITCO St. Thomas Inc.

5 Kn.iuprind.scns Gadc

Charlotte Amalie. St. Thomas

U.S. Virgin Islands

Pelham International Sales, Inc.

,i U S. Virgin Islands corporation, is available to arrange leases of

L’.S- manufactured widebody aircraft tobe used predominantly

outside the U.S. If interested, please contact (lie company at:

Pelham International Sales, Inc.

c,«>CITCO St. Thomas Inc.

5 Kronprindscns G:iJc

Charlotte Amalie. St 'Ihumascs

U.S. Virgin Islands

APPOINTMENTS .ADVERTISING
Appears evert in the UK edition, c' cry Wednesday & Thursday

and in the international edition every Friday

SECRETARIAT OF STATE OF URBAN

DEVELOPMENT SANITATION COMPANY OF
PARANA- SANEPAR INVTTAT10N FOR BIDS

INTERNATIONAL BIDDING N* 108/93
PURCHASE PROCEDURE N® 1176/93

01 SANEPAR - Sanitation Company of Parana wBI receive sealed

bids from eiegibie Bidders, from eiegible country members of

the World Bank (IBRD), from Taiwan and China, for the supply

of EXPANSION JOINTS. HINDERED DISMOUNT JOINT,
"DRESSER” JOINT. VALVES. MULTI-START JOINT. DRAFT
BELL. STOPPAGE JOINT, RUBBER UNK. METER. ‘*FD“ or

"FoFo" PLUG, SCREWS AND WACHERS. MANOMETERS.
PVC'a PIPES AND UNIONS. DUCTIL-lRON's PIPES AND
UNIONS. STEEL'S PIPESAND UNIONS, GALVANIZECMRON’a
PIPES AND UNIONS. MOTOR PUMP ASSEMBLY, STEEL-
SEATING CLAMP, AXIAL FAN. AIR COMPRESSOR, AIR
OUCT. PILLAR CRANE. BODY PROTECTION BRIOGE AND
ELECTRO-CAST RACK. COMPACT HAND-OPERATED
TACKLE, AUTOMATIC AIR GATE, TRAVELLING CLANE AND
ELECTRIC TACKLE. HYDRO-PNEUMATIC RESERVOIR.
MANOMETER, AUTONOMOUS AIR MASK, ”1 T"
CYLINDER, HOIST BEAM. EXHAUST. GAUGER/
INJECTOR. HYDRO-EJECTOR, destined to be sanitation

unit of cities in the State of Parana.

02 The source of funds to purchase the goods and/or services

resulting this International Bidding will be provided by the Pro-

grama Estadual de Desenvolvimemo Urbano — PEDU (State

Program for Urban Development - SPUD).
03 Intarasted Bidders may obtain further informations, up to 5

(live) days before the deadline for the submission of the Bids,

at SANEPAR located at Rue Almirante Gonpalves 1386.
BO230060 - Curitiba. State of Parana, Bred!, Telephones
1041) 2224998 and 2245141. Telex 41390S2 and Facsimile

10411 2327323.
04 A complete set of the Bidding Documents may be purchased

by any interested Bidder, at SANEPAR, from the date of the

issue of this International Bidding.

The Bidding documents shall be received at the address
mentioned in the item 3.

05 All the bids must be submrted in one single envelope, shall be
submitod at SANEPAR up to 09:00AM, March 1st. 1994, et

the location stated in item 3. This envelops will be opened at

the beginning of the session, in the presence of Bidder's

representatives whom chosse to attend.

06 This International Invitation tor Bids and the awards resulting

therefrom will be governed by the ''Guidelines for the
Procurements of Goods and Services o< the World Bank",
isued by the IBRD in May 1985. according to the Loan
Agreement N» 3100-BR. between IBRD an the State of

Parana.
Curitiba. December 8th, 1993

STENIO SALES JACOB
President of SANEPAR

PEOPLE
McKillop takes over from Friend at Zeneca

Changes are afoot in one of
Zeneca's three divisions. While
Alan Pink, chief executive
agrochemicals and seeds, and
Rodney Brown, chief executive
specialities, are still with ICTs
former bioscience operations,
David Friend, chief executive
Zeneca Pharmaceuticals, is

taking early retirement
Friend, 59, is being replaced

by David McKillop, Zeneca’s
Scottish deputy chief executive

and international research and
development director.

McKillop (left), only 50, has a
formidable academic record,
gaining the top first in his year
at Glasgow, a PhD. and a

Green: growing with CWS
Co-operative Wholesale
Society, whose retail turnover
has grown from £800m to £2bn
in three years, has created a
new post of chief general man-
ager, to be filled by Allan
Green, currently general man-
ager, national buying and mar-
keting.

CWS has expanded Its retail-

ing activities beyond its tradi-

tional areas of Scotland, North-
ern Ireland and the south east

through a series of mergers
with regional societies -

Including the large Notting-

ham and North-Eastern societ-

ies - and has overtaken the

Co-operative Retail Society as
the UK's largest co-operative
retailer.

Green, 48, joined the CWS in

1990 as food trade manager of

the south-eastern retail busi-

ness. He had previously held
positions with Hillards, the
supermarket chain later taken
over by Tesco, and with
Booker, the wholesale and
cash-and-carry group.

He moved to CWS head office

in Manchester last year to take
on the job of centralising the
buying and marketing activi-

ties across the society in the
wake of its regional mergers.
Green also played a significant

role in creating the Coopera-
tive Retail Trading Group, a
buying partnership which har-
nesses nearly 60 per cent of
national Co-op buying power

period at Centre de Mechani-
que Dndulatolre which is asso-

ciated with the Sorbonne. He is

well respected within the
industry.

The Scot emerged from the
bowels of ICI into the media
spotlight after Hanson, the
Anglo-American group, took a
stake in the company. Media
attention was heightened by
ICTs split, which left the phar-

maceuticals division as tbe
group's most important earner.

Initially media-shy, he has
been a quick learner and has
proved increasingly adept at
communicating his enthusiasm
for the group’s development

through CWS Retail.

Green joins Bruce
McDougall, existing chief gen-
eral manager of CWS*s special-

ist retail functions - which
include its travel business,
opticians, and funeral busi-
ness. He will be succeeded as
general manager of national
buying and retail marketing by
his deputy David Chambers,
who joined the CWS from
Poundstretcber last Christmas.

David Alexander has been
appointed a director of
TEXACO Ltd and of Texaco
Overseas Tankship; Gillian

Steele has been promoted to

comptroller of Texaco Ltd.

Jeremy Stoke has been
appointed md of Caradnn
Elliott, part of CARADON
Plastics.
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Sir Sydney’s true and fair views
The accounting world should
be braced for a shake-up in the
new year as Sir Sydney Lip-

worth. QC, takes on the chair-

manship of the Financial
Reporting Council.

Sir Sydney turns his hand to

company accounts after his

role as chairman of the
tough-minded Monopolies and
Mergers Commission from 1988

till April 1993.

He replaces Sir Ron Dearing,
the former head of the Post

Office Corporation, who is

retiring from accounting mat-
ters while staying on as head
of the Schools Curriculum and
Assessment Authority.

Sir Ron had been in the
unusual position of attempting
to implement his own recom-
mendations. since he chaired

the 1988 report which argued
for the Council and its two
main subsidiaries: the

Accounting Standards Board
and tbe Financial Reporting
Review Panel. Asked for his
reaction on the first three
years, he said: "Thank God it

works!”

Sir Sydney, 62, who was
selected by representatives
from the Department of Trade
and Industry and the Bank of

England, takes on the job for

three years; his tenure may
then be renewed.
He is bolding Ore on his

ideas for the new job, but says;

“It’s a fascinating area and one
which one wants to see abso-

lutely right.” He wants to see
“oansisttticy” in. accounts, and
a format that "best represents

the achievements of the year".

Sir Sydney studied accoun-
tancy as part of his first degree
in commerce and law at Wit-

watersrand University in

Johannesburg, before coming
to the UK In 1965.

He worked for Abbey Life

Assurance, and joined Allied

Dunbar Assurance, rising to

become deputy chairman In

1984. He was also a director of

BAT. He is currently deputy
chairman of National Westmin-
ster Bank and on the board of
Carlton Communications.

pipeline.

McKillop will be running one
of the UK’s fourth largest phar-
maceuticals groups and the
world's 22nd largest, with
annual sales last year of nearly
£3bn.

That wfll leave little time for
him to improve his golf handi-

cap - he plays off 14; reads
books on maths, logic and phi-

losophy. his prefered material,
though at present he is reading
a brief history of England
because he says he knows too
little about the country; or
watch rugger - he used to be a
handy player until a back
injury stopped his career.

Tim Holderness-Roddam
is appointed divisional md of
the United Molasses Group,
part of TATE & LYLE; Doug
Wentworth becomes a
divisional director and moves
from Four-F Nutrition which
has recently been sold.

Andrew Duncan, formerly
financial director of Euro
RSCG. has been appointed
financial director and company
secretary of JERRY’S HOME
STORE.

Barry Knight has been
appointed md of HPG
Industrial Coatings, part or
HOECHST.

Barry Evans has been
appointed deputy md. and
Alan Thomson, formerly sales
director of Rosser & Russell,
sales and marketing director,
at SIEBE Environmental
Systems Europe.
John Shaw, formerly

international marketing and
business development
controller at Terry’s, has been
appointed, group marketing
director at PORTFOLIO
FOODS,

David Smales, formerly
head of marketing at Northern
Rock Building Society, has
been appointed marketing
director atT. COWIE.

Peter Williams, treasurer
of COURTAULDS TEXTILES,
is to become finance director
of its fabrics businesses in
continental Europe and the
Far East.

I

David Webb, formerly md
of Regma iUK>, has been
appointed md of Dictaphone
UK part of PITNEY BOWES
Rodney Stoyel, md of Inter

Forward in the UK. has been
appointed divisional director
of European logistics.

Michael Smith, chief
operating officer of
ASTEQBSR), has been
appointed a director.
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Axa 1993 results forecast

to surpass expectations
By Afiee Rawsthom in Paris

Axa, the second largest French
insurance group, is likely to
fare better than originally
expected in 1993, according to

Mr Claude B6b€ar, chairman.
Mr Bebear, at a conference in

Paris, said that although
the performance of the core
French business was “still

inadequate", the 1993 results

of both the French group
and Equitable, its US
associate, should surpass
expectations.

Axa, like other French insur-

ers. has been affected by the

economic recession and also by
the precarious state of the
property market, which has
limited its ability to raise capi-

tal through asset sales. It has
also been blighted by the poor
performance of Equitable Ln

the US.

The group warned this
autumn that it did not expect

its net profits for 1993 to be
much higher than the FFrl.5bn
(S257m) it produced in 1992.

However Mr B£b£ar yesterday
indicated that the final result

would be higher.

Mr Tbn Dawson. European
Insurance analyst at Lehman
Brothers in London, forecasts

net profits of FFrl^bn for Axa
in 1993 with further recovery
to around FFr2.4bn for 1994.

“Frankly It’s always difficult

to forecast Axa’s results

because of its traditional reli-

ance on capital gains,” he said,

“it’s difficult to imagine a sig-

nificant change on the operat-

ing front. The implication of

Mr BdWar's remarks must be
that It has made higher capital

gains in the final weeks of the
year."

• Canal-Plus, the French
media group, is launching two
new television channels in

Spain as part of its strategy of

expanding its interests outside

France.
The new channels - Mini-

max for children and Cin6-

Classics for classic movies -

will be launched on New
Year's Eve and will form part

of a package of programming
for Canal-Plus's Spanish sub-

scribers.

Canal-Plus has for the past
few years been building up its

international interests by
“exporting” the pay-TV service

and thematic channels origi-

nally developed for the French
market into other European
countries, notably Spain.

The Initial rationale for this

expansion was to counter the
Inevitable slowdown in growth
of Canal-Plus’s original French
pay-TV service, which is now
approaching maturity. How-
ever. Canal-Plus is also anx-

ious to build up other sources

of revenue as it prepares to

renegotiate its pay-TV fran-

chise with the French govern-

ment The terms of the new
franchise are expected to be
considerably less favourable

than the existing agreement
As a result. Canal-Plus is

accelerating its expansion
plans. Last week It warned
that it may face a sharp fall in

net profits for 1994.

Dark horse takes wheel at Volvo
By Hugh Camegy
in Stockholm

Mr Bert-Olof Svanholm. the
new chairman-designate of
Volvo, could hardly have a less

public profile than his contro-

versial. headline-grabbing pre-

decessor. Mr Pehr Gyllen-
hammar.
"Not very well known" or “[

don't know too much about
him" were typical comments
from analysts in Stockholm,
who had previously regarded

Mr Marcus S torch, the chief

executive of Aga. the gas
group, as the front-runner for

the job. But his relative ano-
nymity was not counting
against Mr Svanholm yester-

day.
Market reaction - Volvo’s

most actively traded B shares
ended the day up SKr6 at

SKi531 - was positive as the

appointment was seen as plac-

ing a solid industrial figure at

the head of an equally heavy-
weight. industrial board in
charge of Sweden's biggest
manufacturing group.

Mr Svanholm has been a
senior lieutenant to Mr Percy

Bamevik. the Swedish chief of

Asea Brown Boveri, the Swed-
ish Swiss engineering giant,

since 1982 when he became
deputy chief executive at the

pre-merger Asea.

Since 1988 he has been chief

executive of ABB’s Swedish
operation. In that role he has
headed a big productivity drive

known as T50. an ambitious
project aimed at cutting by GO

per cent the time taken
between receiving orders and
achieving delivery.

In the meantime, Mr Svan-
holm has quietly become a
stalwart of Sweden’s industrial

and business establishment.
He has been chairman of the

Swedish Manufacturer’s Asso-
ciation since 1990 and is a vice-

chairman of the Federation of

Swedish Industry.

Before joining Asea, he held
senior posts at Swedish Match
and Nitro Nobel Aged 53, he is

a civil engineer by qualifica-

tion. like so many top Swedish
managers. Mr Gyllenhammar,
by contrast, arrived at Volvo
as chief executive in 1971 after

running Skandia, the insur-

ance group.

Mr Svanholm is set to com-
plement the day-to-day leader-

ship of Volvo by Mr Sdren
Gyll, the chief executive who
led the management revolt

that ditched the merger agree-

ment with Renault earlier this

mouth.
Mr Gyll was reported yester-

day to be very pleased at the

nomination of Mr Svanholm.
Analysts expect the two men
to shift Volvo strategy towards
a tighter focus on its core car

and truck operations after the

often extravagant schemes of
Mr gyllenhammar to diversify

Volvo away from vehicle mak-
ing.

“I think he is on the same
wavelength as Sdren Gyll."

said one analyst. “He fits the
market expectation that Volvo
will now concentrate on its

vehicle business."

Certainly, the contrast with
Mr Gyllenhammar will be
great Where “PG" relished the

role of prickly outsider, based
in Gothenburg, the “second
city”. Mr Svanholm will be at

ease and fully trusted by his

Stockholm-based institutional

shareholders.

chief defends share purchases
rwting the announced merger

wtth Paramount and they were

Viacom
By Martin Dickson

In New York

Mr Sumner Redstone, chair-

man of cable company Viacom,
which is involved In a takeover

battle for Paramount Commu-
nications, has issued a strong
defence of controversial pur-

chases of his company's stock

in recent months.
The move came on the eve of

last night’s deadline for final

bids in the SlObn battle for Par-

amount
Mr Redstone's statement

appeared designed to reassure

the board of Paramount and
Wall Street of the value of Via-

com's stock, which is likely to

form part of a revised bid by
the company. Viacom is in a
bidding war for Paramount
with QVC Network, a televi-

sion shopping company headed
by Mr Barry Diller.

There has been speculation

in the US media that the share

purchases - some by a private

company owned by Mr Red-
stone and some by an invest-

ment firm In which he holds a
stake - could have helped bol-

ster Viacom's share price.

However, Viacom said that

“rather than inflating the price

of Viacom securities,, the more
legitimate inquiry Is whether

the repeated, inaccurate and
misinformed publication of

rumours and innuendo has
served the agenda of QVC by
damaging the reputation -of

Viacom's management and by
artificially damaging the mar-
ket price of Vfocohi stock."

The company added that

investments in Viacom by Mr
Redstone’s private company.
National Amusements, had
taken place in the period pre-

part of a well-publicised mar-

ket'. purchase programme
which had been in effect for six

years..

When there was any likeli-

hood of a successful Para-

mount deal. National had
suspended all trading activity,

and it had made no purchases

since August 20, the date of a
Viacom-Paramount meeting
which led three weeks later to

a merger agreement
The investment company.

WMS Industries, bought stock

ln Viacom while the takeover

battle was in progress, between

September 27 and October 22.

However, Viacom said that

neither Mr Redstone nor any of

his representatives “discussed

with WMS or had any know-

ledge whatsoever of WMS’s
purchases of Viacom stock or

intention to purchase Viacom

stock”.

It added: “Assumptions made

by certain members of the

press that Mr Redstone con-

trols or has any influence on

the management of WMS are

totally inaccurate."

Telekom takes a strategic bet on Matav
Nicholas Denton looks at the $875m winning bid for a stake in Hungarian telecoms

THE BIDDERS FOR MATAV

Consortium Lead partner Nationality US partner Adviser Indicative bid {$) final bid ($)

MsgyaCom Deutsche Telecom German Ameritech Goldman Sachs 420m-500m 875m

Euro Telecom Stet Inti Kaftan Ball Atlantic JP Morgan 800m-850m giOm

Hungary

Ouna Telecom France Telecom r̂ranen US West Inti CSFB 450m-500m 830m

T he acquisition by a con-

sortium led by Deutsche
Telekom, the German

state telecoms company, of 30
per cent of Hungarian operator
Matav dwarfs earlier east
European privatisations.

Deutsche Telekom and part-

ner Ameritech, the US regional
operator, are paying S8?5m for

the stake. To put the figure in
context, Hungary’s previous
largest foreign sale was the
$l50m purchase by General
Electric of the US of GO per
cent of Tungsram, the light

bulb producer.

The price paid for Matav.
which values the company at
$2.92bn and was at the high
end of expectations, reflects

the fierce competition between
the three groups which, put in.

final bids. Stet International,

the Italian state group, dis-

played deep pockets with by
far the highest bid in the first

round and set a benchmark for

the ultimate offers.

Telekom knew that it had to

come close to Stet on price and
at the same time watch out for

the powerful partnership of
France Telecom and US West,
the regional Bell company, two
groups with long involvements
in Hungary.
While the three contenders

may have egged each other on,

executives at each are adamant
that they never went beyond
an economic valuation of
Matav.
The intensity of the bidding

war reflects the underlying
i
attractions of Matav to interna-

tional telecoms companies.
“They wanted it incredibly

: badly.” says Mr Michael Phair

of NM Rothschild, advisers to

the Hungarian government on
the transaction.

The enthusiasm shown for

Matav was especially striking

given the uncertainties that
surrounded Its privatisation.

Telekom's investigation of the

Hungarian company's accounts
turned up $20Qm of variation in

estimates of indebtedness.

In up to 25 of Hungary's 54
local telephone areas rivals can
bid for concessions early next
year and Matav risks being left

with the least lucrative
regions.

Even where conditions are
firm, they are not the most
generous. The regulatory
framework links tariffs to pro-

ducer prices, which currently
lag well behind consumer
prices. And the Hungarian
state, in contrast to the South
American telecoms privatisa-

tions, retains control of a
majority of shares and the post
of chief executive.

Matav also requires a large

amount of investment Even
after a vigorous three-year
development plan, Hungary
has only 1.5m main lines, or 15

for every 100 Inhabitants, and
over 700,000 are on the waiting
list for phones. The govern-
ment is insisting on 15 per

cent line growth annually.

Tremendous suppressed
demand for telephone services

promises strong growth in
basic traffic, in contrast to the
stagnation experienced in
western markets. But the
development plan calls for

$4Hbn in capital expenditure to

the year 2002.

“The Hungarians are asWng
a lot, asking a high price, high
development and service tar-

gets, and not even giving total

control," says Mr Paul Grosse,

Deutsche Telekom's executive

director for international
ftnanre

So what is the attraction?

Participants note that Matav is

the first telecoms company In
eastern Europe to be priva-

tised. Mr Grosse believes that

an early entry may open other
markets in the region. Industry
analysts point out that other
countries in the region are
looking carefully at the Hun-
garian experience.

B ut an acquisition in
Hungary probably pre-

cludes too much of a
commitment to neighbouring
countries. Nor. as industrial

investors who entered eastern

Europe in 1990 can attest, is

being first always such a boon.

Budapest investment bankers
have a motto: “Pioneers get

shot".

Investors have drawn much
attention to Hungary's poten-

tial to act as a regional hub for

communications. The theory is

that the country in the region

which first establishes modem
international connections will

attract traffic and gain a last-

ing advantage.
Hungary Is well-placed for

that role, connected to the
Trans-European t.in>» able

to funnel international calls

from Romania and Ukraine.
Matav has also beaten its Pol-

ish counterpart in providing an
optical fibre link between west-
ern Europe and Moscow.
However, there Is doubt

about regional hubs. As much
as anything the theory was
designed to appeal to the Hun-
garian authorities. Hungary
has given up its territorial

claims in the Carpathian basin
but still hopes for regional eco-

nomic dominance.
Geography does have some-

thing to do with Matav’s par-

ticular appeal to Telekom.
“Telekom wanted this deal,

they wanted Hungary, they
wanted a success in eastern
Europe," says Mr Grosse.

Eastern Europe is a natural

hinterland for the German
company and Hungary finds it

politically more palatable to

see German ownership in a

strategic company than it

would Polish or Czech.

H ungary Is also suffi-

ciently distant from
Germany to give credi-

bility to Telekom’s pledge to

develop the country as a
regional nexus. But above all,

the price paid for Matav
reflects not so much the com-
pany’s individual virtues as

the more general uprating of

emerging markets and within

them the telecoms sector.

Telecoms investors are bet-

ting that at least Poland, the

Czech Republic and Hungary
will show some of the eco-

nomic dynamism that has
lifted Latin America and
South-eastern Asia.

Telekom's bid hinges on a
projection that Hungary will

pull out of its four-year reces-

sion and GDP will grow at an
average of 3.5 per cent. With
these assumptions, the price is

not so out of line. It implies a
valuation of nearly $2,000 per

line, which is comparable, after

adjusting for inflation, with
the price paid in Latin Ameri-
can telecoms privatisations.

i

i

This announcement appears n\ a matter nf record onh

SOCIEDAD COMERCIAL DEL PLATA S.A.

U.S.$100,000,000

8. 75% Notes Due 1 998

Issue Price 99,80%

PARIBAS CAPITAL MARKETS

RHE-BANK
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SALOMON BROTHERS INTERNATIONAL LIMITED
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an international insurance and bankinggroup ownedby
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ASLK-CGER-Bank

and

ASLK-CGER-Insurance

The undersigned acted as solefinancial advisor to lorlis

in lhe negotiations and completion ofthis transaction
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Notice of Redemption at the Option of the
Bondholder to the Holders of the outstanding

Lucas Industries Inc
(ifta ’Company")

5Jfi% Convertible Bonds Due 2002
W» '

“Bcndhtfows" and the "Bonds' mpedirMy)

Convertible into Ordinary Shares of 25p each in

Lucas Industries pic
(‘Oidbury Shares')

NOTICE IS HEREBY GIVEN mat sutjjfta la and m accordance *hh
condition 5(c) at the coneSMtt CCondfUom') of lha Bands, a Bondholder
may sxetdw an option (the OpUon‘) to require me Company to redeem all

orsome onlyd such Bondholder’E Bonds on April 2a, 1994 at tl8 percent of
the principal amount thereof, comprising.

(a} too per cent, as la repayment of the principal amount; and
(b) apeymentby way of supplemental intoteai qi\ tta Bondsequal to IB per

conL o! the prtncgal amount.

The Bonds are currently convertible into fully pakl Ordinary Shares at a rale
of one ordinary share for every i«p nominal value of the Bonds (with the
Bonds taken at their principal amount thereof end translated Into sterling ate
rata of exchange fixed for the life ollhe Bonds at U.S. Si .5030 to £l).

To exercise such Option the Bondholder must doposit sueh Bond
accompanied by a written nonce eurdsing me Option m the tonn abtamabte
from any raymg Agent tan "Option Notice") with any Paying and Conversion
Agent mentioned below during the period beginning on January 20. 1994
and eneflng on March 29,1994
The Bonds must be surrendered together with all uninsured Coupons and
Additional Coupons appertaining ihereto fading which the amount ol any
such missing unmatured Coupon or Additional Coupon as the case may be
wifl be deducted from the sum due (or payment. Each amount of principal so
deducted will be paid against surrender of the relevant missing Coupon or as
the case may be Additional Coupon at any tone following such payment and
prior to lha expiry of six years from the relevant date for such a payment
Bondholders should lake appropriate ux advice when (tackling whether to

Bxerasa theOption relatedto above.PROVIDEDTHAT, such exercise shah
not be effective unless it takes place prior to the date on which any notice ol

redemption Is given to the Bondholders with respect to such Bond by the
Company under condition 5(d) of the Comflrfons. An Option Notice, once
given. i& Irrevocable.

PRINCIPAL PAYING AND CONVERSION AGENT
The Chase Manhattan Bank, NJL

Wodgate House. Coleman Street. London EC2P 2HD

PAYING AND CONVERSION AGENTS
Chase Manhattan Bank Chase Manhattan Bank

Luxembourg SJL (Switzerland)

5 Rue Ptaatis 63 Rue du Rh&ne
L-2338 Luxembourg Grund CH-1204 Geneva

Banque Bruxelles Lambert S.A.

24 Avenue Mambc. B1050 Brussels

By: TheChase Manhattan Bank. ILA. A CHASE
London, Principal Paying Agent

December 21. 1993
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Crisis talks under way on
Czech national airline
By Patrick Blum in Prague

CRISIS talks between CSA, the

Czech national airline, and
minority shareholders, Air

France and the European Bank
£or Reconstruction and Devel-

opment (EBRD), got under any
in Prague yesterday.

As they did so a senior Air

France official firmly dis-

missed suggestions in the

Czech press that the French
company was contemplating
withdrawing its investment in

CSA.
“There is absolutely no ques-

tion of Air France pulling out
of its participation in CSA. Our
investment is a long term
investment What we are doing

is holding discussions with the
[Czech] government to find

solutions to CSA’s financial

and operational problems," Mr
Francois Eldin, Air France
vice-president for communica-
tions, said yesterday.

Air France, jointly with the

Caisse des Dep6ts, and the

EBRD bought 40 per cent of

the Czech airline’s sharehold-

ing capital in 1992. Air France
invested $18m, the Caisse des

Depots $12m. and the EBRD
830m.
Yesterday’s extraordinary

meeting of shareholders in

PraguB was called after a
recently published audit by
consultants Ernst & Young
found the (T?pr>i company
been overvalued by some
Kcs746m (825.7m) when it was
partially privatised.

The decision to have a new

audit was made following talks

between Mr Bernard Attali,

then Air France's president,

and Czech ministers, before the

^usssfir*

Air France and the EBRD
are asking the Czech, govern-

ment to make up the difference

between the two valuations by
an equivalent injection of fresh

capital into CSA.
But until now. the Czech

government, which still owns
49 per cent of the shares
through Its National
Property Fund, an institution

established, to manage
privatisations, and the
state’s shareholding, has been
cool to the idea of providing

new finance for the airline

which faces mounting

Income falls at A&P in quarter

Appear in the

Financial Times on Tuesdays,
Fridays and Saturdays.

For further information
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Karl Loynton on 071 873 4780 or
Melanie Miles 071 873 3308

FINANCIALTIMES
tutorn tuMNin Mmnm 3

By Richard Tomkins
In New York

The Great Atlantic & Pacific

Tea Company, the troubled US
supermarket chain better
known as A&P, reported a fall

in net income from 8422,000 to

8379.000 in its third quarter
ended December 4.

Sales were down from $2.38m

to 82.34m and net earnings per

share were unchanged at 1

cent
Net income for the first nine

months was 823.4m, compared

with 830.9m before non-recur-

ring charges or a loss of

$149.4m after non-recurring
charges.

A&P is controlled by Tengel-

mann, a German retailing

group. Tengelmann acquired a
majority stake in the company
in 1981 and brought it back
from near-bankruptcy. But
A&P baa come under fire from
the New York state employees’
pension fund for its recent

poor performance.
Mr James Wood, the English

chairman and chief executive

installed by Tengelmann, said

a strike had closed 63 Miracle
Food Mart and Ultra Mart
stores in Ontario, Canada, on
November 19.

He estimated that lost reve-

nue and the costs of closing

the stores wiped 6 cents off

third-quarter earnings per
share.

Same store sales, avr-itiding

the 63 closed stores, were 1 per
cent lower than in last year’s

third quarter and LI per cent
lower for the first nine months
of the year, he said.

Tunnel v

builder

raises

HK$5.2bn
By Louise Luca bi Kang Kang

THE Western: Harbour Tunnel
Company, which is to build
Hong Kong's third harbour
tunnel, yesterday signed an
agreement with 22 interna-

tional banks to raise HKSSibn
(US8673m) over 15 years for

construction, costs.

The financing, which
indudes a 15-year term loan

and revolving facility, was
clinched despite what arrang-

ers Wardley Capital described

as tight pricing. Interest will

be paid at 1-L5 per cent above
Htttor.

In spite of political uncer-
tainty over the colony's future,

companies are increasingly
managing to raise finance with
pay-back terms straddling 1997.

when Hong Kong reverts to

Chinese sovereignty.

Mr fialnm McKinlay. an
executive of Wardley Capital,

said: “The project has been
approved by both the Chinese
representatives of the Joint
T.iaisnn Group anrl the HOUg
Kong Government, Execu-
tive Council and the Legisla-

tive Council (LegCo).”
The sum raised puts the

Western Harbour Tunnel Com-
pany among the colony’s big-

gest borrowers in the loans
market.
The dual three-lane tunnel is

due to open in August 1997.

US fund to invest

in all levels of

corporate capital
By Frank McGurty in New York

CHASE Securities, a division of

Chase Manhattan Bank, has

joined Crescent Capital, a Los

Angeles money management
concern, in op one of

die first US institutional funds'

to Invest in all levels of corpo-

rate capital. Including bank
loans and high-yield securities.

Mr Mark Gold, managing
director of the New York office

of Cresoeut Capital, which will

manage the fanri
,
said it “pro-

vides the portfolio manager
with the flexibility to not only

identify the companies in

which to invest, but also select

the most appropriate part of
the capital structure in which

to invest*.

The new limited partnership.

Crescent/Machl Partners, has
raised 8530m through the pri-

vate placement of $400m in
class A senior notes and $40m
in class B senior subordinated

notes, as well as 890m in equity

supplied by Chase and other

sources.

To generate profits, the fund

will function much like a bank,

reinvesting the money in

financial instruments which

bring higher returns than the

cost of obtaining the capital.

The loans mado to Machl

carry low Interest payments

because of the fund’s plans to

diveraify its investments and

to maintain minimum credit

quality of its assets.

In contrast to funds that

invest exclusively in bank

loans, Machl will buy $300m in

uon-investment-grade loans, or

junk bonds, and $200m in high-

yield securities. In addition, it

will place some S30m in corpo-

rate equity. Machl ’s strategy of

spreading its investments

across a range of financial

instruments enhances its

potential of generating greater

returns than competing funds.

IBM delays release of

two updated PC models
International Business
Machines is delaying the
release of two upgraded PS/2
personal computer models due
to faf.hTrtreii problems, Reuter
reports from New York.
“We are informing custom-

ers that our PS/2 78 and 77
models will be severely con-

strained In January and Feb-
ruary due to technical prob-

lems,” a spokesman said.

IBM said that during final

stress tests, the new models
did not meet its guidelines for

reliability. The company added
that the problems stemmed
from a specialised chip that

bandies complicated memory
tasks.

The models were intended to

be launched in January and
February. The company would
not estimate when the
upgraded models would be
ready. However, this is the
second delay for the launch
which was previously stalled

last autumn.
IBM said It was increasing

production of the 76 and 77
models to meet demand. A
spokesman confirmed industry
estimates that IBM has sold,

about 14m of the models since

the PS/2 came out in 1987.

Spar buys 221-store

chain from Treuhand
By Judy Dempsey In Berlin

SPAR, one of Germany's main
retailers, has acquired eastern
Germany’s former state-run

store network from the Treu-
hand privatisation agency.
The 221 outlets, the largest

block sale of retailing outlets

by the Treuhand, are likely to

consolidate Spar’s position in
eastern Germany when retail-

ers in the cities are trying to

win back consumers from the
giant shopping centres built on
greenfield sites. The Treuhand
would not disclose the selling

price.

e part
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Bombardier launches

business jet programme

state-owned Handelsorganlsa-
tum (HO) chain of food and
department stores, which
totalled 642. and which were
placed under the Treuhand in
late 1990-

Spar intends to invest more
than DM35tn (820.7m) and bari

already invested DM50m in
HO outlets after renting
many of them from the Treu-

hand.
The agency has only recently

been able to sell the outlets

after resolving outstanding

property and restitution
claims.

By Robert Gibbons in Montreal

Bombardier, the international

aerospace and transit equip-
ment group, yesterday
launched its long-range Global
Express business jet pro-
gramme. The aircraft will have
a range up to 6£00 nautical

miles, longer than its competi-
tor, the GulEstream V.

The aircraft’s first flight is

due in 1996 and it should go
into service in 1998. Hie base
selling price will be about
US$28m, plus interior fittings.

Its development will cost
almost C$lbn fUS$747m) and
win be shared between Bom-
bardier, BMW Rolls-Royce, the

engine builder, and Mitsubishi

of Japan, which will build the

wings and centre fuselage, and
possibly others.

The aircraft is a new design,

though Bombardier has bene-

fited from its experience with
its regional jet a 50-seater com-
muter aircraft

Bombardier has 30 firm
orders, eight short-term
options and is negotiating 12

more sales for a total backlog
of USSlbn.
A large order from mid-east

customers in November helped
to swing the decision, and
Bombardier sees a total world
market of about 800 for such
long-range business jets.

Guide to World Currencies
The FT Guide to World Currencies, previously published on
Tuesdays, is now being published on Mondays, in yesterday’s

paper, it appeared on page 24 In the UK and page 21 overseas.

Readers who missed it can obtain a copy by fax. To use this

service, dial 0891-437 OOI on your fax machine. When the FT fax
service answers with an electronic tone, press the start button on
your machine and hang up toe handset. Calls are charged at

36p/minute cheap rate, 48p/ minute at other times. The service is

available in the UK only.

This announcement appears asa matter ofrecord only.
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Petroleosde Portugal

Petrogal,s.a.

US$120,000,000
Revolving Credit Facility
To be used in connection with the

USS200,000.000 Euro-Commercial PaperProgramme
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CITIBANK?

LONDON STOCK
EXCHANGE
DEALINGS

THE INFORMATION shown on this

page, which appears every

Saturday, is supplied to the

Financial Times by the London
Stock Exchange.

Stocks shown are selected by the

Stock Exchange from among those

companies and securities whose
prices do not appear in our daily

London Share Service.

The Saturday selection changes

frequently, according to the volume

of trading In individual stocks

registered by the Stock Exchange

during the week ending on each

Thursday. Thus no dealing takes

place hi a stock. It will not be
included in the following Saturday

Dealings page.

Cardiff Automobile
Receivables

Securitisation (UK) pic

£328 million
Floating Rate Notes

Due 1995
h aajjrdancewiththepnwBtonsol
the Notes, notice is hereby given

that on the next Interest payment
data, being 29tfi December, 1993
the avalBbie Redemption Funds
have been determined to be
£33.620,897.03, and therefore

Notes or a principal value of

£33^20,000 v»M be redeemed a
par to accordance with the proce-

dures of Eurodear and Cedel.
Following redwnpfcn d afore-

said Notes the principal value of

the remaining Notes outstanding
w8 be £78330.000.

West Merchant Bank Limited
Agent Bank

£200,000,000
MFC Finance No. 1 PLC

NOTICE OF REDEMPTION
Series 'A' to 'F Mortgage Becked Floating Rate Notes

Due October 2023
Notice is hereby given, that in accordance with Conditions 5(e) of the
Prospectus dated t3ih October 1988, the Issuer intends to redeem
£1,200,000 in aggregate value of the Notes on the respective January
199* Interest payment dates.

CITIBANK>Bv: Citibank. NX Hewer Services)
December Cl. 1993, London

£135,000,000

the Leeds

Leeds Permanent Building Society

Floating Rate Notes Due 1998

Interest Rate

Interest Period

Interest Amount due
16th March 1994

per £10,000 Note

5-5625% per annum

T6:h December 1993
16th March 199*1

£137.16

US Eiu.sr fronts
Age*

MIDLAND
INTERNATIONAL

FINANCIAL SERVICES
B.V. FRF 900.000.000
GUARANTED FLOATING
RATE NOTES DUE 1997

_ For the period
December 20, 1993
to March 21, 1994

the new rate has been
fixed at 6,84% pa.
Next payment date:
March 21, 1994 „
Coupon nr. 28 a

Amount:
FRF 172,9.- for the
denomination of

FRF 10000
FRF 1729.- for the
denomination of |

FRF 100 000

THE PRINCIPAL PAYING
AGENT SOGENAL

SOGETE GENERALE GROUP
15, Av. E. Reuter
LUXEMBOURG

CONTRACTS & TENDERS

PETROLEOS MEXICANOS

TENDER NO. SPD-151293

PETROLEOS MEXICANOS, THE MEXICAN NATIONAL OIL
AGENCY INVITES ALL INTERESTED PARTIES TO BID FOR
SUPPLYING IN AN MEPC“ CONTRACT (MODIFIED) FOR
THREE ALKYLATION PLANTS LOCATED AT THE
REFINERIES OF: TULA, SAUNA CRUZ AND SALAMANCA.

INFORMATION RELATED TO THIS PROJECT IS AVAILABLE
FROM:

P.M.I. LONDON
2ND FLOOR

4 - 5 GROSVENOR PLACE
LONDON SWtX 7HB

ENGLAND
TEL (44 71) 823 2242

FAX: (44 71)823 1813

CONTACT MR. RAUL CARDOSO MAYCOTTE

NOTICE TO THE HOLDERS OF WARRANTS OF

LION CORPORATION
(the “Company'")

issued in conjunction with

U.S. 2100.000.000
2%percent Guaranteed Bonds 199(»

Pursuant to resolutions of the Board of Directors of the Company
dated 30th November arid 8th December. 1993. die Company issued
DM 150.000.000 1 a per cent. Bearer Bonds of 1993 1 19971 «ith
Bearer Warrants attached (the “Bonds with Warrants") on Unh
December. 1993. The Subscription Price of such Warrants Is Veil 003
t*r shore, which is less than the currant market price per share of
Yen 71I-dO. As a result ofsuch issuance, the Subscription Price of the
captioned warrants will be adjusted from Yew 021.00 to Yen 615.90
effective os from 17th December. 1993 ( Japan time).

1JON CORPORATION
By: The Mitsubishi Bank. Limited

21st December. 1993 as Che Principal PayingAgent

CONTRACTS & TENDERS
CORPORATION OF LONDON

CONTRACT FOR REVENUE SERVICES
INVITATION TO APPLY FOR INCLUSION ON

A SELECTTENDER LIST

The Gxporaiioa of Inadaa is the prestige local authority for the City of London.

As the second largest eating authority in the country
. it coticcs annually around

£700M.

fa accordance with (he EC Services Directive M/MVEEC - Restricted Procedure .

applications are larited from suitably experienced contractors who wish to be
considered for selection to lender to provide the following revenue services,

- the sdtnhnstnlioQ and cobuniao ofi-

. Non-Domcsoc Rotes and

- Council Tax

It is intended that a contract will be awarded on the basis of the economically most
advantageous tender. The primary award criterion stall be that staff wotting mi the

services should have the necessary expertise essential to maintain the present high
Standard of service which is required. Currently employed Staff are available for

tbb purpose. Other award criteria will be, compliance with the specification,
technical merit, financial viability and price.

Potential tenderers wishing to be included on the select list must apply, in writing,
by Friday 21* January I99J. Upon receipt of such application, each tenderer will
be aeni a questionnaire which must be completed and received back by the
Corporation by i March 1994. Alter considering the responses, the Corporation
will invite selected firms to submit a tender. The questionnaire and a prospectus
containing more detailed information on the services to be included in the contract
Cm be obtained bDnu-
Mr Rod Kedky-Smitb, Financia l Services Director

Chamberlain's Department, Corporation of London
PO Box 270. London. EC2P2E1 England
Tel: 071 332 1275 Pta: 071 3323311
The authority intends to invite not less than five tenders and h hi anticipated that the
contract will run for five years.

An appropriate node* advertising this contract was dispatched to the Office Tor
Official Pubtkatinaof the European CousnimiticsoD 15 December 1993.

SERVING THESQUARE MILE

LEGAL NOTICES
NOTICEOFAPPOINTMENTOF
ABHERSTRATTVE RECEIVER
CYGNETirars) LIMITED

(WADMDflSrRATTVE RECEIVERS8TP1

BcaiiMnl Nwnber 2770636. Funner Company
Naact: Eipral Contract Limited. Trading

Namrfo): fox's The Cape. Nature of Dummi-e
Licenced Night Club Trade Cla-uificaiiun.
Licenced TTcmUe*. Date .f AptMinlmcul of
Adnieianative Receiver*' (J December 1WJ
Nano oT Towon AppomUng Ihc rtdimntaralive

PWoven: CaiUbog Telk-, Brewing Limited.

Name* of Appointee* Andtcu Michael Menrta
and iaocs Kenneth Ren Jones.

OIDa Holder Nmhrrv n.WW15JfOl
40OTO9WJ1
Addroa ofAfpoMeea. Rohsoa RfcuJrt.

Cemm Chf Umar. 7

1

[d| Soett
'

i as .tuu

Chancery DivMan

_
INTHE MATTFI

RENAULTGROUP UK
and

ntiie mattes
THE COMPANIES A

NOTICE IS HEREBY GIVIJJt
lyp of Justice |Ui

Aral the Orb day of December
he cjocdliiiun n( ihc Sun- p
nt the shone named Coramar b
to- recorded by die PegnUm
be 16* day of December l<rty,

DATED thn the 21-4 day of D«
Lovell While Damn!
(d Holbarn VlidncL London Et
Bet: AWHP/JTHUC^
Snlietor* tor ihc above named (

i

i
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INTERNATIONAL CAPITAL MARKETS

GECC injects life into quiet C$ sector
By Antonia Sharpe

ACTIVITY in the Eurobond
market was quiet in the run-up
to Christmas yesterday, apart
from a last-minute attempt by
Wood Gundy to narrow the gap
with ScotiaMcLeod in the
Canadian dollar sector.

international
BONDS

ScotiaMcLeod, which has
lead-managed C*5Jbn worth of
Canadian doUar-denominated
Eurobond and global bond
offerings this year, has wrested
the number one slot from
Wood Gundy.
Before yesterday's C$125m

offering for GECC, Wood
Gundy had underwritten just
over C$5bn worth of business.
GECCs Eurobonds, which

had a maturity of just under
six years, were priced to yield
15 basis points aver Canadian
Treasuries.

Wood Gundy raid the yield
spread on the bonds was com-
parable to or slightly more gen-
erous than spreads on GECCs
outstanding Canadian Hniigy

paper.

When the bonds were freed
to trade, the spread narrowed
slightly to 14 basis points.

Wood Gundy added that the
borrower wanted to raise funds
with a maturity of mote than
five years where its funding
targets were less aggressive.

The bonds appealed mainly to

investors in Switzerland and
the Benelux where GECC has a
strong following.

Elsewhere. European Sover-
eign Investments, a bond-arbi-

trage company based in Lux-
embourg, launched a SFrl50m
issue of three-year floating-rate

notes which are secured by
European Union government
bonds.
Lead manager Credit Suisse

said the notes, which carry a
coupon equal to six-month
Libor, were targeted at money-

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Price Maturity Few Spreed BookruMdr
Borrower
US DOLLARS

KL % % bp

SdUc Power CorrMa) IQS Ml MR onam _ M {7KK-C1) Geer Stana ML
Sanvw Rnance AustnMZ 50 « 10000 JOTL2004 050 Sanaa talernadond

CANADIAN DOLLARS
Gores* EMfe Cep.Coro.t4 125 6.00 98.7QR Dec.1908 0275R 13 wood Gundy

SWISS FRANCS
European Sovereign lrmatiL'*S 150 M 10050 Jan.1997 . . Credff Suisse

Gloom lifts Tokyo
Yields are at six-year lows, writes Emiko Terazono

Rnd toms ond norvealetrio unfcns stated The yield spread (over relevant government bond) at launch b suppled by d» bad
nwagsr. *Mn» placement {Floating rats note. d3amkumuai coupon, ft ftxad re-offer pride: tee* ere shown at the re-offer level. a)

Priced later a 37X-400bp Over Trssnurios. Amortising Issuk average He 8 yam. b) Coupon: Smonfli Lftwr to 21/1797 aid 9% fend
amuei thereafter, CUMSto on any Interest payment date tram ain/87 at par. c) Short Tit coupon. 4 Coupon 6-morrth Ubor flat.

market and short-term funds.

The notes had an Issue price of

100.50 and In the early after-

noon they were quoted at less

0.60 bid, which Credit Suisse

said was inside undisclosed
fees.

• Credit Suisse has set up a
$L5bn Euro-medium term note

programme which will be used
as a shelf for the bank’s future

public and private borrowings
In the Eurobond market.
Credit 5ulsse Is expected to

start using the programme in

the new year.

The programme, which was
signed late last week,
was arranged by CS First

Boston. CSFB Effectenbank AG
and CS First Boston France
SA.
The notes can he issued fur

any maturity between one
month and 30 years and
In a broad range of curren-

cies.

• NatWest Capital Markets

and N M Rothschild have
arranged a £150m Give-year

credit facility for T&N, the UK
motor components and engi-

neering group.

The annual margin on the

syndicated revolving facility is

47.50 basis points over Libor

for the first three years and 50

basis points over Libor for the

last two years.

The participation fee for

managers is 12.50 basis points

and 7-60 basts points for partic-

ipants.

Italy rallies on hopes of cut in interest rates
By Sara Webb In London and
Frank McGurty in New York

Italian government bonds
rallied strongly on hopes of an
interest rate cut following the
approval of the 1994 budget by
the Chamber of Deputies over
the weekend.

GOVERNMENT
BONDS

With the budget expected to

be passed by the senate, mar-
ket participants believe that

the Bank of Italy may cut its

discount rate soon, adding that

such a move would be more
likely if the next set of CPI
figures showed that Inflation

was holding steady.

Among the other high-yield-

ing European government
bond markets, Spain rallied on

the back of strong foreign

interest rather than any partic-

ular domestic factors.

UK government bonds
kicked off on a strong note, but
profit-taking dragged the gilts

down and the market closed

generally lower on the day.

Much of the economic data
released yesterday was in line

with market expectations,
according to Mr Jonathan
Davies, economist at UBS.
However, he added that the

fall In the savings ratio was
taken to mean that the chance
of an imminent interest rate

cut bad diminished.

Dealers said the moves were
exaggerated given the thin pre-

Christmas volume.

Japanese government bonds
continued to climb to new
highs on the combination of

stock market weakness, politi-

cal uncertainty, and strong
hopes of a big cut in interest

rates, dealers said.

The futures contract, which
opened at 116.16 in Tokyo,
reached a new all-time high of

117.05 in the London trading

session yesterday, having
closed at 116.90 in Japan.
Market hopes of a cut in

Interest rates were refuelled

after a news report at the
weekend suggested that one or

the coalition parties had pro-

posed lowering the discount
rate - currently at 1.75 per
cent - to between zero and 0.5

per cent
The Nikkei stock index tum-

bled 647.67 points, the largest

one-day drop this year, to end
at 17,4004, editing to market
expectations of an easing.

The Ministry of Finance
postponed its auction of 10-

year bonds which had been
expected today until early next
year and said it was consider-

ing offering 20-year govern-
ment bonds today.

The MOF is expected to offer

Y300bn-Y400bn of 20-year
bonds instead of the YLOOObn
10-year bonds that were expec-

ted.

US bond prices softened yes-

terday morning in thin trading

ahead of today's Federal
Reserve policy-making session

and the Treasury's auction
of two-year and five-year

notes.

By midday, the benchmark
30-year government bond was
& lower at 991, with the yield

rising to 6J289 per cent At the

short end. the two-year note
was off & at 100&, to yield 4.181

per cent
With no fresh macroeco-

nomic guidance and conflicting

trends in commodity prices,

the market moved lower in

light pre-holiday activity.

Traders were concerned
about the prospects of the Fed-

eral Open Market Committee
taking the first step towards
raising short-term interest

rates when the panel meets
today in Washington. It Is

widely expected the FOMC win
shift its stance from neutral to

a bias towards tighter money.
At the short end, the market

feces an influx of notes at a
time when most big institu-

tional investors have locked up
their positions for the year.

The Treasury win auction a
$17bn auction of two-year
notes today and SUbn in five-

year notes on Wednesday.
Technical factors exacerbated
the selling pressure ahead of

the increased supply.

M ounting gloom over
the Japanese econ-
omy, poor corporate

earnings, a weak stock market,

and a High yen have contrib-

uted to active buying of the

Japanese bond market thin
year, pushing long bond yields

down to six-year lows.
Although Qk strengthening

of the yen Seems to have ran
its course, a further deteriora-

tion of the economy is likely to

continue to support the bond
market rally. Some analysts
predict the yield on the No 157

benchmark bond will fall

below 2L55 per cent, a record

low reached in 1987.

The id-year bond rallied at

the start of the year, but suf-

fered a brief relapse in April

and May, as hopes of an immi-
nent economic recovery were
raised by good economic fig-

ures. However, the increases In

output and sales were a result

of window dressing ahead of

the March fiscal year end, and
the bond market resumed its

rally in June.

The announcement by the

coalition government of a

Y6,150bn spending package and
a cut in the official discount

rate to a record low of L75 per

cent in. September felled to lift

confidence.

While some institutional

investors, wary of high prices

in the bond market, started to

take profits, the chronic weak-

ness of the stock market has
kept many investors from
liquidating their holdings.

Fears over the worsening
economy and lower corporate
profits pushed the Tokyo stock

market to a year's low last

month, prompting the Bank of

Japan to increase liquidity in

the money markets.
The rise in demand for bonds

has been partly due to the pop-
ularity of money management
funds, offered by brokers
as a relatively safe product
which Invests in short-term
money market and corpo-

goventmerttbondyteld
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rate and government bonds.

The outstanding balance of

MMFs. which offer higher

yields than bank deposits, rose

above the Y10,000tm mark in

October, as retail and corpo-

rate investors shifted from
bank deposits to MMFs.
Large purchases of 20-year

government bonds by US
hedge funds, betting on a flat-

tening of the yield curve, have
led to lower long-term interest

rates. Many fund managers
saw the 20-year bonds, which
in the past have experienced

little activity, as underpriced
compared to 10-year bonds.

On the corporate bond mar-
ket, an increasing number of

companies raised funds,
attracted by the low Interest

rates. Japanese companies
raised Y3,024bn during the first

10 months of the year, up 19.2

per cent from the same period

last year. An easing of eligibil-

ity restrictions also helped lift

issuance.

Lower underwriting costs

due to Increased competition
has helped. The entry of bank
subsidiaries Into the under-
writing business has led to
aggressive discounting of
underwriting fees. For exam-
ple, the Big Four brokers,
Nomura, Daiwa, Nikko, and
Yamaichl. recently resigned

from the underwriting syndica-

tion for Kobe Steel bonds in

protest at the discounts offered

by the bank affiliated houses.

Hbwever. the illiquid second-

ary market is still causing inef-

ficient pricing, including the

lack of price differentiation

according to credit ratings.

This has affected Japan's

samurai bond market for for-

eign borrowers. Since cost dif-

ferences between issuers with

high credit ratings and low rat-

ings are smaller than in other

markets, issuers with triple-^

ratings opt for the Eurobond

market, while issuers with low

credit ratings have piled in.

“Japan’s samurai market is

tnrning injto a junk bond mar-

ket, " laments an analyst.

In the coming year, analysts

expect yields in the govern-

ment bond market to be sup-

ported by bad news on the

economy. Mr Kazuo Tamay-
ama

,
director at Yasuda Kara!

Brinson. Investment Manage-
ment. points out that consump-
tion will be the key to bond
market movements.
The recent trend among Jap-

anese consumers to buy prod-

ucts at discount prices points

to lower corporate profit mar-

gins. “Consumers taking the",

leadership role in determining

prices means a further fell in

corporate earnings and lower

interest rates,” be says.

Mr Marshall Gittler, bond
analyst at Merrill Lynch in

Tokyo, is bullish about bonds

and expects the 10-year bench-

mark to breach 2JS6 per cent
Ms Tomoko Fujit, economist

at Salomon Brothers in Tokyo.

Is more conservative. Sbe
expects bond prices to peak in

February, and predicts a shift

of sentiment after a cut in the

official discount rate around
February or March.
This is the first in a series of
articles on aspects of the inter-

national capital markets, examr-
ining the prospects for next pear1

*

and looking back at 1993.
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WORLD BOND PRICES

|

BENCHMARK GOVERNMENT BONDS
Red Day's Week Month

Coupon Dale Price change YMd ogo ago

Italy

NOTIONAL ITALIAN GOVT. BOND (BTPj FUTURES
(UFFE)- lift zoom looms at 100%

FT-ACTUARIES FIXED INTEREST INDICES
Price faxficee Mon Dsy^ Fri Acauad
UK ORs Dec 20 change % Dec 17 Interest

xd ad|.

ytd

— Low coupon yield MerBwn coiexxi yMd High coupon yield

—

Dec 20 Dee 17 Yr. ago Dec 20 Dec 17 Yr. ago Dec 20 Dec 17 Yr. ago

Australia 10.000 10/02 122.1600 +0.730 &84 6.74 686
Belgium 9.000 03/03 1185000 +0.620 8.60 8.SS 6J»
Cauda *

7.G0O 12/03 106.4000 -a05a 8.74 6.77 6X7
DenmarK 8.000 05/03 112J700 >+0.(50 022 621 BJB4
France BTAN 8^00 05/98 109.7500 +0220 5.12 8.06 6.08

OAT 8.750 10/03 107.3100 +0.170 5.77 5.85 5.90
Germany 8.000 09/03 102.4900 +0.320 506 5.73 5m
Holy 9.000 10/03 101.9400 -0.130 a70t 8.72 9.40
Japan No 119 4^00 03/99 111.1200 -0.070 160 ZA7 106

No 157 4.500 06/03 109.8200 -0.170 3.18 3.15 3^0
Netherlands 6500 04/03 10&8000 +0510 5.68 5.B9 5.81
Spain 10.500 10/03 1140500 +0200 8J0 BJ32 8^1
UK Gtao 9.7G0 01/58 114-19 -4/32 5.84 5.62 6.13

8.000 06/03 112-28 +2/32 6.18 032 am
9DO0 10/08 123-28 -3/32 &47 6^6 7.10

US Treasury
*

5.750 08/03 99-19 -d/32 5.80 5.75 5.85
0250 08/23 99-13 -8/32 629 824 6.34

ECU (French Govt) 8.000 04/03 113.4000 +0.580 8.07 6.05 6^0
London daring. New Yoriv irtd-dov YMdc Local marital Mane

Open Sott price Change rtgh Low Est vol Open tat

MW 117.40 118.16 +QJ07 118.40 117:38 22040 64325
jun Wjw naaa *0*7 117.53 117.4a 9 1*5

ITALIAN GOVT. BOND (DTP) FUTURES OPTIONS (UFFQ liraZOOm 100th* of TOOK

1 Up to 5 years (26) 12094 -0.03 13030 136 1135 6 yrs 530 5.61 736 5-82 5.82 7.61 5.90 S39 734
2 5-18 years (22) 10197 +0.11 16179 135 1185 iSyre 633 635 836 6j4Q 6j47 839 6.87 638 636
3 Over 15 yeas (8} 190.73 +0.02 19037 173 1138 20 yn 6.45 8.48 831 631 631 a86 839 6.70 936
4 Irredeemables (6) 227.86 +ai8 22736 1.79 1171, Irred-f aeo 631 832
5 Al stocks (51) 157.69 +0.06 167.78 1.94 1134

—— Inflation 8% -— —— Inflation 10%—
Strike

Price Mar
CALLS

Jun Mar

- PUTS
Jun

11800 1.87 161 1>1
‘

175
11080 1.60 158 134 3.02

11800 137 236 131 339

kndex-Bnfced Pec 20 Dae 17 Yr. ego Oec 20 Pec 17 Vr. ago

T Grow annual ytaM (lnducnq wUNwkftig Us al 125 par cert payobta by nanradenu)
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NOTIONAL SPANISH BOND FUTURES QiAEFF)

6 Up to 6 years®
7 Over 6 years (11)

8 AD slocks (13)

Debentures and Loans

181.97 -035 19137 1.08 438 Up 10 5yre 134 131 156 1.05 133 V71
19138 -037 19137 038 534 Over 6 yrs 233 233 336 175 174 3.77
19031 -037 19035 031 5.12

— 5 year yMd—__ ~ IS year yield— _— 25 year yield

9 Debs & Loans (05) 151.96 +031* 15150 2.09 11.15 7.20 723 MO 7.52 7.54
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BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BOND FUTURES (MATIF)

Sarcot MMS aiMnwOcnd Open Sett price Change High

Mar 103.96 10452 *065 10460
Jun 104.07 103.78 +0.71 104.49

Low Eat wjl Open lot

10360 15661 72,034
104.07 120 7,442

GILT EDGED ACTIVITY INDICES
Dec 17 Dec 18 Dec 16 Dec 14 Oec 13

Open Sen price Change High Low EsL rot Open tat

Doc 125.64 125.78 +0.20 125.80 12534 4320 47.101
Mar 129 85 129 98 +032 130.00 12334 73332 123.7BO
Jun 129 82 129.46 032 129.40 12932 26 3379

UK
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LONG TERM FRENCH BOND OPTIONS (MATIF)
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10 89

FT FIXED INTEREST INDICES
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Gout. Sees. (UK) 107.16 107.16 T0667 106.68 108X2 93X4 107.16 8028 GHt Edged bugahe 86.0 96.1 11X7 92.9 83.8
Fixed interest 131.15 130X8 130.49 130.35 13024 109.06 131.15 106.67 5-dny avenge 94.7 982 100.8 102.0 104.9
* tar 1993. Qmenvnvtt 9ecuMe» Mali etaoa comptatfon: \ZTM N/1/39L taw 49.19 (3/1/7®. Rmd HMnnt Mgh atacs oamHaflon: 191.19 ponata , taw 5083 5V1/7S) . Baum i« Ouvenvrm Seasfltas 19/10/
SO and Fbcad mason 1928. BE POMry hdew ratasad 1974
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Price Mar
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NOTIONAL GERMAN BUND FUTURES (UFFE)* DM250.000 lOOUtt Of 100%
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ecu BOND FUTURES

(
MATIF)

Hgh tow Eat. voL Open tat
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Flurry in share price
prompts TSB statement

COMPANY NEWS: UK

By John Sapper,
Banking Editor

™ indicated
thatH had abandoned attempts
tO Sell its merchant backing
and fimd management subsid-
iary BUI Samuel after fan ing to
attract the price which senior
executives had required.
TSB Issued JL statement say-

ing that mdL Samuel was “not
for sale” after strong activity
hi. its shares was prompted by
a report that it intended to
beep HfflnSamiiel. and separate
speculation that it might
become a takeover target
Mr Pete- EUwood, chief exec-

utive, said Hill Samuel was “an
Important part of the TSB

.

Group, and*we are investing in
its future". He said he had

Issued a statement to clarify
the question of ownership after
“speculation In the press".
The activity came after a

report In The Sunday Tele-
graph which said TSB had
decided to hold on to {fill Sam-
uel under its new management
after unsuccessful discussions
with potential purchasers held
by its adviser Morgan Stanley.
TSB never said publicly that

Hill Samuel was for sale, but
Sir Nicholas Good!son, •TSB
chairman, iruHcatad tact year
that it* would accept an offer
that benefited shareholders.
The bank originally wanted

to divest Hill Samuel, which
made substantial losses from
poor commercial lending in the
1980s, because of its strategy of
concentrating on retail bank-

ing and Insurance businesses.
However, Hill Samuel is

thought to have performed
well this year after its poor
loans were transferred to a sep-
arate “loan administration
unit" holding £l.6bn of net
debt. Its continuing business
made a £53m interim profit.

Although TSB is thought to

have considered selling the
Hilj Samuel Investment Man-
agement Group separately,
executives were wary about
allowing a buyer to take the
more valuable parts of the
business while rejecting oth-
ers.

TSB shares ended the day 7p
higher at 257p. The statement
was issued after the London
market had closed.

See Markets

Pantheon seeks £33.2m for

purchases and to repay debt
By Tkn Burt

Pantheon International
Participations, the investment
trust, yesterday announced
plans to food acquisitions and
reduce debt through a £33 9m
open offer and placing of ordi-
nary stock units.

The proceeds will be used to
acquire venture capital inter-

ests with a net asset value of
£lL3m and to redeem £7.5m of
loan stock by making a pay-
ment of about £5.7m.
Mr Rhoddy Swire, group

managing director, said the
balance would be used to
strengthen Pantheon as
“Europe's largest investor in
capital foods”.

The company Is offering

16.67m units at 200p each to
shareholders on the basis of
one unit for one share held. Of
the offer 4.4m units will be

placed with institutions.

The shares rose Up to dose
at 203p.

The company is also issuing
warrants, giving investors the
tight to exercise share options
at a price of 250p between 1996
and 2001. Subscribers would
receive one warrant for every
five ordinary stock units. If all

the warrants were exercised
after 1996, it would result in
the issue of 6.79m additional
ordinary shares.

The capital will be raised in
three instalments: the first 80p
on application; a second 60p
payable on July 8 next year;

and the final 60p in January
1995, after which die units con-
vert into ordinary shares.

Pantheon decided to issue
stock units rather than ordi-

nary shares because it wanted
to stagger the injection of

funds. It was reluctant to have

DIVIDENDS ANNOUNCED
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large funds on deposit while it

pursued suitable investment
opportunities, Mir Swire said.

He expected most of those
opportunities to arise in the
US, where the trust has estab-

lished a diversified portfolio of

holdings in venture capital

funds.

The success of that strategy

was underlined earlier this

year when industry analysts
ranked Pantheon as one of the
leading non-split capital invest-

ment trusts - those investing

solely for capital growth - in

the year to June 1993.

In that period it recorded a
rise of 44 per cent in net asset

values.

Although the main aim of

the Offer was to mqianri Pan-

theon's investment portfolio,

Mr Swire said a strengthened

balance sheet would also

enable it to redeem loan stock

owed to the National Rivers

Authority as part of the 1989

purchase of £20m in unquoted
assets from the water authori-

ties.

The outstanding loan stock

is valued at £7*5m, but Pan-

theon wiB pay £5.63m follow-

ing a 25 per cent discount
agreement arranged with the
NRA.

Granada
turns up
heat on
LWT
By Maggie Uny

Granada Group turned up the
heat in its £654m aggressive
offer for LWT Holdings,
describing the London week-
end TV company’s defence,
posted on Sunday, as an
“empty document" which
“failed to add anything serious
to the debate". The bid is the
first hostile one in the history

of British commercial televi-

sion.

LWTs shares rose 6p to 605p
yesterday, while Granada’s
were up 7p at 527p. That
makes the six-for-five share
offer worth 632.4p a share.
There is a cash alternative at

528p.
Mr Gerry Robinson, chief

executive of Granada, said the

defence document did not
address the fundamental ques-

tion of how LWT will provide
long term earnings growth to

its shareholders.

He suggested the price being
offered by Granada - of 32
times 1992 earnings per share
and 25 times estimates for
1993 earnings - could not be
supported by fundamental
analysis.

He has said the bid, if

successful, would not dilute

Granada’s earnings in the
financial year to September
1995.

LWT’s defence document
demonstrated that its shares

had performed far better for

investors than Granada's had
over the last four years, and
said half of Granada's profits

came from Its low growth tele-

vision rental business.

Sir Christopher Bland, chair-

man of LWT, said on Sunday
that it was pursuing talks

which could result in a four-

way alliance between LWT,
Yorkshire, Tyne-Tees and Ang-
lia producing cost savings,

although current broadcasting

regulations only allow two
licences to be combined in one

company.
Mr Robinson said LWT

shareholders should ask how a

merger with Yorkshire would
affect its earnings, how LWT
would protect its market share

if it remained independent and
what wonld happen to the

LWT share price if the bid
failed.

Keeping France in the picture
Roland Adburgham on Gooding Consumer Electronics’ latest buy

B ehind the rescue of the
Grundig television fac-

tory in north-east
France by Gooding Consumer
Electronics is a gamble. It is an
attempt by the Welsh company
to become a European volume
manufacturer of low-cost sets,

competing directly with east
Asian imports in a market
where profitability is under
heavy pressure.

In a deal announced last

week, the newly-formed Good-
ing Consumer Electronics has
acquired the Grundig factory

at Creutzwald, in the Moselle
region, for FFrl60m (£L8.28m>
with an additional French gov-
ernment grant of FFrtOm.
The German consumer elec-

tronics company, and Philips,

the Dutch group which has
management control of it,

announced last January that
production would be switched
from Creutzwald at the end of

this month.
As part of last week's deal,

the factory will continue to

make sets for Grundig until

the end of 1994, which will

allow the Welsh company tune
to introduce its own design for

sets at a lower end of the mar-
ket It believes it can increase
production from the annual
capacity of 500,000 to lm
within three years.

Gooding Consumer Electron-
ics is jointly owned by Mr
Alfred Gooding, a 61-year-old
Welsh entrepreneur whose
family holding company, Good-
ing Investments, is the major-
ity shareholder, and Mr Keen
van DrieL, a Dutchman who is

a former managing director of

Grundig UK.
Mr Gooding, who sold the

steel components maker, Cat-
nic, for £l5m in 1983, is chair-

man of Gooding Sanken, a
company he set up in south
Wales with Sanken Electric of
Japan to make power supply
units, and of Race Electronics,

a contract manufacturer also

based in south Wales.
Among other things. Race

makes 10,000 satellite televi-

sion receivers a week for retail-

ers such as Dixons, Currys and
Comet The new scheme is to

put together a package of
receivers and sets to sell either

under store brands or under
the brand names Minerva,
acquired from Grundig, and
Continental Edison, bought
from Thomson of France.

“What I'm trying to do is put
together a very substantial
electronics-orientated busi-

ness," Mr Gooding said. “We're
putting together a group that

in 1994 could move into some-
thing like £130m turnover.”

Lower interest charges

help GGT to £2.24m
By Peter Pearse

A reduction in interest charges
from £794,000 to £620,000 after

February’s £14.7m rights issue

enabled Gold Greenlees Trott,

the advertising and marketing

services group, to show a pre-

tax profits advance from
£2.17m to £2.24m in the six

months to October 3L
Profits at the operating level

slipped to £2.86m (£2.96m).

Turnover grew 22 per cent to

£127.8m (£105m).

Group revenue was up 18 per
rent at £25Bm (£2L9m): though

at constant exchange rates the

rise was 6.6 per cent, with the

US accounting for all of the
advance.

In the UK; revenues from
media advertising declined 15

per cent, though Mr Matthew
Allen, finance director,

r.
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Alfred Gooding: sees a big
market for low-cost televisions

South Wales is known as a
base for the production of Sony
and Panasonic televisions, but
Gooding Consumer Electronics

will manufacture in France
rather than Wales because a
high-quality, recently modern-
ised. factory was available at a
highly discounted price.

“It would have cost me three

times that amount of money,
maybe four times, to put in the

same plant, with the same
guaranteed workload for a year
and with a trained workforce
of 350 people." Mr Gooding
said.

“None of this is being done
at the expense of what I do in

south Wales. In fact it Is com-
plementary - we will be able
to go to the big store groups
with satellite receivers and
TVs which are all in the same
family."
There was a big market in

Europe, he said, for low-cost

14in to 2Un televisions. “At
present, the bulk of those type
of sets are imported from east

Asia. 1 know that with modem
sophisticated equipment, with
a well-managed labour force,

we can compete head-on with
east Asia, which has to ship

the stuff half way round the
world.
“We've already spoken to big

store chains like Dixons. There
is no doubt that if we can come
up with a competitive product,

they won't think twice about
buying a European set.”

Part of the appeal of the
Creutzwald factory, he added,

was that it was in a coal min-
ing region similar to south
Wales.

“People in a mining area
have a work ethic - they are
prepared to work shifts,

they’re prepared to be flexible.

The labour force there have
made it quite dear they are
right behind me to protect jobs
in this factory.”

Proudfoot facing up to

£5m bill for job losses
ascribed that partly to the loss

of tiie Daily Mirror account
However, across the group's

UK businesses as a whole the

fall was reduced to 5 per cent

by below-the-line activities,

where revenues expanded by 8
per cent.

Mr Allen said that of the
£14.7m rights money, some
£4£m had gone into the joint

venture with GGK, the private

European agency network, and
that £3m of medium-term bor-

rowings had been paid down.

The balance was earmarked for

acquisition possibilities, proba-

bly in the UK
Earnings per share declined

to 6.2p (7B2p) on the increased

share capital, but the interim

dividend is held at 3.3p, though
last time's has been adjusted to

3.15p for the scrip element of

the rights.

By Peggy Holllnger

Proudfoot, the management
consultancy chaired by Lord
Stevens, is expected to take a
charge this year of between
£3m and £5m to pay for a wide-

ranging redundancy pro-
gramme announced yesterday.

This will be in addition to

provisions of £1.6m announced
in September to pay for a
rationalisation programme
expected to result in savings of

£15m. The announcement also

follows a series of senior depar-

tures and rumours of an
attempt at a boardroom coup
to remove Lord Stevens.

Some 200 jobs are to be cut

by the first quarter of next
year, bringing the group's staff

to about S50. This is expected

to bring further savings of

between £10m and £15m.

Mr David Gill, who was
appointed finance director in

May following the departure of
Mr Neil Hamilton, denied that

the rationalisation was in
response to outside pressure.

“We believe this is the struc-

ture necessary to reflect the
business volumes we are cur-

rently experiencing,” he said.

Mr Gill also rejected sugges-

tions that the company was
seeking to sell its European
operations. “We are in the pro-

cess of rejuvenating the com-
pany worldwide, with particu-

lar emphasis on the European
region,” he said.

Mr Gill said Proudfoot was
“not taking seriously” reports

of a possible bid from former
employees.

The shares have fallen from
396p last year to close 2p
higher at 65p yesterday.
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Four hundred ofthe

world’s most prominent families

call Fisher Island home.

'ITtcre arc a few places in the

world where people can truly

relax and enjoy a remarkable

lifestyle.

One of them is Fisher

Island.

It is a 216-acre sanctuary

of lovely homes, beaches

and recreational pleasures,

providing the finest ameni-

ties in a serene, pampered

environment.

(ts seaside residences arc

luxurious and as large as

*3,000 square feet, with ter-

races of an additional 5,000

square feet overlooking the

Gulf Scream. Biscayne Bay

and the skylines of Miami

and Miami Beach.

Created by William KL

Vanderbilt II, great grundsun

ofAmerican industrialist

Commodore Vanderbilt,

l-'isher Island has been a

favorite of the world’s impor-

tant people for 70 years.

The family's spectacular

wincer estate included a

dramatic home by the ocean

filled with antiques from one

of Napoleon’s palaces. On
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the grounds, Vanderbilt

erected charming cottages

and guest villas amid

rcsplendenr gardens and

fountains. ITtc mansion and

surrounding structures hat e

been restored to their former

grandeur as The Fisher

Island Club.

In recent years, impressive

social and recreational facili-

ties have been added. There

is a P.B. Dye championship

golf course: an international

spa lauded by Tuva i?

Country as one of the finest

uf rhe IWOs: a racquet club

with clay, grass and hard

courts; two deepwater mari-

nas which host the largest

yachts in the w oriel: a mile of

Atlantic beach: and a varietv

of excellent restaurants.

There are manicured parks

for afternoon strolls: an island

shopping plaza with its own

bank, post office, trattoria and

dockmasccr's office: and. per-

haps must important of all, an

ucmosphcrc of security chat

allows residents to lead a life

of privacy and pleasure.

I .irrlc wonder, then, rhat

400 of the world’s most distin-

guished families, hailing from

31 countries now call Fisher

Island home.

We invite your inquiry.
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Company will be vehicle for future programme expansion

Flextech in European TCI deal
By Raymond Snoddy

Flextech, the cable and
satellite television group, is on
the verge of completing the
purchase of the European pro-

gramming interests of Tele-

communications, the largest

US cable operator.

Under the deal Flextech, a
former oil services company
which, sold its oil interests last

year to concentrate on the
media, will take managerial
control and a variety of stakes
in a range of satellite and cable
channels.

The purchase will make
Flextech. the second largest
channel operator in the cable
and satellite market behind
British Sky Broadcasting, the
consortium in which Pearson,
owner of the Financial limes,
has a stake.

In return TCI, in the process

Brit Thornton
rises to £1.15m
at midway
Profits at British Thornton
Holdings, the packaging and
furniture group, rose from
£301,000 to £1.15m pre-tax for

the half year ended October
31.

Turnover of £4.88m (£4.14m)
included an acquisition contri-

bution of £454.000.

At period-end costs had been
reduced to £145,000 (£444.000)

and cash in hand totalled

£2.2m.
Earnings improved to 6.56p

(2p) and an interim dividend

of 2.5p is being paid.

Shareholders received a
0.25p special last time after

adjusting for a subdivision of
tbc shares.
Mastcrform, acquired earlier

in the year, failed to live up to

expectations following the
cancellation of an order from
Sega. The price paid for Mas-
ter-form may be reduced.

of being taken over by Bell

Atlantic, the (JS telephone
company, will take a 60 per

cent stake in Flextech, at

the moment a company quoted
on the Unlisted Securities
Market
The aim is that Flextech will

become the vehicle for future

TCI programme expansion in

the UK and the rest of Europe.
Under the agreement, which

could be announced before
Christmas, Flextech. is expec-

ted to get from TCI 100 per

cent of Bravo, the classic mov-
ies channel, a 25 per cent stake
in Children's Channel to add to

the 50 per cent it already holds,

35 per cent in UK Gold, the

channel featuring programmes
from the BBC and Thames
Television library and 3l per

cent in UK Living, the channel
aimed mainly at women.

In addition Flextech will

By Gary Evans

Merlin International
Properties, the property and
investment company whose
shares have been suspended
since 1991, cut pre-tax losses

from £3.96m to £104,000 for the

year ended June 30.

Mr Peter Jevans, chairman,
said that although results

showed a very significant
improvement, last year’s fig-

ures included trading losses of

£l.l5m from the Trowbridge
Shopping Centre development
The improvement largely

arose from reducing the over-

draft, containing overheads.
maximising property income,
lower interest rates and the
ending of costs to respect of

the dispute over the compul-
sory purchase order issued on
the Deansgate, Manchester,
property.

take over United Artists Pro-

gramming and with it manage-
rial control of Wire TV and the
Parliamentary Channel, two
cable only channels.

The company run by Mr
Roger Luard will also have
management responsibility for

Discovery, the factual pro-

grammes channel and manage-
ment and distribution of the
Country Music Channel
As part of the deal Flextech

is expected to get more than
£2Dm in cash and loans and be
able to call on a further sum of

around £15m If required.

Flextech is emerging as a
significant player In the mar-
ket for cable and satellite chan-

nels although it is at the
moment a lossmaker.

in the six months to June 30

the company Incurred pre-tax

Losses of £3.2m, compared with

£2.91m last year.

After a three-year battle, the
Secretary of State has recently

issued Ids decision in favour of

the group and has quashed the
CPO issued in respect of the

Deansgate property.

Until his derision. Mr Jevans
said Merlin had been com-
pletely “frustrated” in Its

attempts to implement its

strategy of a financial recon-

struction. elimination of the
overdraft by a share placing

and relisting of shares.

Mr Jevans said he looked for-

ward to the very real prospect

of being able to implement
Merlin’s plans which he
believed would ensure a return
to financial stability and the

relisting of its shares.
Turnover for the year

dropped from £3.46m to £2.99m.
Net losses were reduced from
£3.71m to £232.000. equivalent

to lLlp (23-8p) per share.

In October when Flextech
announced It was in talks with
TCI its share price Jumped by
49p to 224p. It now stands at

3i5p with a capitalisation of

more than £iQQm, an indication

of the current interest in com-
munications companies.

At the time the company
indicated that the deal would
put a value of around £lOQm on
the assets being acquired.

Once the current deal is for-

mally completed Flextech, an
unsuccessful bidder for an ITV
franchise last time, is likely to

start looking around for an
Investment In ITV.

At the moment it could own
no more than 20 per cent
because of its satellite chan-

nels although the government
is in the process of setting up
an Inter-departmental review
of the present cross media
ownership rules.

Kells Minerals
in reverse

takeover
World Fluids, the specialist

chemical and additives manu-
facturer, is coming to the mar-
ket through its reverse take-

over by Kells Minerals, the
Dublin-based exploration com-
pany.

Kells is paying £5-5m via the

issue of 45.9m shares to Mr
John and Ms Geraldine Marett.

giving them control. A further

358m shares are being issued

to the trustees of the World
Fluids pension scheme for

World Fluids’ principal prop-

erty in Bury St Edmunds. Suf-

folk.

The name is to be changed to

World Fluids (Holdings).

World Fluids, of which Mr
John Marett is managing direc-

tor, reported pre-tax profits of

£693,000 for the six months to

September 30.

Kells' shares were suspended
at 2lp. up Vip on the day.

Laporte
powder
coatings

sale
By Joan Gray

Laporte, the UK's second
largest independent chemicals

group, is to dispose of the
powder coatings businesses
which it bought as part of Its

£129m takeover of Kvode in
January.
The company has sold its

powder coatings operations in

the UK and New Zealand to

HB Fuller of St Paul, Min-
nesota, US, and its 26 per cent

holding in a powder coatings

associate to Its partner, Dexter
Corporation in the US, which
now owns all the company.
The total consideration for

the sale of these businesses,

which made an operating
profit of £1.04m, amounts to

approximately £15.7m,
The disposals are regarded

as non-core businesses and
“represent a substantial
advance in selling those inter-

ests acquired with Evode
which are not central to

Laporte.” said Mr Ken Minton,
Laporte chief executive-

Laporte has also completed
the sale of a small South Afri-

can footwear business, Cham-
berlain Phipps, for £l.lm.

It bas also bought the Aztec
Catalyst Company, based in
Cleveland, Ohio, from Phillips

Petroleum for an undisclosed

sum. In 1992, Aztec made an
operating profit of $5.2m
(£3.48m) on sales of $33m.
Aztec is the third largest

supplier of organic peroxides -

used in making PVC, polysty-

rene and acrylics - in the US.
Their manufacture is one of
the main activities of the
organic chemicals division,

one of five core areas on which
Laporte fa focusing.

Laporte intends to invest up
to S8m in Aztec over the next
two years to rebuild manufac-
turing plant and enhance
safety standards.

Cost cuts help Merlin

reduce loss to £104,000

Kingfisher moves into

office supplies stores
By Nefl Buckley

Kingfisher, the. UK- retail

group, and joint venture part-

ner Staples of the US will,

announce this week that they

plan to launch nationally the

office supplies superstore coar

cept tody have been testing in

four locations.

The pilot Staples stores in
Swansea, Cambridge, Leeds,

and Staples Corner, north. Lon-

don. have performed above
expectations, and the partners

have agreed to invest an undis-

closed amount in expanding
the chain across the UK.
The 20.000 square feet stores

are aimed primarily at small

businesses, and stock 5,000

items of office equipment from
cleaning materials and ball-

point pens through to personal

computers and laser printers,

at prices up to 50 per cent

below traditional dealers.

About half the customers at

the pilot stores have been
small businesses, and the other
hair individuals.

Mr Roger Pafiard, UK man-
aging director, claims a ***>*11

-business could save up to 40

per cent a year on office equip-

ment by buying from Staples.

The chain will open its next

store in Birmingham In March,

with a further 8 likely next
year, and up to 30 in 1995.

Staples of the US pioneered

the discount office equipment

format opening its first store in
Massachusetts in 1986. It has
since opened 175 stores. It

joined forces with Kingfisher

to attack the estimated £L5bn
office equipment market in the

UK last year.

It also has joint ventures in

Canada and with Germany’s

office superstore chain Maxi-

Papier-Marirt, in which King-

fisher took a 33 per cent stake

this month.
Staples is the latest example

to arrive in the UK of a US-

style “category killer" - an

outlet which aims to after both

a wider range and lower prices

than any competitors in a par-

ticular product area. Other

examples Include Toys R Us

and PC World.

It also borrows some ele-

ments, such as a membership
y-hainp - free in this case - and

its focus on small businesses,

from the warehouse club con-

cept like Costco, which opened

in Thurrock at the end of last

month.

NEWS IN BRIEF
Steel BurriU

shares fall after

loss of client

Following a 20 per cent fall in ,

its share price between Decem-
ber 2 and December 16 Steel

BurriU Jones, the insurance
and reinsurance broker,
announced it was losing a cli-

ent account, writes James
Unwin.

In what it admitted, was an
comment on its day to

day business affairs, SBJ said

Pet-Plan would be transferring

its business at next renewal.

Mr Christopher Birrell, SBJ
finance director, said the lost

account represented less than 2
per cent of the group’s broker-

age of between £44m to £45tn a
year and its loss was balanced
by the recent gain of a large

marine reinsurance account
Although the new account

was smaller, it was still signifi-

cant and “at this stage in the

renewal season it would be
incorrect to take this foss Ln

isolation”, he said.

BRENT INTERNATIONAL has
bought Cooper Flexographies
for up to £580,000 cash with
£384.000 on completion the bal-

ance depending on perfor-

mance. Cooper’s management
accounts show profits of

£84,000 on sales of £812,000 for

the wing mnnfoa to September
30.
BRITISH POLYTHENE is buy-
ing Roll-a-Rap for £874,000

cash. Borrowings of £lRm and
hire purchase commitments of

£575,000 will be assumed. Turn-
over for Roll in toe ll months
to November 30 1993 was

HLrshfields bas ceased trading
after being placed in receiver-

ship. Company confirmed that

talks with a potential third

party investor were continu-
ing.

CRESTACARE has condition-

Chesterfield, which comprises

42 beds, from Peter Knights
and Vivien Farrow for ££25m-
GREEN PROPERTY has
started talks with the intention

of purchasing another property

company. Green hopes to be in

a position to make a full

announcement at the end of

January.
NEW LONDON has, under the

terms of the disposal of its

International Drilling Fluids

operation, issued 12m shares to

investment funds managed by
Electra Kingsway.
PREMIER LAND has
exchanged contracts for the

sale of an industrial invest-

freehold ground rent property

in north-west London for

£110.000.

SETON HEALTHCARE has
bought five over-the-counter
treatments from Mundipharma
Group for up to £1.7m cash.

Sales of the brands were
£885,000 In the 1992 year withally agreed to acquire the busi-

ness and trading assets of Ash-
croft Nursing Home, at

an unaudited gross profit of

£459,000.

£6£3m.
CARLISLE is to rationalise its

property services division by ment property in Fife for

concentrating activities on 22.55m, and has sold a small

Pepper Angliss & Yarwood.
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INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE
This table shows growth rates for the most widely taOowed measures of narrow and broad money, a representative short- and long-term Interest rate series and an average eqtiiy marieet yWd. Al Agues are percentages.

UNITED STATES JAPAN GERMANY FRANCE ITALY UNITED KINGDOM
Hntom Bnad Skat LMfl Eqrtr Nangw toad Skat tree urn* Bnad Short Vac* MW Mid* tad Nat £q«r Mare* tad Skat lore E*d* Mire tad tat long
ttore» Homy WMl Mtna Mahal Merer Man Manat Mrea» “ooar Mai Mean Meat ii»e Manar Maaat Manat Morer Itar Wad MW KaM Manar Matt Maaat m *

(Mil w Mi Ana VHd ND pgi Rata Mb VkM Nt) <**? rule Ma YWd NO W* ta Ma YWd NP 0*5 Mb Mi YWd m m Ma m YWd

1965 9.0 8.9 8.00 1059 njL 5.0 9.3 652 651 n.a. 45 5.1 5.45 094 rA 62 T.4 1053 11.74 aa 132 13.6 1454 1071 n.% 4.7 102 1252 11.03 aa 1985
1988 105 8.3 8.48 7.67 3.43 8l9 82 5.12 0.84 105 85 4.84 5.90 1.79 09 4.4 7.79 074 265 10.5 82 1325 11.47 151 4.0 15.3 1152 957 455 1968
1987 11-6 65 6.82 829 3.12 10.5 115 4.15 4.64 0.55 9.0 75 453 6.14 221 4.1 122 826 9.48 2.75 10.4 95 1152 1058 1.94 4.7 145 9.77 952 080 1987
1988 4.3 5.2 7.65 8.84 3.61 8.4 10.4 4.43 4.77 054 9.7 6.4 4.34 6.46 2.61 35 8.4 754 9.08 3.69 75 85 1154 1054 2.71 65 175 10.41 959 4.46 1988
1989 14) 3.9 8-99 8.49 3.43 4.1 106 551 522 0.48 65 55 7.11 094 75 95 959 079 258 7.1 82 12.41 11.61 .2.46 55 175 1356 10.30 456 1989
1990 3.7 5.3 8.06 824 3.60 25 95 752 651 0.65 4.5 4.5 8.49 8.71 2.11 3.7 95 1052 952 019 95 9.1 1158 11.87 254 55 lOI 1452 11.63 007 1990
1991 5.9 3.3 5.87 7.85 321 52 2.0 721 857 075 5.1 55 925 8.44 258 -4.7 2.7 9.62 953 358 75 85 11.83 1320 045 2.4 02 1158 1054 4.97 1991
1992 12.4 1.9 3.75 7.00 2.95 4.5 -0.4 4.28 525 1.00 7.1 82 952 7.77 2.45 -0.1 55 1058 857 355 07 7.5 1358 1329 353 - 25 55 8.73 959 4.91 1992

4thqtr.l982 taa 1.7 3.55 6.73 2-94 2.0 -04 357 4.78 153 10.7 95 8.98 754 2.67 -0.1 55 10.77 828 072 25 S.8 1454 1354 3.88 2.7 45 758 8.45 454 4Ul qtr.1992
1st qtr.1993 11.9 0.4 320 626 2.61 15 -0.4 329 4.34 1.00 9.6 75 851 087 2M 0.7 5.4 1153 7.06 358 25 82 1158 1013 004 4.4 05 6.43 757 455 1st qtr.1993
2nd qtr.1993 ua 0.9 3.18 5.98 2-80 32 1.4 3.09 4.55 .0.83 95 8.8 7.08 073 224 -0.3 2.9 8.01 7.08 353 2.4 65 1052 12.49 2AT 42 3.8 6.00 752 4.04 2nd qtr.1993
3rd qtr.1993 122 1.5 3.18 5.61 2.76 32 1.9 2.83 425 0.80 9.9 8.1 652 654 2.01 -1.0 0.5 7.74 038 3.14 55 75 956 1027

'

159 55 07 5.96 7.13 091 3rd qtr.1993

December 1992 14.2 1.4 3.87 6.75 2.87 1.9 -0.4 3.64 4.70 150 12-5 8.7 9.03 729 254 -0.1 65 1155 020 354 05 4.4 1350 13.88 061 08 3.8 724 858 4j49 1992 December
January 1993 13.4 1.0 326 659 2.87 2.4 -05 359 4.55 1.03 95 7.7 8.60 7.10 258 1.8 5.6 12.16 7.93 3.58 ' 22 04 12.73 1046 028 45 35 7.04 033 4.48 1993 January
February 11J 02 3.18 626 2.80 2.3 0.1 3.15 4.31 1.01 92 7.3 8.39 094 2^13 1.0 5.7 12.12 7.78 3.40 25 85 1151 1003 oat 4.6 35 823 757 4.36 February
March 10.7 0.1 3.17 597 2.76 0.9 -04 3.13 4.19 0.97 10.0 7.8 7.98 6.50 227 0.7 5.4 1127 753 3.19 35 65 11.41 12.92 258 4.7 07 004 75S 424 March
Aprfl ioa 02 3.15 5.96 2.81 2.4 05 3.06 4.42 085 9.1 8.7 7.02 063 223 -25 4.1 956 7.14 325 15 55 11.48 1013 Z75 45 35 002 7.81 458 April
May 12-0 1.0 3.14 6.02 251 3.9 1.5 3.09 4.84 082 95 85 7.52 6.80 227 -32 3.1 7.64 7.16 359 25 OI 1050 1250 253 3.4 35 003 008 454 May
June 12.7 1A 325 5.34 250 3.4 14 3.10 4.58 0.62 10.1 85 7.60 6.77 222 -05 25 752 095 356 3.0 8.1 1022 1157 2.15 45 04 095 758 4.01 June
July 12.6 1.5 3.20 5.79 2.80 as 1.6 3.11 4.40 0.81 10.1 8.7 724 057 2.09 -1.6 0.8 8.06 072 328 35 8.8 954 11.12 159 4.7 35 851 7.40 4.03 July
August 122 1.4 3.18 5.88 2.76 35 1.7 2.93 427 079 10.1 85 6.62 654 1.98 -15 04 753 033 358 5.2 8.0 955 1053 153 5.1 06 551 7.00 353 August
September It.B VS 3.16 6.35 2.73 3.6 1.9 2.48 4.09 0.79 95 75 6.83 012 1.96 -15 0.5 729 6.12 358 OI 07 9.18 9.66 155 5.1 45 558 851 088 September
October 10.9 1.3 326 632 2.71 3.4 1.9 250 355 080 9-1 65 8.64 5.93 156 1.0 -oi 099 555 3.02 5.9 75 857 9.04 154 5.4 45 553 851 351 October
November 10.5 1.5 3.40 6.70 2.74 3.8 15 222 3.64 0.84 8-4 7.4 651 556 152 074 8.02 357 9.08 954 2.15 OI 45 098 077 3.84 November
Monetary growth rates: show the peroonugo change over the correspandkig period m the previous year, and are pcaMve unless otherwise stated. AS growth rates nstor to the seasonally actuated series except for Japan end Italy. German monetary statutes now lam a continuous pan-German series. Monetary drta supplied by DateBtraam and WS=A from central
tank cowcex Merest rate*: abort-term, period averages at US - SO-day commercial paper, J^un - 3-month certificates of deposit. Germany - 3-month Ffccr, France - S^nonth Ptoor, Bely - 3-month Euo-lra. UK - 3-roanth Ubor. tong-term, period average yMde on 10-year benchmark government bands. Merest rates supplied by DetMraair- Equity market
***** period averages of the gross dividend yield on the (de-rant FT-A world iivdev.

Arjo

Arjo

Financial Resultsfor the 12 months

ended 30 Septeyyiher 1993

IW 1992

SEKm SEKm

Sales 1099 809

Operating Result

after depreciation 178.7 120.6

Highlights

• Global offering of shares successfully completed. The Arjo Group now
has a solid base for furore growth.

• Sales up ?*>'•; ic* SKK 1,099 miiiior,.

• Operating result up iS1'-
-, lo S1:K ITS." million.

• Complete line of hygiene systems launched.

• Acquisition of remaining 50% holding in SIC AC. Swiss distributor.

• New sales company established in Spain.

Commenting on the results, Mr. Huns LindstrOm. Chief Executive, said:

-Wc are very pleased with the Arjo Group'* achievements during our latent financial year.

Not only didw nonage ;n increase sales jrtd operating rvsulc hy a record 3Wb and

respective^ . hut we aim completed die lloutmn -a ithout any disturbance to operations.

We are now well positioned lor die future with a solid linaneul h«c. new and aiinictivc

pruluvl* huh witUui hygiene arid patient luihlling, strengthened local affcmiojtkuu and a

highly motivated team ofemployees

The current financial year has suited well with a strong order intake and $ expect 1993.9-1

to he another successful year for the Arjo Group ’

Copies ofthe announcement are available from

Arjo AS, Box 61, Verksudflvagen 5. 5-241 21 Esfov, Sweden and from
SLG.Warinirg Securities, 1 Finsbury Avenue, London EC2M 2PA.
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appointments

For advertising information, please call:

Clare Peasnell on 071 873 4027

Philip Wrigley on 071 873 3351
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The Sir Peter Parker Awards
lor Spoken business Japanese

BUSINESS JAPANESE SPEECH CONTEST
OPEN TO RESIDENTS OF THE EUROPEAN UNION

1 - The I'iftli Ye;ir

irvlHK nir OIIK-nON or

lETRO ijapon External Trade Urgnnballaii)

SO/VS (School pt Oriental and Atrtain Studio. tlnlvcrdty id tondon)
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IBCL* (tntcnuiUonHl lfmdncw Cummunlentlonu Council)
lUmuH

tiib |opan vtudiUkT} ftamuin
lw«i Autenotsic Uwwlwuw AeocMfcm, Inc
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wrrn rue itrrorr or
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1125 PER CENT. CONVERTIBLE
CAPITAL BONDS DUE 2005
OF HEPWORTH CAPITAL

FINANCE LIMITED

Share purchase facilities for both the Registered
and Bearer Bondholders are being arranged by:

Cazenove & Co.

12 Tokcohouse Yard,

London EC2R 7AN

Tel No: 071-588 2828

please contact M D WiUmott, I Kury, or D Tanner on the
above number for written details and a

Purchase Request Form,

. This notice is issued by
THE LAW DEBENTURETRUST CORPORATION p.I.c.

as trustee in respect of the above-named Bonds

This announcement has been approved for the purposes-
of Section 57 of the Financial Services Act 198<P

by Cazcnovc & Co., who arc membere of -a - f
- . t

The Securities and Futures Authority - v
nn;

"
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COMPANY NEWS: UK

& Sime shows
o advance to £2.77m

Perkins’

mushroom
disposal

British Gas strengthens

presence in Argentina
By Psg^y HoMiger

Buoyant stock markets aronnc
the world helped Ivory &Mw
the investment mawgiima^
group, increase pre-tax profits
hy 22 per cent from. £2-27m tc
£2.77m in the six months tc
October 31. -

The advance was achieved
on a 23 per cent rise in. turn-
over from £&85m to rayftn
Mr Gordon Neilly. finance

director, said about half the
increase in revenue was due to
the recent rise in global stock
markets. He added, however
that Ivory & Sime had been
particularly successful in
attracting new business from
North America.
This had helped the com-

pany to offset the toss of two

significan t contracts. These
included the termination of the
new Frontiers Development
Trust, for which the company
received compensation of
£511,000, and the toss of the
Merchant Navy Officers Pen-
sion Fund. Ivory received
£7504)00 for the termination of
the latter account
Funds under 'management

rose by 13 per cent to £3.7bn.
Since the period end several
smaller contracts had been
concluded, bringing total funds
to £4bXL

'

Mr Neilly said further prog-
ress was expected in the sec-
ond half, assuming the global
markets remained buoyant
Administrative costs rose for

the first time in four years,
from £4.8m to. £5.4m.

.

The dividend was increased
by 29 per cent to 2.25p,
reflecting the decision to pay
one third at the interim stage

and two thirds at the year end.

Mr Neilly said that Ivory &
Sime expected to pay a final

dividend of at least 4.75p. mak-
ing a total of 7p (6J5p).

Earnings were 20 per cent
higher at 5.9p f<L94p).

The company also
announced the appointment of

Mr Richard Muckart, who bas
been with Ivory since 1983, as

an executive director.

Mr Neilly said Mr Muckaxfs
experience in managing portfo-

lios for Ivory and Sime in

emerging markets was the first

step in the company's strategy

to increase its presence in
these regions.

Perkins Foods is to dispose of
its Dutch canned mushroom
activities to a newly incorpo-

rated joint venture with a pri-

vate Dutch mushroom process-
ing company.
Consideration, which will

take the form of a minority
holding in the new company,
is not material to Perkins.
The company has also com-

pleted the issue of FI 70m
(£24.7m) and DM20m (£8m) of

unsecured loan notes with a
final maturity of January 20
2004 on the OS private place-

ment market The issuer of the

notes is Perkins Foods Neder-
land, a wholly owned offshoot
supported by a guarantee of

Perkins Foods.
The proceeds will be used to

reduce existing short term bor-
rowings.

BBB Design recovering
BBS Design, the USM-quoted
marketing and computer ser-
vices group, continued its
recovery in the six month q to
October 3L

It reported pre-tax profits of
£43,000, against losses of
£165,000, following the return
to profits in the previous sec-
ond half.

Mr Philip O’Donnell, chair-
man and chief executive, *«*jd

the design, marketing and pub-
lishing division had been bud-
getted for a small loss but it

broke even.
He added that the computer

services side continued tobene-
fit from the strong product
base of BBB Communications
Turnover advanced to

£956,000 (£874,000). Earnings
per share came out at 0.52p
(losses L99p).

EFM Japan Trust slips
EFM Japan Trust, which was
launched in July 1992 with the

aim of providing long-term cap-

ital growth through invest-

ment in Japanese equities, had
a net asset value per share of

140.17p at the six months
ended November 30.

That compared with 157.55p

six months earlier and with
117.58p a year ago. The 11 per

cent fall over the six months

compared with a 14 per cent

decline in the Tokyo Stock
Exchange First Section Index.

Gross income for the period

came to £43,000 against
£125,000 at the interim stage

last year. After administrative

expenses of £66,000 (£52,000)

and tax £6,000 (£12,000), loss

retained was £29,000 (£61,000

profit). Losses per share were
0.29p (0.61p earnings).

By Robert Corzine

British Gas has bought a 45 per
cent share in a Buenos Aires
gas-fired power station for
S24m (£16.lm) In a move which
will strengthen its already con-
siderable presence in Argen-
tina.

The purchase of a stake in
the Central Dock Sud power
station fits In with British
Gas's strategy to focus on East

growing economies in which
the company is already
involved.

It was made by Global Gas,
the division responsible for

British Gas's investments In
overseas gas distribution
systems and power generation
projects.

Mr Russell Herbert, Global
Gas managing director, said
the “market for power genera-
tion in Argentina has major
potential for growth .

.

The company will be
involved in the expansion of

the plant to 490 megawatts
from its present output of

211MW. It will also act as an
adviser in negotiations for

future ftiel and power con-
tracts.

A British Gas-led consortium

has a 70 per cent shareholding
in MetroGas, which supplies
l.9m customers in Buenos
Aires. It also supplies the
power station. Another British
Gas division is involved in

exploration and production
activities in Argentina.
Power generation schemes

using local gas reserves and
efficient combined cycle gas
turbines are proving particu-

larly popular in fast
growing economies, in part
because they can be built rela-

tively quickly and are much
cheaper than traditional power
plants.

BTR expands battery side

with $21.4m acquisition
By Paul Taylor

BTR, the industrial conglomerate, has acquired

the US Industrial Batteries business of Gates
Energy Products for S2L4m (£14m).

The business is a market leader in pure lead

battery technology used in maintenance-free

standby batteries for the data processing and
telecommunications industries. It has annual
sales of about $33m and employs 400 people at

its manufacturing plant in Warrensburg, Miss-

ouri.

The deal marks a further withdrawal from the

batteries market for Gates Energy which earlier

this year sold its nickel-based rechargeable bat-

tery business to Ralston Purina 's Eveready Bat-

tery company.
Five years ago BTR's subsidiary, Hawker Bat-

teries. bought Gates Energy’s plant in the UK.
Yesterday Mr John Richardson, head of BTR’s

batteries group, said he expected the pure lead

battery technology, developed and patented by
Gates, to give BTR a long-term competitive
edge.

The acquisition is the second recent US pur-

chase by BTR. Earlier this month it announced
the agreed $820m purchase of Rexnord, an
industrial manufacturer based in Milwaukee.

BM sale

continues

restructure

programme
By James Unwin

BM Group, the debt-laden
engineering company, has con-
tinned its restructuring with
the sale of certain trading
assets of Blackwood Hodge
(Canada), its construction
equipment distributor, for

CS6m (£3m).
The sale, to Toronto-based

Strong Corporation, comprises

the business, stock and certain

properties of BHC in Quebec
and the Maritime Provinces.

The disposal was part of a
programme currently under-
way which is expected to fetch

about £40m and eliminate
roughly £24m in associated

debt It follows an earlier sale

of 14 businesses for £51 m.
Buyers for the remainder of

the Canadian assets of Black-

wood Hodge are being sought,

although BM refused to dis-

close their value for commer-
cial reasons.

BM acquired Blackwood
Hodge's worldwide business

for £54m in 1990.

Last month BM reported a
swing from profits of £34.6m

to losses of £116.6m pre-tax for

the year to June 30 after tak-

ing account of hlgher-than-ex-

pected restructuring provi-

sions and write-downs.

SECTION 8 OF THE
WATER INDUSTRY ACT 1991

NOTICE OF PROPOSAL
That Lee Valley Water Limited (to be renamed

Three Valley Waters PLC) replace Rickmanswortfa

Water Limited and Colne Valley Water Limited

as the water undertaker for those companies’

areas of appointment.

Inovdactfw
Lee WUcy Water Limited. Rkknunaaonh Wrier United and Colne VUley Vfaer

Limited are water imfcmkcrs. Each holds an appointment iron ibe Secretary

of Slate for the Environment vbicirtoofc effect on I September 1989

[“The Appointment!'’). These dnee companies are controlled by Throe Valleys

Wter Services PLC

Proposals

The Director Genoa! proposes that Lee Vsiky should be appointed as water

iwolwrTatwmphitw-jiygiytatetewTfc jwif PnfaJttfflgy Lee-Wfcy has mfieasad

m intention 10 dringc ill ism toThrae'VUkji Water PLC. Rkkmanmorth and

Colne Valley (per it™ Star Appointments should be terminated. In 1990. ibe

Secretary ofSts* fix TradeA fexhiary received undertakings from Three VWleys

WaserScrvHK PLC, Lee V*Bey, Riekmanumh Bid Colne VsOcy winch enabled

the throe Appointees to combine their operations. The replacement of

Rrcknunswonh’s and Colne Vallcyb Appointments by one held by Lee

Vaitey/Thrce Valleys » InficaL It recognises that they have been fronting

substantially as one undertakingand formalises that arrangement.

Responses wt thfa Notice

Any represennttiQc* about, or objectionsW tbis proposal should be in writing

addroaacd to the Director General arthe Office of WaterServices, Centre City

Towo. 7 Hdl Street, Birmingham, B5 4UA. to bc.recctvci] by biro no bner than

Spin on Monday 7 February 1 994, quoting reference 24/1

W

YEN 15,000^000,000

AKTDEBOLAGET
SPINTAB

(SWEDMORTGAGE)

Subordinated Floating/
Variable Rate Notes

due 2002

Interns* Rate a037S%p.a

Interest Period December 20, 1995
March 22, 1994

interest Amount due on
March 22, 1994 per

Yen 100000.000 Yen 776*250

SOdETE GENERALE
ACCEPTANCE N.V.
FRF 300.000.000

REVERSE FLOATING
RATE NOTES

DUE DECEMBER 1999

For the period
December 17, 1993
to March 17, 1994

the new rate has been
fixed at 10 % PA.

Next payment date:
March 17, 1994
Coupon nr: 4
Amount

FRF 2500,- for the
denomination of
FRF 100 000

FRF 25000,- forthe
denomination of
FRF 1 000 000

THE PRINCIPAL
PAYING AGENT
SOGENAL

SOOETE GENERALE GROUP,
15, Avenue Emile Reuter

LUXEMBOURG

SA.
OSD 300-000-000
JNDATEDfiaAnNG
KA1T.JSS5TALNOTES
For the period

December 20, 1993
to June 20, 1 994

the new rate has teen
fixed at 4,0625% P.A-

Next paymemdate:
June 20, 1994
Coupon nr: 15
Amount
USD 205.38.

or the denomination of
USD 10 000
USD 2053.82.

tortte oei»mtfj«ion of
USD 100000

he 1NG

ogE&SHi&te

BANK OF SINGAPORE
(AUSTRALIA! LIMITED

A$20,
000,000

Tern Sabonfisated Floating Rate

Notes Dm 2000

In accordance with the provisions of

ite Notes, notice is hereby gtea dm for

the si* month interest period tan 21

December 1993 to 21 June 1994 the Notes

will carry *a interest Rate of S.0625% per

amamL The toerero payaWe on the relevant

interest payment date 21 June 1994 will be

A&S5M8 per AS100JXM Nme.
Agent

OCBCBanfc
SuWBpore

Note
MACQUARIEBANK LIMITED

tSSttS^OSjOflO

MUUVOPIHW EXCHJTY AfiKEKMENT
DATED DECEMBER It, 1992

la accordance wltb the provofom of the

Transferable Loan Certificate tssacd on

December 18. IWi note H hereby *i™i are

for the St* BOBrt Inlcicot period ftom

December 20. I99J to June 20. 1994. the

CcnUicatcf will carry aa lotemt Rare ot

3.4125"* per

Bstcbyi Brel PLC Hoo* Km«
AS Agon

30YOUWANT TO KNOWA SECRET?
Trm Steakur *a show you how the iwKeB REALLY wortt Hw

ksoondary W.O. Gann can ineraasa your

rFREE (dace

The Transition
Is Complete.

Alumax is Now AMX
On the Big Board!

Alumax spun off from AMAX on November 15

and became a $2.7 billion, stand-alone company.

The nation's third largest aluminum company

shed its temporary trading symbol and is now

feted on the NYSE as AMX.

and committed to serving its key markets:

automotive, transportation, packaging, con-

struction and home products.

Potential investors are finding Alumax a

promising, new pure aluminum play.

For both current and new investors, Alumax

offers tire potential of a new startup company,

and the track record of a FORTUNE 500

company with proven resources, experience

and management

TAlumax
Formore information on Alumax.

cati Dan Loh at (212)856-6007.
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Cocoa market
plunges further
By Richard Mooney

Speculators stepped up
pressure on the world cocoa
market yesterday, forcing
Prices to the lowest level since
early October.
At the London Commodity

Exchange the March futures
position closed at £904 a tonne,
down £62 on the day, £132 over
the past week, and £1,65 from
the 5%-year high reached on
December 3.

There was no fresh funda-
mental news to explain the
snow-balling sell-off, said Mr
Lawrence Eagles, “ft was all

down to massive long liquida-
tion of speculative positions”
which had been been built up
during the period of uncer-
tainty about the health of Mr
Felix Houphouet-Boigtty, vet-
eran president of the Ivory

Coast, the world’s biggest pro-
ducer of cocoa, whose death
was announced two weeks ago.
In the event the power strug-

gle that had been feared faded
to materialise and the market
was left at the mercy of the

bearish developments that had
been masked by the Ivorian
factor - heavier-than-expected

arrivals from West African har-

vests and signs that the Ivory
Coast would not, after all, be
delaying the marketing of its

mid-crop cocoa.
Mr Eagles said longer terra

prospects for the market
remained bullish as rising con-

sumption. and flagging produc-

tion continued to eat into

excess stocks. And he thought

a move below £900 a tonne in

the near term was likely to

attract manufacturers back
into the market

The mysterious berry that brightens pur yule-tide board *

Cranberry jelly is a familiar accompaniment to Christmas turkey, but where is the fruit grown, and how?

C hristmas dinner would — being the blueberry and the Installed to ensure that optl- between thecranberry fields as worth ami what level Pro^
be the poorer without FARMER'SVIEWPOINT concord grape. mum sod moisture levels-, can darns each bog is flooded to a might be expected tr°m u.

them. The turkey - * * *" — — ^methine

Canadian cod fishery

faces virtual shut-down

C hristmas dinner would
be the poorer without
them. The turkey

would look pale and uninter-

esting were it not for the dash
of colour they provide; and
their subtle taste enhances the
flavour of the meat, which, lets

face it. from modern fast

grown hybrids can be some-
what bland.

Yot, I confess that until a
few months ago I had given
them little thought. Subcon-
sciously, I suppose, I had
assumed they grew on bushes
or briars like black currants or
blackberries.

But in spite of the fact that 1

had been farming for nearly 40

years and for most of that time

had travelled around the world
Looking at farm crops when-
ever the opportunity arose, I

was taken completely by
surprise when t saw this one
for the first time.

T am referring, of course, to

cranberries, or rather the jelly

that is derived from them,
large dollops of which 1 hope

By DavM Richardson

we shall aH be enjoying next
weekend.

So, what is a cranberry and
where does U come from? Six

months ago I could not have
answered those questions.
Then I went to Canada and a
few miles south of Vancouver
in the delta of the Fraser River
I came upon the first cranber-
ries 1 had ever seen.

For the cranberry is native

to North America. Moreover tt

is one of only three berries

originating from that entire
continent - the other two

being the blueberry and the
concord grape.

Given that turkeys also origi-

nated in North America it Is

reasonable to suppose that Red
Indians discovered that cran-

berries complemented the fla-

vour of the meat of the wild

birds and passed on that culi-

nary intelligence to early set-

tlers as they explored and
colonised.

The history of the cranberry,

however, seems less remark-
able to me, a farmer, than its

agronomy. For cranberries

grow on what can only be
described as low lying peat
bogs. They ore, in fact, peren-

nial wetland plants and have a
similar growing habit to
heather. The plants have short,

wiry stalks and in spring the

pink flowers make cranberry

fields look a little like flat

grouse moors.

But wild and natural today's

cranberry fields are not The
bogs In which cranberries are

planted are laser levelled and
subterranean irrigation is

Installed to ensure that opti-

mum soil moisture levels-, can
be maintained at ail times.

And the roads between the
fields are also most nmimmi.

Because of the boggy nature cf

the land and the fact that
heavy gravel and stones would
sink into it the farm tracks are

made of light lumber waste
such as ehipptngs and sawdust.

They are also built
7 up several

feet higher than the low lying

cranberry bogs.

These high roads are needed
for the cranberry harvest.

When autumn comes the red

shiny berries are ready to pick.

A few for the whole fruit trade

are carefully gathered by hand,

packed in boxes and sent to

market; but by far the majority

of the cranberries grown in

Canada and the US are used
for processing into jam and
jelly. These do not need to be
handled so gently and growers
have devised what must surely

be a unique technique for har-

vesting th**11 -

Uslng the built up roads

between the cranberry fields as

dams each bog is flooded to a
depth of about a meter so that

water covers all the vegetation.

A. small, tight, mechanised
push tractor with a rotating

metal-reed fitted on the front is

then driven down a ramp on to

the bog of ripe fruit The reel

thraqhra the plants under the

surface of the water and
knocks off the cranberries

which
-
float to the surface. A

finished field it looks from a
distance like a bog full of

blood.

The whole farming family

then dons long salmon Ashing

type boots and leggings and
goes down in to the flooded

bog with a kind of flexible bar-

rage. The barrage ahead of

than, they push and shove the

floating cranberries towards
one comer of the bog where a
rubber elevator, its base in the

water, takes the fruit up Into a
trailer on the lumber waste
road. The harvested fruit is

then delivered to the processor.

How much the crop was

worth and what level of profit

might be expected from it.

however, remained something

of a mystery to me. Growers

were only too happy to talk

about the costs and complica-

tions of producing cranberries

but were a little coy about the

returns.

They told mo. for instance,

that tho crop could only be

grown successfully in North

America and even there only

In a few places where land

quality and micro-climate were

just right And they reminded

me that a crop with most of its

sales concentrated into the few

weeks before Christmas each

year was bound to be volatile

and. high risk.

But I suspect they might

have been trying to head off

possible competition. For they

could not hide their obvious

prosperity.

As I spoon the delicious red

Jelly on to my plate on Christ-

mas day, however, I shall not

grudge them the profit they

make from my enjoyment.

By Bernard Simon In Toronto

Canada's once-thriving east
coast cod fishery will be almost
entirely shut down in 1994 as
part of efforts to rebuild
severely depleted stocks, fish-

eries minister Mr Brian Tobin
said yesterday.

Mr Tobin also announced
that quotas for other ground-
fish species will be severely
cut, bringing next year's total

allowable catch down to
250.000 tonnes, about a quarter

of its level five years ago.

In addition, a two-year mora-
torium on northern cod
catches oft the coast of New-
foundland. which was due to

expire next May, will continue
indefinitely.

The cuts are expected to cost

35.000 fishermen and process-

ing plant workers their jobs.

The government has provided

substantial Income support for

unemployed fish workers since

the Newfoundland cod morato-
rium took effect. But a new
system, now being designed, is

COMMODITIES PRICES

expected to recognise the poor
long-term prospects for the
fishing industry, by encourag-
ing fish workers to find jobs In

other sectors of the economy.
The decline of the east coast

fishery is blamed on a variety

of causes. Including over-fish-

ing by foreign and Canadian
vessels and changes in water
temperatures and fish-migra-

tion patterns. Scientists have
been especially alarmed at the

falling numbers or small,
young fish.

Canada has urged its part-

ners in the North Atlantic
Fisheries Organisation to

impose more stringent controls

on catches by foreign trawlers

in international waters. Mr
Tobin said that domestic fish-

ing fleets will in future have to

use bigger hooks and mesh
sizes to minimise harvesting of

small fish.

The only cod fisheries that

will remain open next year will

be on the western Scotian
Shelf and on the Georges Bank
off south-western Nova Scotia.

Analysts attack US mining law plans Diamond sales record reported
By Kenneth Gooding,

Mining Correspondent

Proposed changes to US
mining laws are likely “to Lead
to more litigation, more delays,

fewer jobs and less wealth-cre-

ation” if they are not rewritten

“in a more workable and co-op-

erative problem-solving man-
ner,” according to Goldman
Sachs, the CJS financial ser-

vices group.
“We share the concern of the

industry about the growing
potential power of citizen suits

and the increasing legal fuzzi-

ness of Issues like land 'suit-

ability’ and ‘acceptable* envi-

ronmental compliance", say
analysts Amy Cassman and
Alexandra Zawadiwsky.
They suggest a “compro-

mise" version of the mining
law reform Is likely to be
passed during 1994 and this

could affect the earnings of
several gold mining companies
from 1995 onwards.
The analysts say it is likely

that gross royalties between 3

per cent and 5 per cent could

be levied on federal unpatented
lands and add “we believe the

industry can live with a moder-
ate new royalty structure.*'

They point out that only a
very small number of explora-

tion prospects eventually
become mines. “Thus, to intro-

duce greater uncertainty Into

the exploration process (will

the project receive permits,
will it be located on suitable

lands?) further reduces the
already-slim probabilities asso-

ciated with the search for new
mines. In order to increase the
probabilities, miners are
looking [outside the US] where
there has not been as much
activity."

However, this move to off-

shore exploration also “reflects

the intersection of several posi-

tive trends - the move toward
a market economy and demo-
cratic government in several
Latin American countries, the

availability of large areas of

unexplored prospective acreage
offshore, the passage of new
mining legislation to protect

ownership rights and the abil-

ity to remit profits - at the
very time that the process for

exploring and developing prop-

erties in the US is becoming
more uncertain and time-con-

suming.
"

The existing Mining Act of

1972 has been under attack by
some US politicians for years
because it enables mining com-
panies to apply for a patent on
federal land on which they are
mining or plan to mine far a
one-time fee of $5 an acre.

Also, once patented, the land
and the minerals contained in

it are transferred from the pub-
lic to the private sector and are

exempt from any further rental

or royalty payments to the
Federal Treasury.

Critics say the present sys-

tem does not provide a finan-

cial return to the American
people for the use of public
domain lands.

By Kenneth Gooding

De Beers, the South African
group that controls more than
80 per cent of the rough
(uncut) diamond market, sur-

prised analysts yesterday by
reporting that diamond sales

this year by its London-based
Central Selling Organisation
reached a record US£L366bn.
This was well ahead o( most

forecasts, 28 per cent up on last

year's $3.4l7bn and 5 per cent

above the previous record of

$4.172bn in 198a
De Beers warned, however,

that there were some signs of
over-supply in the lower and
cheaper quality range of rough
diamonds following sales from
strategic stockpiles by the-Rus-
sian and US governments.
There were also worrying

sales of larger-sized, gem-qual-
ity diamonds from Russia’s
treasury in the past two weeks
which were in dear breach of

the republic’s 1990 agreement
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PLATINUM NYMEX (SO Troy at: Sftroy at) WHEAT C8T (5,000bu men; canta/WM) bushel) COCOA CSCE (10 tanner S/tonrres) UVE NOGS CME (4O.0QOKM; carts/fee)

BASE METALS
LONDON METAL EXCHANGE

CVOM 1I01.6-Z5
Previous 1093.8-94.0

High/low 1039
AM Official 10905-99
Kart> close

Open ini. 279.238

Total duty trenaver 35.433

ALUMINIUM ALLOY ($ par lonna)

CtoM 970-75
Previous 972-74
HtgMov*
AM Omctol 967-9
Kert) cos*
Opon int. 2.664
Total daily tumov<r 813

LEAD |S pw lorn*)

Ooae 471-72
Previous 467-6

HflMow
AM Offied 468-9

Kart> das*
Open mi 33,615
Total daily turnover 4,836

NICKS, ft per tom*)

Ctos* 5245-50
Previous 5280-90
H»yvVj*i

AM Official 5250-2
Kerb das*
Opon ,nt. 49.358
fctU (tiny turnover 10.713

TIN (S pw tonrwi

Precious Metals continued
GOLD COMEX (100 Trey Oi: Srtroyoi)

GRAINS AND OIL SEEDS
WHEAT LCE (£ per tome)

SOFTS
COCOA LCE (C/lonne)

MEAT AND LIVESTOCK
LIVE CATTLE CME (40,000rbs emts/ttw)

995-1000
995-97

995
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999-1002
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530S-I0
5340-15
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Clos* 974-75 993-94
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HvjMgw 990/386
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Krito clove 995-8

Open mt W.304
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Jul 5207 +9.1 5240 5195 10322 488
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HARLEY LCE (E per rare*
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Daily 96232
Dec a
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9265 40
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Tote

*

1,126
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1219 -25 1237 1220 607 33
1217 -28 1228 1213 7

»
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M 8Ii» +090 7990 79 M 1.1*8 *3

Msr 61 30 +090 SI SO MIS *3.053 7.353
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CRUOE OtLtPE (S/faarrefl
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price cMMge H|k low hit W

Feb 1156 IJ72 1343 94,774 18.023

Mm 13 77 -* 1383 1366 20.668 X101
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Mar 1426 +1 1*39 14.18 0M4 574
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HEATING QM- WY1KX (42.000 IS flah, C.1JS gift)

Ori Oaf! Opea
price dung* Hgti Lew tat Wei

JM 44 05 -2 44.75 *3 35 *7.915 21320
Feft 4490 -10 4550 44 80 47,155 15064

Her 4655 -5 4XS0 45.50 30.074 6.187

Apr 4555 +5 *6 75 4540 21.617 3.555

May 4430 +15 45 05 4520 243*5 2.224
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—
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COPPER
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Jen Feb Jan Feb

2 28 20 .

3 16 - -

- 7 - -

M POTATOES LCE itflonoe)

Mar ....
Mr 1025 *16 1040 1010 31

May 1205 +20 1213 1195 1331
Jaa - 562

SUGAR >1V CSCE t>1230Cfta: eerrtVtos}

PRECIOUS METALS
LONDON BULLION MARKET

(FHC*3 UTTflWl tV fJ M BOUWCtefl

OoM fTrev or ) 5 price C *qriv

Qom J89.4IM89 80

On*ra« 389 30-389 7Q

Winv R« 389 75 262.334

Aftemoon fix 300.75 762450

Ow-aHkjri 3M 50-290 90

Oa/sLoa 38850008.90

Previous cloee 3S6 00-386 40

Loco Lrin M**n GoW Laodteg R*»a IV-, LGSj

1 monffi .
emonma ?B»

leant OrfM Oped
price dang* 7Mg*i tm> lot Vet

it U175 - Uj;5 741 50 35.116 1.233

b 143 50 - 14475 14250 20017 X274
r 14425 25 1*5 CO 14350 19265 1.178

t 144 00 75 US25 I44W 9.957 ITS

IT 144.75 50 1*525 144 75 6J3C 5J
14575 25 I4650 1*500 9,361 850

tri 112322 1073*

NATURAL GAS (MSS 1 10.000 mmWn. StemBtu)

Trial 2324 208

M FREIGHT (BPTEX) LCE fflOAnd** pomp

Die , 194
JM 1250 -1 1250 1250 957 13

Feb 68
*pr 1239 -58 1239 1239 782 1M 1160 -3 1160 1160 £5 1

Od 181

Trial 0173 318
doe* Prea

Bfl 1228 1228

Uteri Day
1

!

price Amm Mgb in

Mn 2190 +003 1195 211

fab 1*S +W'j 1.970 19
Mm l?K .04t. 1325 l£
Apr 1.910 + 040 1 910 13
May +040 tots 1.8

Jm 1.314 +.KE- 1315 18
Tetri

UNLEADED GASOLINE
WWt (47.000 USp&; tIE prill

Opm
low tot Vri

21M 17.186 14.467

1 925 21.351 0441
1-ES6 16 603 4.111

1030 13,730 2449
1.890 0J67 2059
1830 7.475 713

139.820 30811

Mar 1045 1068 1081 50443 3.103

Mat 10.74 1046 1073 22.113 769

Jri 1068 1040 1067 10m 462

Ori 1043 1075 10.83 12289 714

Mr i486 1072 10m 1431 185

My 1066 - - 11 .

Tote 100108 0215

COTTON NYCE (50.000UM: centsflbs)

Mar CS.47 •002 6075 6530 20639 *207
May 6688 +0 01 6097 G848 0216 0108
Jri 87.72 +6 02 67.90 8740 0810 641

Oct 6450 - 6640 6030 923 318

Oec 66.46 +011 8560 6030 5459 532

Mar 6045 0.15 - 37 Z
Tote «UM 7488

ORANGE JUICE NYCE (15,0001b*: canta/Xn)

Jm H1.2S 240 11140 10000 8453 90

Mar 114.40 +2.45 11440 11100 0821 18

Mey 11 745 +195 117.55 11400 2439 10

Jri 120*0 +320 119 SS 11660 726 94
Sag 12260 +340 1J&2D 119.00 636 -

»0

*

12035 +3.15 - 146 9
Total 20159 221

LONDON SPOT MARKETS
CRUDE OIL FOE (per bMitffFeb) +or-

Dubal S12.02-Z.12w +4X020
Bre« Blend (dated) $17X53-3.56 +4X015
Brent Bend (Ft*) $1356<XS8 -4X040

W.T.L (1pm ast) S14.43-4.46nr -0.145

OU PROOUCTO NWEprompt defivery CJF panne)

3montRs

surer Fix

Spot

3 rrerths

6 months

1 year

GoM Cobra

KxuSCrrreS

Mi*#* Leal

New Savwregn

81 12 iiwntfM :s2 latest Oar's Open
.00 price dong* Wgtt Law 1st Vri

prtray or. US ns Kfjn JM 3335 7* *065 39 SO 15.686 10418
344.55 51=25 » 41 SO •72 42.40 41*5 38,280 9.799
34490 515W Mar 4V5 •1* *390 «2.«
30370 WO 30 tef •UXE -3! 4650 4610 20753 2,390
36050 5M40 «*r 47.15 36 47 30 4080 25.(04 1.848

s once £ ecwv. An 41^ v. ST 05 *760 7.236 530

3 :(:xo Tetri 16X189 35.154

43Cro-umto
04VJ3 CCK4

Landed teas met Strang general demand,
repots m* Tea BreLers' Association. Selected
twsl & good meefiun north tndfems itfcd tu*Y
fcm. but pLanor sorts were again ease*. Bright

East Africans remained firm yytifa cotoury
mediums advanced 3-Sp. Plainer types were
unchanged. Ceytcna met good demand &
prices moved 4-8p Offshore: Strong comped-
Iton at dvarra raws. OuotaBcns ouafity 200p/
Kg. goad meduu 127g(Kg. tnedum Il4p/Kg.
low medium 95WXg. The highest price reefae

d

this week ms 21601X0 lor an Assn p>.

VOLUME DATA
Open Merest and Volume data shown for

contracts traded on COMEX. NYMEX. GST,
NYCE, CME and CSCE ere one day in arrears.

INDICES
REUTERS (Base: 1fl/9(3lal00)

Dm 20 Dec 17 month ago year ago
1673 6 16690 1629.2 169X1

Cft8{EawW56*»M)
Dec 17 Dec 16 month ago year ago
225.13 224.27

with De Beers which gave the

South African group exclusive

marketing rights to 95 per cent

of Russia's rough diamond out-

put
Diamonds were set aside by

tire US and Russian strategic

stockpiles for industrial and
technical use but the subse-
quent development of the
Indian industry, which can
economically cut and polish
very small stones, means that

today many of tire stockpiled

diamonds are cutable. For
example, in two tenders, the

US stockpile not only sold
1.15m carats of industrial dia-

monds for $&5m but also L35m
carats of small gem diamonds
for SUL41m.
De Beers said retail diamond,

jewellery sales bad held up
well, given the weakness of the
global economy. If the Christ-

mas selling season turned out
S6 expected, retail diamond
jewellery sales this year would
be marginally higher than in

1992 when 55m pieces worth
$41bn were sold. <C
There was strong retail sales

growth this year in the US and

east Asia (Hong Kong, Singa-

pore. Malaysia, Taiwan and
China). Sales in Japan, which
vies with the US to be the big-

gest market, each accounting

for about a third of western
world sales, were down in local

currency terms but, because of

the yen's strength, up in dol-

lars.

Mr Michael Coulson, analyst

at Credit Lyonnais Laing, part

of the French financial services

group, said that even though
diamond sales beat best esti-

mates It did not mean the mar-
ket was particularly buoyant.
De Beers had been re-filling J-
supply pipelines, he suggested,

and consequently it would
have difficulty reaching $4bn
of sales In 1994. Also De Beers'

attributable profit was unlikely

to show as substantial an
increase as its diamond sales.

No.8,337 Set by FETTLER

Premium Gseotne $143-145
Gas O* $148-149
Heavy Fuel 01 SS5-56 +4X6
NapWtW $128-130 +1

Jet fori $171-173
Pacrakxm Argus Erinrei

OTHER

OoW (per xray oz# $38060 +3.40
Silver (per boy csft 5095c +11.0
PtBdnum (per tray oz.) $369.60 +2.75
Paflwfcen (p« boy atl *12050 +025
Copper (US prwL) 846c
Lead (US pradj 34.50c
TVi (Kuala Lrenpra) 12.04r +0.04
Tin (New York* 222.50c +360
Zhc (US Prime WJ U«v
Corea (tee vretgtiQr i20.77p -XI 7-

Sheep Ota weight* 94.31p +1,33-

Hga (Uvo wdgW 7A29p +CU0*

Lon. day njpBr (raw) $273 8 *OS
Lon toy sugar fwaj SQM.Q
Tata $ Lyle export £298S +16

Boriey (Eng. feed) CTO075y
Mea (US N03 Yritow) £129.0
Wheel (US Dark North) £17X02

Butooer (Jan>¥ 6iJ?Sp
RtoOor (fe«¥ 6i.50p

Rubber (KLRSSNolM 209.0m -1 J»

Coconut OH (Ptri>§ J83O0X -15.0
Palm Orf (Mriay.)§ $392.5y
Copra (Ph^§ $445
Soyabeans (US) £201 +1
Cotton ‘A* Index GOSOe +035
WooBops (84s Super) 342p +1

£ ptrxm vrteae eeravtee ecaeo. p (Mneota. o e*rtM0m M«by»an conM^j. FeiyMv. >UwJn
rSeVOci KMtn > MariApt. i London PhyokaL t a

T

$ Mon marii« ao+e. 8 shrep ftire n«t
prre«) o>an9» «" *ri. raoMriarni artete.

ACROSS
1 A pillory for petty offenders

able to flddlc (6)

4 Stubbornness 1 can't yet dis-

play (8)

10 Runs into land OK (7)

11 Replacements, put back with-
out force, are more rigid (7)

12 Teatime talk (4)

13 Such as Spey shore accommo-
dated a kelpie (8-5)

is Remained abed? I'd settle
therein! (6)

16 Epistle, tnscribed in a tablet
of stone, found In a church
tower (7)

20 it’s always seen in one girl or
many O)

21 The last to stop progress (6)
24 The famous in Pinner meet

irregularly (3-7)

26 Gamble on a second rate
mark (4)

28 Turkish "offlcal In chief"
fending off rivals (7)

29 I see diver returning cold and
unemotional (7)

SO Border’s extras are only small
items (8)

31 Fat goat? (6)

DOWN
1 Cleaner fael of a dark grey

colour (8)

2 Is shortly arranged in unso-
phisticated story (9J

3 Press on to eliminate people
wanting power (4)

5 To enclose free range hens
was easy (8)

6 The numbers game is one
that crime exploited (10)

7 To conclude, penniless friend
came to a bad end (5)

8 The type of ball old Kerry
delivered (6)

9 Showing stress and losing
resistance leaves a mark (5)M One deciding to hinder a dig-
ger GO)

17 Where model gent is accom-
modated (9>

18 Mother, conforming to the
principal course (8)

19 Fixer, arrives with
rage— (8)

22— puts in order up above
and overturns (6)

23 On getting up, Jill's to go
slowly f5)

25 Small and mischievous play-
ful feline (obviously Manx) (5)

27 Audibly tied to a bell - and to
a belle? (4)

Solution to Saturday's prize puzzle on Saturday January 1
Solution to yesterday's prize puzzle on Tuesday January 4.

JOTTER PAD The Singleton Malt Whisky

for a singularly good Christmas

THE

SINGLETON
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LONDON STOCK EXCHANGE
MARKET REPORT

Futures buying drives Footsie to all-time high
By Tony Byland,
UK Stock Market Editor

Stock index futures returned to the
forefront of the UK stock markets
yesterday afternoon, and once again
led the FT-SE 100 Index to a new
closing peak. As the March contract
on the Footsie broke through 3,400.

the stock market turned higher in
its wake, with private investors
leading the way. London was
encouraged by renewed strength in
other European bourses and by pre-
dictions that outflows from Japa-
nese markets will be targeted at the
UK market.
At best the FT-SE 100 was nearly

32 points up at 3,369. but share
prices reacted quickly when the
March contract slipped back from
Its best levels. The final reading put
the index at 3.364.9 for an advance

of 27.8 on the day. Thfr FT-SE Mid
250 Index closed 18.7 ahead at
3,710.4, also a new peak and only a
shade below its best level of the
session. The Mid 250 Index, which
extends the Footsie loo-share range
across the second line stocks, has
recovered rapidly from profit-taking

in early November.
Trading volume in the market’s

top 100 stocks was moderate for

most of the day, but increased
sharply when the surge in the
futures contract opened the way for

arbitrage trading, in which the lead-

ing securities bouses sell the
futures contract and buy the under-

lying stocks.

However, Seaq volume dipped to

748.9m shares after Friday’s near
record 1.0l56bn. Non-Footsie busi-

ness increased to around& per cent
of the day’s total; business in sec-

*tuwul Darting Dates

HKMngt
Nov 29 Doc 13 to 4

Option DoenraSanec
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m» Portrait
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/MOM OW
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turtioeo dmft oerlit.

nn Ms place trom two

ond line stocks usually averages
less than 58 per cent of daily totals.

Stock Exchange statistics dis-

closed that retail, or customer, busi-

ness on Friday reached L84bn, mak-
ing a total for the week of £&.4bn.

one of the highest weekly figures

for what has been an. extremely
active year on the London stock
market
Traders warned that the early

part of yesterday’s session saw

mostly two-way business in the
leading stocks. A genuine pro-

gramme trade moved through the

market without incident, to be fol-

lowed later by several trades which
were identified as basket trades,

linked to futures trading.

Some US investment business

was seen in London but strategists

remained cautious, warning that
the final trading sessions of 1993

could well bring profit-taking now
that the big institutions are begin-

ning to close their books for the

year. Many houses were prepared to

be bearish at first, and an early

gain of 16 points on the Footsie was
almost eliminated later.

HBut for
the future, it would have been, a
quiet day," said the bead dealer at

an international trading house.

The appearance, In strength, of

the private UK investors was no

great surprise. The annual Christ-

mas flow of brokerage recommenda-
tions is likely to increase tins year

and highly bullish profiles of the

market will target private Investors.:

Marketmaking houses have taken

steps to meet the stock shortages

provoked by the enormous upturn

in futures markets and were buying
stock yesterday morning to meet
the expected Christinas rush.

Once again, it was the merchant
banking and allied sectors, prime
beneficiaries of active securities

markets, which stood out yesterday.

Utility stocks also responded again

to dividend optimism. But the con-

sumer sectors, looking anxiously tor

signs of Christmas spending suc-

cess, were less confident; while

brewers and hotels did well, the

main line store sector continued to

lag the market.
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Kay Indicators

Indie— and ratios

FTSE 100 3384.9 1^7.0

FT-SE Md 250 3710.4 +18.7

FT-SE-A 350 1674* +12^
FT-AA^Shar* 1652.36 +12.16

FT-AAB-ShareyWd
.
3.43

Beat perfenplwg sectors
1 iristswicB (Ufe) — ..... +2.1

+1.6

3 Other Industrials ... +1.5

4 Brawet* & DtsMtas _ +1.3

5 insurance Brokers . +12

FT Orcflnwy Index 2518,9

FT-A 500 p/e 21.68

FT-SE100 FutDec 339&0

10 yr GtR yiew 6.18

rrtd ratio: 1.95

+11.8

pi48)
+51.0

(6.19)

(1.94)

Worst performing sectors
. ..-2.6

,-QA

.-0.3

43.1

5 Food Retafflng .-0.1

%

I

*

Renewed
bid talk

in TSB
TSB delivered the best
performance among high street

banks as the market responded
strongly to whispers that it

could be a takeover target
for a domestic or overseas
bank seeking to establish or
increase a presence in UK
retail banking.

The stock matched a gener-
ally strong showing by bank

shares from January to July

this year, but faltered during
the summer months and sub-

stantially lagged behind until

recently. Yesterday the shares
powered ahead to reach an
all-time high of 259p before
coming off toe best level to fin-

ish a net 7 up at 257p.

Dealers noted persistent
strong demand via the inter-

dealer broker system, where
TSB was said to have remained
well bid all day. The level of

activity in the shares - 3.8m
changed hands yesterday -

tended to put some traders off

the bid story, but others
remained convinced that TSB
was a genuine takeover target
The bank's shares were up

and running from the outset

yesterday as the market
absorbed weekend press
reports that the for sale sign
had been taken off its Hill

Samuel subsidiary and that

TSB was probably much hap-
pier with a recent Improved
performance from its merchant
bank division.

However, the takeover specu-

lation, which has surrounded
TSB since it lost its way follow-

ing the disastrous purchase of

Hill Samuel for £777m just
after the great crash of October
1987 and its acquisition of
the Target unit trust group,
began to circulate in toe mar-
ket again, pushing TSB shares
forward.

Stories yesterday suggested
that Standard Chartered had
taken a hard look at TSB, as

had National Bank of Austra-

lia. The Standard story was
quickly shot down by sources

close to the hank “Standard
has no aspirations to get
involved in retail banking in
the UK, it is not interested in
excursions In such an area; it

is much more interested in
playing to Its strengths across

the world,” said one close
observer. Standard Chartered
shares hardened 4 to 1194p.

One leading banks analyst
described TSB as "amongst the
most compelling takeover tar-

gets in the UK, ft is still a
capital rich bank”, and said a

EQUITY FUTURES AND OPTIONS TRADING

The latest futures contract on
toe FT-SE 100 Index generated
the same enthusiasm as its

predecessor and pushed toe
underlying stock market to

new highs, writes Peter John.
The new contract, which

expires in March, has replaced
the December contract that

ended its life on Friday as toe

most heavily traded futures

instrument linked to the

Footsie.

it has a fair value premium
calculated at between 14 and
18 points above the cash
market, but after opening at

3,367 it steamed forward to

hit a high of 3,403 in the

afternoon. At those ranRed
levels it was trading some
35 points above cash.

.Dealers are beginning to

worry that toe stock market
Is at a frighteningly high level

unjustified by economic
fundamentals. But the

independent futures traders

known as locals, unconcerned
that the stock market has risen

1 .000 points since toe UK left

the European exchange rate

mechanism, continued to lend
their support. The locals were
said to have bought March
at around 3,385 and taken

their profits at the high levels

to bring it back to 3,396 by
toe official close, with turnover

of 10,737 lots.

Dealers expected the
squeeze on toe March contract

to continue until the end of

the year, with a liquidity

shortage increased by
imminent expiry of a number
of tailor-made OTC Footsie

options.

In contrast, options activity

returned to desultory levels,

with total volume of 31,594
lots and only 14,600 index

options. Fisons, which has
seen toe return of bid rumours,

was the most active stock
option with 1 ,864 lots dealt
Trafalgar House, Ladbroke and
BP also attracted business.

FT-SE 10Q INDEX FUTURES (UFFE) £25 perM index point

Open Sen price Charge Hkjh Low EsL vol Open InL

Mar 3367.0 3396.0 *36.0 34040 3363.0 12290 68121
Jin - 3406.0 4360 0 961
Contract tracta on APT. Open Merest figures ore to prevtous day.

FT-SE 100 MDEX OPTION (UFFE) 1*3366) CIO per 1ufl index point

3200 3250 3300 3360 3400 3460 3600 3360CPCPCPCPCPCPCPCP
Jan in 71* 1431’ 13 103 22 67 38 40 64l2 21 98»j 10 137*2 4 1851:
Feb 207 16 164 24 127 36>Z 93*: 53 64*2 76 <3 107 28*i 145 1S*i 180
Ms 219 26>: 180 37*2 142 4gi. 110*2 68

‘

2 81*2 90>2 59*2 119*2 41 154*2 Z7*: 194)j

tor 348*2 31b 2« 42*2 170 55 138 73 107*2 95*: 83*; 124 61 156 46*2195*2
Jintf 255*2 54*2 185 83*2 126 125*2 60 IK 64*2 217*2

Cans 7£56 Puts 0.556

EURO STYLE FT-SE 100 INDEX OPTION (UFFE) £10 per fid Index point

3126 3175 3225 3275 3325 3375 3425 3475CPCPCPCPCPCPCPCP
Jan 254*2 4*2 206*2 7*2 163 11*2110*2 18 82 30 50 47*2 »2 75*2 T4*z 110*2

Feb 274*2 9 229*2 12*2 166 19*2 146*2 29 110*2 42*2 79*2 61 54 85*2 35 115*2

Mv 285 17 201 31*2 127 56*2 70 96*2

Jui 312*2 36*2 234*2 So 168 85*2 114 130

Sppf 340*2 54*2 286*2 79 207 113 153*2 *56

Cab 1,240 Puis 788 * Undotjtng index raw Prawns snoero arc tkaeod on ledanent prices

t Into ton m*y rasa.

[
FT - SE AcCi>ar.es..Sh3ie- ’^dfoes. ^

- The UK Series 1

Day's Year CKv. Earn. P/E Xd ad|. Total

Dos 20 chge^ Oec 17 Oec 16 Oec 16 ago yteW% too ytd Rrriian

FT-SE 100 2364.9 *0 8 3337.1 3311^ 3778.8 2807.7 3S0 5.18 2421 97.16 123228
FT-SE Mid 250 3710.4 *0 5 3891.7 3674.1 3831.5 28174 328 5.10 24.18 95.10 134421
FT-SE Md 250 ox Inv Trusts 3702.3 *0.5 3683.9 3687.6 362S.0 2831.3 3.40 5A9 2229 97.74 1337.80
FT-SE-A 360 1674.2 0.8 1661.6 16498 1033.0 13B9.0 3.45 5.16 24J» 47.14 125550
FT-SE SmeHCap 1612.48 0.5 1804.33 1791.77 1782.47 3.13 4.03 32JJ1 4320 137454
FT-SE SmnllCep ox Inv Trusts 1768 14 KLS 1760 21 174aS6 1741.il a as 4S0 2926 45.49 1342.89
FT-A ALL-SHARE 1652 3S *0.7 1640.19 162857 1612.48 1343.69 143 5.09 24.41 48.11 1261.17

FT-Actuaries All-Share
Pax’s Yaor Dw. Earn WE Xd tot. Total

Dec 20 chfle% Dec 17 Dec 18 Doc IS ago yl««% yMd% raao ytd Return

1 CAPITAL GOODS(2161 113269 *0.7 1 1 2529 111 7.20 1 1 00.28 BS922 3.43 188 3111 32.79 1347.63
2 Buktng LUIorUb/J6l 1401.74 *0.5 1394.96 1379.84 1344 49 873.50 322 26* 52.52 35.60 1643 78
3 Conuaamg. Coralrociicw^ 1128.12 *1.1 1115.94 110a.6S 1033S6 714J7 2-82 1.13 BO.tXlt 25.21 1578.40
4 HcstrcaiaiSl 3025.88 03 3015 61 3004JO 3007.68 2442.61 4.47 3.50 35.10 107.76 1240.25
5 EJecirarecR33l 2782.49 *1.1 2753 05 2743.08 2717.33 2316.78 3. IQ 629 19-00 8163 1229.77
6 Engmcertnq Aortspaccfl 464 41 . ... 464.55 <66.93 464.00 30132 3.12 X 12.12 1828.99
7 Enpne«ring-Gen«raW9i 650.92 05 647.63 643.11 641.62 498 97 3J2 523 2328 18.79 131526
8 Metals l Metal Fomw^Ri SC2C7 -2.0 51629 507.71 50253 32559 2J7 0.87 80.00T 9.76 1001.54
9 MororcCWl 478.84 -0.4 <80.33 481.15 <79.70 384.83 4.82 380 36S5 19.73 134588
10 Other Indus iiuls! CO) 2226 99 *1 5 2203 66 2181.90 2130.50 1963 42 3.75 5.62 20.99 72.52 1168.02

21 CONSUMER OTOUP(243] 1210 31 *05 1802.15 1789.33 1776 30 17SM3 332 116 19.59 <7-38 1085.38
22 Evavvcrs and CisU1er3|23'- 2103.97 *1 3 2083 40 2067.00 2061.31 2090.18 363 6.67 17.95 58.78 1044.26
2S Feed Marufacsjt*g34) 1404 47 *1.1 1399 64 1331.10 1381.02 1314.85 3.71 6.93 17.10 4128 1097.14
26 Feed RetLirtrrnil 2873.14 -0.1 2675.17 2655.14 2590 52 3333.53 3.60 923 1145 76.82 840S5
27 Hearth & HoLsefrcWlj 3631 09 -0.1 268527 3626 34 3596^8 426594 3.69 628 18.26 104.18 6M.08
29 Hetrts and LersuroiDli 1510 32 *0 1 1508.37 150529 147928 125897 194 568 22.10 5105 1227.75
30 MeOa'341 2437.5’ *03 241571 2409.46 237322 1829.43 2.14 423 29J4 39.13 136158
31 PucKa^infl and 352.31 OS 947.75 930 59 937.81 795S4 117 <28 2429 24.30 1257.87
34 Stores,4h 1404.5: 54 1399.44 133740 1397J3 114589 2.62 5.10 24.64 2921 12*1.67
35 Turtles^'. 8IC46 *0 3 803 17 803.96 80i94 7<0S5 179 5.68 22.10 2428 1119.18

40 OTHER OROUP3(144) 1797 7! *0.8 1783J1 1774.45 1755.79 1421.00 168 610 20.10 54*7 1299.73
41 B^ncas Scrvca3C71 1727 E7 0.8 1714.14 17T2.67 168824 151603 2.63 6.86 10S3 35 84 1162.88
42 Ctw«jSst24| 15-52 74 -0.3 158326 158049 1561.40 1401 43 4.11 020 t 55.90 11S7.13
43 Ccn?)crneraicsi 1 1j 1620 14 *0 3 160729 153921 1584.16 1384.18 4.74 324 4625 59.77 122134
44 TransocrciR) 2578 SC 32 3565J2 357557 3526.87 2774.72 3.32 174 3020 10140 13*3.45
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TRADING VOLUME
Major Stocks yesterday
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bid could be “a disguised rights

issue”. He played down the
National Bank rumours, how-
ever, saying that TSB has a
strong northern bias and that

NBA had acquired its interests

in the North via its purchase of
Yorkshire Bank.

Stores mixed
There was mixed reaction

among stores stocks to reports

that pre-Christmas trading had
picked up in recent days. Moat
of the leaders continued their

recent dull form, undermined
by what many in the market
consider a bout of overbuying
in the wake of the Budget as

well as to cautious reports

from suppliers, particularly in
textiles.

Marks Spencer gbad*»ri a
half-penny to 430p, Kingfisher

and Dixons managed rises of 2
to 719p and 27lp respectively

and Great Universal Stores

remained unchanged at 6G5p-

Boots. performing better,

added 7 to 557p and WH Smith
9 to 526p.

However, second liners

responded more positively to

the reports, with Austin Reed
jumping 13 to 17%, AUders 6 to

198p and Argos 5 to 381p.

Shares in Signet Group, for-

merly known as Ratners, and
one of the worst affected stocks

of the recent rash of bearish,

stories on sales, gained 20 per

cent as two institutions were
reported big buyers of the con-
vertible prefence shares. They
closed 2 up at 41Mp, with the
ordinary's eventually finishing

iY* ahead at 24'Ap with a hefty

8m traded.
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News that an international

industry conference aimed at

cutting back ethylene produc-
tion had been abandoned, sent
ICI down against a bullish

London market ICI is a big
producer of the chemical and

its shares were down 34 at 734p

at one stage but recovered to

end the day 14 weaker at

753%p with &5m traded.

Hoare Govett, a long-time

seller of ICI reiterated its bear-

ish stance and reinforced its

bottom of the range 1994 profit

forecast of £350m. Some dealers

expected investors to adjust
chemicals sector weightings by
switching into companies such
as BOC. Courtanlds and
Laporte. But the sector
remained churlishly unrespon-
sive - BOC gained 5 to 645p.

Laporte 2 to 718p and Court-

aulds only a penny at 47Dp.
Schroders, one of the two

merchant banics in the

100 leapt 22 to a peak 1360p
albeit in painfully thin turn-

over of 113,000 shares. SG War-
burg, also in the FTSE 100,

raced up 16 to 9l4p, while
Kleinwort Benson jumped 8 to

561p and Hambros 6 to 387p.

Prudential stood out in
insurances, touching 360p
before closing a net 1114 higher
at 3S8p, with the market react-

ing to suggestions that one of
the big German pension funds
was seeking to buy a block of

25m shares.

The BP buy story gathered
momentum with domestic and

overseas institutions continu-

ing to chase the shares highpr

after last week’s highly suc-

cessful UK and US presenta-

tions delivered to the big insti-

tutions by BP's chief executive,

Mr David Simon. At those
meetings Mr Simon said BP
was on track to attain the $2bn
profit target he set for end-1994
and increased this to $3bu by
end 1995. .

At the close BP were 9 firmer

at 357p, having touched a

three-year high of 358’Ap in

mid-session, and many oil sec-

tor specialists expect the

shares to launch a determined
rhaiiraigw to the all-time high

of just over 377p reached in

July 1987. Turnover was a

hefty 10m shares.

BP's performance was all the

more impressive given a back-

ground of continuing uncer-

tainty in crude oil markets
where Brent crude remained
firmly below the S14 a barrel

mark.
Shell also came in for good

support, dosing 6 higher at

7l£p after 4.8m traded.

Another purchase in the ice

cream industry by Unilever,
which paid £220m for a major-

ity holding in a French manu-
facturer, helped the shares
climb IS to U87p.
Takeover fever in the TV sec-

tor faded somewhat and York-
shire-Tyne Tees Television fell

7 to 151p in reaction to a press

report which said LWT Hold-

ings had ruled out a bid for the

company. LWT gained 6 to

605p. By the close of trading

yesterday the Granada all-pa-

per offer for LWT was worth
632p per LWT share as Gran-
ada shares dosed 7 higher at

527p.

Bid talk returned to haunt
troubled Fisons whose shares

recovered 3 to lisp.

MARKET REPORTERS:
Christopher Price,

Peter John,

Steve Thompson.
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Amf&atf 40 1W 8 7 m <H 6
r») 45 1 3H 5 5 7W TO
Bertays 600 ITO 43HIS2H 1 H 23H:J1H
1

*
618 ) 650 1 tt 2944 38 52H jSSK

B4te Orta 330 14)4 28H a 1H 15 23

D41 ) 360 1 14 22 21 32 ,lOh
Brito On 330 SO :S7H 42 1 S 10

1
*
357 ) 360 3 18 23 B 18 24
DUMB 260 13 24w:I2H 2 13 18
1*271 ) 280 116 is 22 11W 23H!28H

Emma) 500 .31)4 _ _ 2 «. _
1
*
527 ) 550 3 - - a - -

HrisdiMn 140 tt 24 ;Mh 1 4 8
1*157 ) 180 2 iiw TZW 5 ITO 19

LOPfTO 130 2 tt'ITO 2W 1114 15
nao) 140 1 8 'ITO 11W 18 21

Nrt Power 460 IBM MH 44 m 14 23

r<74 > 500 1 18 :BH 27H 35H tSH

Scot Powor 480 9 a a 2H ITO 24
1*465 ) 500 1 TO ITO 36W 44 <3

Saan 120 10W 15 17 1 3W 6
H29 ) 130 1W TO Tt TO 7H 11

Forta 240 17 zsh:BH 1 8H TO
DBS) 280 2 14 17 7 18 25

Twraoe (S 18 25 a 1 5W 9H
H 71 ) 174 2 14 17 S 14 10
Thom BN 1D0011W 47 68 ID <1 51 H
now) 1050 1 75 46 49 71 81
158 240 2tm zrv, BH 1 7 11

ran 560 3 is:21W 4 18H 18W
TtsrtdfH 240 6 15 :21H 2 12H 16

C2«3 ) 280 1 7 13 tth BH:2BH
Vart 0Mb 90 iow — — 1 - m
rsm) 100 2H — — 4 - _
Walcoma 650 TO SDH BBH 6 38H 51
1*653 ) TOO t 29 48 Mh 87 81

Opson Dac Apr M Dec Apr to

(too TOO ts a n SH <7H 61
1*707 ) 750 . 1 MH a «8H 77 00
168075PM 850 32 73H B7W 2 42 56

raai 900 4 4TO 82 24 saw B1
Ftaute* 1750 28 102 143 BH 8M 105

n7® 1800 TO 78V, 116 41W 111 130

Orton OM Fab tor Ora Hi Mat

Sal+Wjffl 15B 12 IB - 1 8 „
1*166 ) 1/8 1 B - 11 18 -

* Und*V*B nacumjr cm Putnam* Vwwn on
tow on ctalna oBw pneaa.
Dacwtto 20 Total contract*: 33,512 Cals:
19321 Put* 14.191

TRADITIONAL OPTIONS
Ora-ao Last Dedoratfona March 24

Last Deatnpa Jan. 7 For wWement April $

HmiSn. Kuntck, Uwrt(YJ), Msndwter Utd. Mercury World Wta, Oriantni i

Wt*. Htearrio, s^wTV, Stoi e Jones. Tadpole Tech, TO Tech. TUtow. Puts
Thornton, Conrad, Inma, nesrdo, Sttoprtt* puts S Cals: APV. A*d*. Qrr
Lonriw, Mercury World WU. RocUtt L CoL. Smith & Nephew

RISES AND FALLS YESTERDAY
Srane

British Rinds
Other Rxad Internet __
Commercial, Industrial,

financial - — —
Property-.-
Investment Trusts

.

00 4 Gas
Mft» ——
Others—...

32 32 14

0 3 12
419 190 832
7B 2S 73
34 4 97

213 31 292
27 11 44
63 13 64
76 23 53

940 332 1.481Totals

Data bsasd on *oa* aataprat** *md on *a London 9nra ScnKo.

LONDON RECENT ISSUES: EQUITIES
Issue

Price
1

P

tori

W*1
Op

Wri-

ts? 1903
(bnj High Low Stock

Ctose

price

P

Net

dw.

Dhr. Cm
OOv. yto

PTE

net

100 FJ>. 28.

2

102 92 AMrost LLojrfc 94 _ _ - -

230 F.P. 570 265 230 Adan X3 -1 L3-0 ZB 1.4 316
116 FJ>. 95J) 121 106 Badgarlbia 110 FK1 Zt 4.7 136
130 FJ». 462 153 138 Btotrace ltd. ISO - - - -

100 F-P. 11£5 105 98 CLM knee 105 - - -

290 FP. 15845 250 217 Critoch 226 - - -

2B0 F.P. 32&5 313 266 DF5 Furniture 313 5 16.4 z<\ 2.B 23.7

100 FP. 63.7 too 98 Fabbrim Erf &n 99 _ - -

180 FP. 606 183 166 FwxTurt* 173 *1 W7JJ 16 156
- FP. 32.4 112 101«a Rrctuy Under-wn 108 - - - ra

TOO F.P. 40.8 102 100 For & Col Small C 101 »z - - -

168 FP. 394P IBS 166 Gartners 196 +* W46 2.0 26 246
ICO FP. 64.5 110 102 Gwratt Mgh Inc «B - - -

- FP. - 6 3 •jHermany BWite. 4 - -

250 FP. 58J 257 248 Hceeiack 240 W6.0 Z2 3.0 17.7

too FP. asa 111 106 irnpbaOm 110 NR36 2.1 4J0 10.4
too FP. 120r4 118 100 Johnson Fty 2nd 118 - - -

100 FP. 503 108 102<2 Do Zero Dhr Prt 106 +*2 - - -

50 PP. 103 53 51>2 KWnwort 2nd End 52*2 _ _ _

136 FP. 27.7 128 119 Ulpdt 119 -1 R4-35 2.1 4.6 1Z8
190 F.P. 563 215 191 Utho Spots. 215 R66 2.0 36 166
320 FP. 313 946 333 London hid 345 uM7i) 26 22.7
100 FP. 433 108 Kb MraSwed btsec. 106 - - -
100 FP. 530.0 106 96 Mensty Wild Mng 1« 1 _ -

- FP. 46.0 <6 42 Do Warranta 48 1 - - -
TOO F.P. 283 108 100 Mortal Grertaf C 106 _ -

100 FP. 263 102 96 NM Srr*. Aust 102+llj - - - •
- F.P. 23 48 42 Da Writs. 45 - - .

§140 FP. 68.0 1<6 138 Nrison Ass 148 1 B56 16 146
100 FP. 583 97 92 Now London Cap 97 _

§78 F.P. 65.1 120 94 £On Demand Into 108 _ _ _
100 FP. 154 10Q 100 PkjtlrwC TOO _

- FP. iao 87 84 Premium Trust 96 42 _
- FP. 16.0 122 107 PiernhsTs iTwnno 121 . _ _
- FP. 1243 227 193 Royal Ootilon 226 HSjS - 3.7 .

150 FP. 84.4 175 169 Rutterold 175 2 ns* 13 36 16.7
100 FP. 473 98 92 Syndcste Cap. 95

- FP. 13 38 23 Do Warrants 38 _ _ _
180 FP. 623 203 178 Tetapec 107 -1 RZ.5 ZB 16 24.7
100 F.P. 203 99 93 IMgmom ftup. 99UU r.r. 46UOJ w uo wigmonj rrop. 89 -

f
PHtog ptfc^ FJ. FMpprid oscuriw. For *n aptwtaflon ol o*«r nets*. pMas rntw

to *» GiM to *• London 3tior> Service.

RIGHTS OFFERS

price

P

Amount
paw

Latest

Renun.
daw

1993
Htph Low Stock

Closing

price

P

*or-

89 Ml 21/1 33pm 28pm Banner Homes

50 HI
2/2
27/1

52pm
4pm

47pm Bontharpe
3pm Dwyer A

52pm
3pm

5
iz«a Ml 260 5^pm 2httm Greycoat +)r
38 ion 4pm 3pm mdare 3pm

24pm
”4pm
27pm
5)?pm
19pm

-1

1195 Na 31/1 40pm 17pm NFC
4/1 ?)jpm 2»2pm Sort

Nl 5/1 27pm 18cm Toy Homes 7
32 m 31/1 Slzpm 4*2pm Warn Trust

pm Rice at a pramhn.
23pm 11pm wyevale Garden

Ortwy rhe*
ORLdtv. yield

Eeraytd. % Ut
P/E rsilonet

P/E ratio m
OeUMne*

251 ft9

3.70

09
30.09
27 90
2519

2505.1

3.72

4.22

29.91

27.73

247.6

3496.0

3.74

426
29.56

27.44

2535

2468,8

3.78

4J1
2956
27.15

251.8

2447.3

3.80

4.34

29.06

26.98

2S5J2

3159.7 2518n
4.33 43Z
5J83 6l38

21-5-1 3009
19.89 aaa

257.6

OrtBury Share hotuiy changes

—°P”———?g-*» 11J0 12£0 1300 1400 1S00 iftOQ «ah Low
2502,8 2512,2 23052 2501 -B Z50t-5 2507.7 25075 2510,4 2518J 2S18.3 2499.6

P»C 20 Dec 17 Oec ia

1 &«ctosng Irararo*

38.153 32^65
18«*JI 1856.7
*2367 3SjB23
830.7 7T9.T

ovenooo turnover

D« IS Dec 14

28.60a 29.456
1828.5 14863
33^13 33.720

610.7

* ago

30^99
1464.1

34^01
737.Q
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AMERICANS BUSINESS SERVICES
1993

NfettLftt

MU YU
cacCki &*
1*781 2A NITS..

44 uui&NnwJ
09 AkUMn-
35 WMUaSOU

««n _

wjs u jsrtMS«;_Mio

SS « jgfi*—ff”
*“ a £-rrzrJB

?n BrtwHn”
*?S• B WaMl ttj

418 amgiwi .„ &
«I5g*rS
17 Brock*Stroke i
“ Bufteentsii.-.-

JB CUT-
IB ClpfeL
- CrtW

33 Carvn deed
Zi Cortot Grom n
ia oouseoSj.+wa
- coroSerw ATO
. Coum Caiuta

gMSKE 1 -

?! hcKapc ftM3
mtofltaJWTfJD
JobaonOema

M Manpower S._
- OGM. ZD

1.7 PaceM
S3 ftrea — «
47 RknaPaftto JJ

5.7 Praaftrt *JC
17 g“ T
58 Stir: *
ia BariEwe
_ BeSarceSec ,*

»r Raft** tu
Ralto&Haian tN

H SaMstntO—-mb
t? ScrtPIcWad. i

\ ISS^r_^
£«£=«
0.7 Time Prods 4tO
- Itanenknord t

*4 Vftftac I a
- (HsGroup M3

22

1 2 CHEMICALS

ELECnOCALS - CoaL

en m
- D«iMn n

69 *6 DeMentA.
<L9 115 OnafeaSU _
SJ - QtffiftftBShM 233 Eneas ftO 211,

ErJaxnUWSXr £2Sto

EHQmEERWQ-OMBUL - ConL HOTELS A LBSUH- Cent

8 "
45 1X7 SB? ld|n

1993 MU
MX tow Capen

ZIB TXT
73 44 497
87 41 9U

OS's S17*a 1588— iipj 225
EtSis VW

YU
o*a- M Hgiaa

1.7 185 Poaenowo—.fid
35 116 Pnuftrlftrtr n
4.7 28J nwean.

45

a Mg'*U - FteitoflftftpiKMMana
1-2 * Warrior StoatoH«l D
J*

15-1 MfartS*aY__A nt -74

J2 i
7 ’ IMpetaS.... £SM -i,

1j «CY-r. 523 -a25 * 7.1 NHtTOBiCa 1 128“ * Notts PfFH 1487

- KtflPf-
- Raeanu-
- Rated— -flC?

I

n
xth

25 ifij RkftaUHnVto^-t X
15 3U feW WHO HI
1.8 - fUtan. j MB

»m. n

* *** FMpiR 04 +J, B4J,
"

I PMUaB«B1*« 37lj £9712

M 195
***

45 165 rririai
45 145 2™?
2.1 175« ** n*r

M
091
-4*

*i i4 jsjffr-—

-

12 175 S*:r=^ ft

420

_ wrote*™

31.1

993 7748
92 225

40i} au
119

C 153
57 485 215

CANADIANS

Amy Biles.

or

*29

¥ 12*2

Hudson's Bar 9 2d2*
ksnrialOa V 72\
reo 17
HnaCmvoou 494c
Ho Noam -f 10819
BJBlflkOn 1408c
TVXGoU ¥ 440p
Tororto-Dom lOCp
TroatCanPIpe.^ ¥ MMP

BANKS
*cr

1933
w«n kw
2009 890120

-v i*u it a— Isaac imp
-13 878c 723pji SftH 20H

B40p 454p
*4 1748P 12m
-9 118Zp Si Op

»1U 481* 38
-5 287p 164p

972* 2650
SMC 1470

14>i 101*

... 2M3P T*85o

28>a 3P*
-»i ith HI*
*1 SZTp 4100
-19 1136c 830o
*4 14«2p 11250
*5 4660 129*20

-0 11420 7S3p
*4 map 347p

AtooH—
Price

BSP,
Md YU AJled MWds HO

Cao£m Vs arrfoua MD 4i>

MB (U BASD4I H12<
3JSG O BOC 44d 848
3,118 35 BIP *t*Cl 28BU

- XI BITUMWAS 1 135

8Q BeierBa E1K4.
tb BraM JflD 129

Sj BrOHiVta. tO
is cart

85

-6
»*

tan
0835
3587
3522
2U

1,013
•mo
1025
8015
4513
1,886

1983 IM
Uah taw CapDa
27*. £47W 2587

210 612.1
*1 7 11a 415
*S null £831* 8541
*5 770 SSO 3570
X -m 199 4815

rib 163 -,0bh 3573

7p C» PI-09

e 7 CjmtrrMoeboS Zi

" §S5^~«

M
1®-® Monhcn.

HssaaEr^

ELECTRONICS
YM
sn pie

BSS«—
% .jajicdH

243 1784 *117
384 »1 1538
nM E3M1WM 317 85H
188 *28 325
1887 1018 3875

IBS 148J
en. 4574
esc 125

1714 28J
1314 1*5
117 MS

GB4 (314 *2519
42. 26 123

-1 £284 £174 10*0— 162 99 175— 488 312*359*
US 2714 7tu

S8M *Z -473 M 1125
*4 «. 14 US
2U 28 ll Ml

223 375

1993 WO
kaa CapEm
07 7,783

8M 399 1588
8JS 3B9 *5*9

404 1543
488 MU

719 42*4 15SS
478 273 Ml?
131 440 88X7
Z71 100 B4U
742 436 131
541 273 4223

4804 304
J5Q13.7M

ihoa jll 1

Sutiffl *

IS 215
ZO 945 600GYM

—

09 - Soto-CaRo—flO
IS - Haring WS
ZJ 115 SjteJ-m
IS - Sjtoae .. _
15 215 broontoBu
• - Tl Stood 4tMD

SS - TMhCI
15 31.1 Yianane
U 213
45 20J UdmaM
15 14S v£ 11Cu - Varonfc*
1.4 212 Vktn fM3
29 114 YfctftSc _JG

iflO 408 +8 Ml

1993 Md
Nak kM Cacfiara 92SU

184 JU
130 83.7

127 CUB
13 757
41 217
so tu
56 TBS
83 224

ISi4 ««4
89 324
IS 180

£84 8815
77 mi
427 2,428

32 1117
35 184
314 23817

IS 645
S3 490
120 27.1

21 259
279 1ST
18 178
81

64
101 2U
913 an
84 174

PC
155 PftWSMUb.
* Mem

l«5 Pttani

4 QaataCi;

’ +ar 1983 HU
Price - un law Caen
129 ^ OB 127 119
71 — 77 33 *7
1M. — V9. 95 TU» — O :U--I4S

47*H *9 81.018
11*8 121 101 'Z7.1
.88* M-. 03 IMS
as — 888 IS' 123

*7 588 6X
S fiS
35 ¥ .. 48* M 28 885
- - wntaat-n

35 195 aawoA
U 10S StaHa fcQ

- EMBWL...
35 - SBrwpa_^—jun
as 21.1 San* 540
35 SBS T-ye M84.
75 HU T4wac^_*jCl 1808
35 217 TUMkfQB—#D
0.8 - It

35 27S Ti

1»4 24
980 _ ME
-88 -o mm Mr

8 M
14 _ >

845 55

IS 804 9aft*Enr?r6p-~ 384
as ¥ Vtaftwroom-IflO 8E7 884
55 17.4 N^aiM_fflC 449 4M

884 6893
2*3 1112

*5

IS -
3.7 110

14

+11 ion mS
24 24 1

U & 134
M -6 117. 84
112 m £
114 +4 114 .8

18 — 22 11
113 • -129' 83

INSURANCE BROKERS

114 111
TOO 2295
344 2285
188 1211
54 758

227
805

15*
112
815
215
4X2
749

(VESTMENT TRUSTS - Coot

YU 1985

Va Pit NW «*
43 145 ZftonvPf. =
15 115 HntaBJ*im-S*C
24 195 BMW
- - narofcB

17 - Fteatg O

115 - tollStegiMUg «34
27 273 WeIBB——O 88

tf ^iAIIIIESq
- - RorlCHBn-ffO

16 5S Ra-*CH6amw5a
65 - MnaoB——5--

1.1 - fia-SMWdwja
OS - -
TS 222 Warrants
- - fiprSColPB*—

- Ftf9GU8Ml-4a
as 185 toSCdSUTSOkcD
45 23.1 ClpU

- (tab
- - Fer«CalUSSn*~D
25 55 HMtanb D
05 285 RandiPn* ¥
- - Wnrorta.
- - RlsnnlK

18 125 Cm
ZyroOhPI

**

KB 17.1

211 - -
- 654 513

Price

148eta 148 +1 *187
(80 188 +1 MS

438 MU
406 ISM

*ss 142*

1953 MS
MM low Md
*W 134 1DU

140 487
278 223 Ml

1824 38 IU
*80 353 615
T7D 10* 785
90 194 ttU
88 21 2SM
aa 35 V 2305
21 M 125

Motes Pnca
MM Amo R £247,

ANZA3 222
ACtwr«anonal-.-ta 482
ABMItAK.-ftaD 288
Angtoitmc TO 98
*a«r no -33

Banco Bi He Pb CSV *4
BftUSBtPte £314 +1*
BKkftanlC fodD 282 +2
BftftlaumiiUQ 380 —
BankSoodM-fta 231 -4

SVoePf 139 *h
9VpcPI 1494
BBdW *MD 815 ....

MkMXanY 1088 -52

DeUBdftDU - on1

bftnoSapki
MBaakY
HS8CWC
HSBC (75o Shaj^.ta
umk 15
wadHUY ttff%
MBsTa&BkY 16%

-4 os

^ <3

V
zm4
487

07%
08

aidi
1401.

MBS

(THSBkY
RMAutAS
MSMSSJ tO

1401

882
8»

—~ £27
(tyBk.3ciabD8.WCl 480d
SatoaY ESI*

Sawn Y I E12%
SBnbrd OarU-tD 119*
SurotamnY £124
SuroBomoTstY— 884
isa a 2si
Total Y— £BV
TojoTsraBkY 819
Wntmctt 2io
YasudaTstBkY t 40

r!9
*14
-1

*
-1

*2

+4

J

1983 ill
hlpn tow CvEn_ ' nav Iasi

IX 250*
345 85M
179 1582
32 Ell

*rs T554E
3522
3500

177 1528
325 27.7

1184 2581
1174 1305
123>] 14S5
362 8579

.. 6ST33587
£3*1 £2504 11282
£234 £164 24L9
1851 87640568
881 474 15525
882 400 7*16
855 *82 12B9

nU. £114 48589
£104 £44 8552
8S 374 0838
578 322 8585
DO 368 9533
£27 £234 1350
482 207 3562
£11 ESI. 28595

£74 37,348
576 250

S 38582
7529

l«5‘a 3S01
E4% 13,710

411 4SB
121 3581
3*3 4508

|o ^ FOOD MANUFACTURINQ
35 115
4.1 113
3.7 95 MaUbtUdl 340
3.7 1U Amour Tna MD 48
25 11.7 AaaocBiKFoadxJC S56
35 14 tammroK—tta 10
32 1X1 BSMPFr h £1064
X5 109 BaetaEQ 5 217

U 14.1 Btar(AQ 309

12 103 BtaacmCtepi -g

11 17.1 Bnta&rdM. TO
X5 95 80SYBU 95 BOOkft.
*5 115 .. -aXB 10.1 CMuHMMaw5gtM Ml
35 1X4 Cnanma-DD 1*4

CwnhM «N U3
l>—Irk 4fi«l 183
OarepDi Zl HI

YU WO* 3*D 473

^ Z LAWSAS
- 615

2fl A KBMia

12 105
1.7 217

g S — __

MrtiHdaiS

pkZZTZZ^
pciafesag

- ETJapM fC
- GanawaAntf-SD
- Zero Ft

¥ fetaamEnlbc-SD

6J 1X7 OartnaroEm-fka
SS 175 UtatanU
9.1 155 taken Srotkc. .(90U 185 C«C
13 - Wb
S3 - Zero OW Pit.

75 105 tatanSum (q .JO
as 235 Zero ON P)

12.6 7L tartmeVBw.(4(DU ¥ taro Oh (tt,

35 416 GeaEdtacame—

M

- lie Gan Cons toe WD
Can

*5*1 r7 &»S»c9BCokiur4ta 384 —
«£• 25 tobteedU]—!_Jj 348 _

Kvftns 4

JI2 J-
7 »S»

1.730 45 HgectatM £1174
HoffidsrOKteGUHO ID
«

Sto WE .Jiff
c* Rapr-'—

*5 132 WM——

.

an * Fmmsn-
XI 1X6

% ’M SXo«
ll ^ WardtoStoroys-lO

4 2 11.9

4.4 205
6.1

u 9,
_ CONGLOMERATES

14
25 -

05 6ai
1* _ ACXaCr
ic c4 Anar Free A R|

04 -»»7W
2.B 21

J

28 21.0
17 184
03

9S 103

„ _ V
.

389 1065 JJ 145 *
ms n. in see gwdaiJnnB—_jw

T

%\

*vgs
15 144
11 yb*
xo las INSURANCE LIFE

364 —

+ or

' 2
18f DacWi-Ben] 0H_

AJ] <P X
iB 310 RatcOyOgaNzS-L. 1184c

+2
324
«

_ 278
_Jf 0084 +101]

£18
129
£164
£87,

259
£9%
940
211

Ban

5.8 7J cSy
JO J

4* Gnode Durant
ox 545 Grsnvtai
0-4 - Hftacn (MD27B4M

19
-54

as
XI - 94peCo»
14 26.1

-

09 DO Itantttra&CnH O
XI - Hsrtn— IO
06 455 JftttwWgS-
09 545 JouitanfT)

loorKl-

BREWERS & DISTILLERS

Hate
+ 0t 1933 MM

Pta - MOD Car CapCm
IU
O-J PTE

S^r_r.Sg
557* +14 BJ7 517 >414 4.1 1X2
670ft * 847 4*1 15*7 44 155

BoMnjnn ,YG 288 ** 293 183 S*X5 33 168
BuknerlHPI tH *13 469 362 2164 32 16*
Bora SI DM ND IM +3 158 100 6*9 5 8 11

J

BOrmwoft 179 18* 13 172 33 150
EMrtdgaJYwA .

.* 1® -1 1*5 75 32 4
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FuOrrSTA At 4a *35 33» HU 13 17.9
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CnwwOig.— tKD
(Manortaa—AA
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M
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83

251
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484 154 no
338 245 535

£310 £2104 14,406
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9
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+4 E130is £1104
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1

£

SB
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M
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a
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MS
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54 - Urttwnftef
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MONEY MARKET FUNDS
markets report POUND SPOT PORvVARD AGAINST Trie .POUND

Dollar firms against yen
The US dollar continued Us
ascent against the Japanese
Yen and also finned slightly

against most European curren-
cies, However, it ended the
London session off Its day's
highs on late profit-taking,
writes Conner Middelmarm.
Traders reported sluggish

dealings as most market partic-

ipants were squaring their
positions ahead of the holi-
days.

After breaching technical
resistance at Y110.50. the dollar
hit a six-month high against
the yen at Y110.8Q. It dosed at
YU0.55. up from Y110.10 at Fri-

day's close. The yen also lost

some ground against the
D-Mark, which closed ' at
Y&UJ2, up from Y64.29 on Fri-

day.

The yen continues to be
undermined by concerns that
the fiscal measures needed to
boost the Japanese economy
are being delayed by political

problems, said Mr Steve Han-
nah, chief economist at U3J
International. Depressed by the
stalled parliamentary debate
on political reform and a delay
in the proposal for the draft
budget for Japan's next fiscal

year, the Nikkei stock index
slid 647 points to 11.4M.
Continued speculation over

further, sharp cuts in the 1.7S

per cent official discount rate

was also keeping the currency
under pressure. While the mar-
ket is discounting a ‘/i-point

reduction in this rate, there is

increasing talk of the discount
rate falling to 0.5 per cent or
even to zero per cent next year.

All this is in sharp contrast

with the US. which bas
recently seen a string of strong

economic data. Moreover, as

the Federal Reserve’s Open
Markt Committee (FOMC)
meets today, there is increas-

ing talk that the body may be
shifting from a neutral policy

stance towards a slight tighten-

ing bias. The minutes of the

last FOMC meeting in Novem-
ber, due to be released this

week, will be keenly eyed for

any bints of a policy shift,

• The Italian Lira posted
more gains against the D-Mark
following Saturday’s approval
of the 1994 budget package by
the lower house of parliament.

The budget will now move to

the Senate and market partici-

Doilar
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pants are hoping for a swift

approval before the December
23 deadline.

This spurred fresh hopes for

a '/z-polnt cut in the 8 per cent
discount rate, with some
observers saying it might hap-

pen before the end of the year.

“A couple of years ago the Ital-

ians cut rates on December 20

and last year they cut on
December 22 - they're quite
keen on last-minute moves,"
said Ms Alison Cottrell, Euro-
pean economist at Midland
Global Markets.
However, other analysts said

they expect Italy to wait until

the Bundesbank lowered Ger-

man interest rates again.

The Organisation of
Co-operation and Development
(OECD) in its twice-yearly Eco-

nomic Outlook yesterday said

that, assisted by increased fis-

cal stringency as well as
income restraint, monetary
policy in Italy is set to ease,

with nominal Interest rates

falling In line with German
ones.

Italy's currency was further

boosted by market rumors that

the country's credit rating was
about to be upgraded. How-
ever, Moody's Investors Ser-
vice, who have rated Italian

government debt single-A-l.

said the country's credit rat-

ings are not currently under
review.

The Lira closed at L980.0

against the D-Mark, up from
L985.8 at Friday’s close.

• The D-Mark softened across
the board in thin, trendless
dealings.

The French franc rose to a
new high since August's
revamp of the European
exchange rate mechanism, hit-

ting a Ugh at FFr3.4066 against
the D-Mark. It ended at

FFr3.409, up from FFr3.424 on
Friday. Data showing a
FFr9.04bn French current
account surplus in September
lent support to the franc, an
analyst said.

At its latest money-market
operation, the Bonk of France
drained FFr7.9bn and left Its

intervention rate at the tender

unchanged at 6.20 per cent.

The Belgian franc also

firmed against the D-Mark,
closing at BFr20.75. from
BFrtO^l on Friday.

The dollar rose to DML7135
from 1.7045 on Friday.

The German money market
remained tight as seasonal
pressures pushed the overnight

rate towards 6.20 per cent,

prompting another injection of

temporary liquidity - by the
Bundesbank via its Paragraph
17 facility. The Bundesbank
today is due to call for bids on
two-week securities repurchase

agreements at a fixed 6 per

cent, for allocation tomorrow.

• The sterling money market
had a “pretty peaceful day”
thanks to a relatively small
shortage, a money dealer said.

The Bank of England
announced a shortage of £650m
which it later revised upward
to £850m. In its morning opera-

tion it purchased bills totalling

£l65m: £40m of band 1 bank
bills and 125 band 2 bank bills

at 5% per cent. In the after-

noon round it bought a further

£211m of band 1 and 2 bills,

and finally provided late assis-

tance of around £43Qm.
The March short sterling

futures contract rose 0-01 point

to 94J31.

The pound ended little

changed at DA£L5450, up from
DM23425 on Friday.

The Treasury's announce-
ment that it plans to repay the

Ecu5.0bn seven-year revolving

bank credit arranged in Sep-

tember 1992, had no impact on
the money market. "I don’t
think this has any practical

implications for the money
market," another trader said.
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Greece (Dr) S4KS5 *296 565 - 606 240.10 249.50 24925 -125 237.95 -126 29295 -121 —
Ireland (E) 1.4140 -0.000 135 - 146 1.4105 1.4065 1.4096 27 1.4033 20 1366 20 -
Italy W 1079^5 -5.79 900 - 980 1689.00 1677.95 1B87JS -5.7 170035 -5.0 174275 -4.1 -3733
Luxerroourg (LFr) 35^8 _ 560 - 500 35.76 35^0 36.705 -62 35.925 -42 8245 -25 -218
Nattwrtands (FI) 1.9195 *4X0108 100 - 200 19240 1.0130 12243 -3JJ 1.931 -24 1.9445 -13 +2133
Norway pVKr) 7.427S +04)28 2SQ - 300 7.4420 7/4030 7.4503 -27 7.4732 -25 7.5345 -1^ -1734
Portugal m 175.10 +1.08 BOS - 015 17K20 174.70 17243 -21 17257 -73 18635' -24 -
Spain (Pta) 140.60 *0.4 045 - 055 140.70 14025 141.36 -73 142J54 -53 1428 -43 —
Sweden {SKr} 8.4100 *04)275 075 - 125 24490 23836 24466 -53 2492 -29 2643 -23 -3226
Switzerland (SFr) 1.4025 +0.000 620 - 630 1.4055 1.4690 1.4043 -13 1/4085 -1.1 1.4847 -22 +2294
UK (Q 1.4856 -0.0055 850 - 800 1/4080 1/4840 1/482 23 1/4774 2J2 1.4651 1/4 -2217
Ecu 1.1278 -00045 270 200 1.1300 1.1280 1.1237 4.1 1.1184 22 1.1056 13 -
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Aigentma (Peao) 0.3383 C.OOOO 980 -983 0.9985
Brad (0) 285.67 *4.02 586 - 570 286.70
Canada |CS) ^J^K20 t.0.004 415 - 438 1-3420

Mexico (New Peso) 31050 - 040-000 0.1110

USA (S)

PacMc/Mddta Eaat/Afrlca

Aoatirfa (AS) 1.4725 -0.003
Hong Kong (HKS) 7.7255
Indie (Ffa) 31.3600 -0.0078
Japan (Y) 11036 *0.45

Malaysia (M$i
New Zealand (NZS)

Ptxlppineo (peso)

Saudi Arabia (SH)

Skigapore (SJ)

S Africa (Com) (R)

S Africa (Ha) (H)

South Korea (Won) 01 1.75

Taiwan (TS) 28.00
Thailand (Bl) 25.45
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09970
285.65
13375
3.1040

25512 *00017
1.7803 -00017
27.00 -1

3.7535 -0007
1.5833 *0.0008

3.3882 *0.0032

4.4476 -0.0175

+1.1

720 - 730 M785
250 - 200 7.7285
600 - 700 31.3826

050 - 080 110.80

510 - 515
790-816
885 - 705
500 - 570
930-935
075 • 800
460 - 500
100 - 190
855 - 605
640 - 650
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21087 -0.7 21106 -27 2125 -26 -
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2.6S42 -IA 23622 -12 23037 -21 •a
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CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
BFr OKr FFr DM K n NKr Es Pta SKr SR CS Ecu

Belgium (BFr) 100 18^7 16.43 4020 1.987 4723 5.402 20.89 491.5 395.1 23.65 4.114 1.094 3.775 2^13 311.0 2.494

EMS EUROPEAN CURRENCY UNIT RATES
Dec 20 Ecu can. Roe Change % *7- from % spread Div.

ratea aggsTMEcu on day can. rate v weakest Ind.

Dorunark (OKr) 52.M 10 8.705 2554 1.053 2503 2.862 11.07 200.4 203.3 1233 2.180 1.004 2.000 1.490 1043 1322 Netherlands 2.19672 2.10531 +20O4O4 -1.43 430 _

Franca (FFr) 60.86 11.49 to 2334 1309 2875 3308 12.71 299.1 2425 14.40 2.504 1.153 2237 1.712 189.3 1310 Ireland 0308628 2797111 +0300471 -1/42 435 10
Germany (DM) 20.75 3.916 2409 1 2412 980.0 1.121 4.334 102.0 81.96 4908 0353 0.393 0.783 0383 84.52 0517 Germany 134904 133341 +200342 -283 3/43
Ireland (IEI 50.33 9.500 8370 2-426 t 2378 2.710 1251 247.4 198.9 11.91 2-071 0.953 1300 1/416 1563 1355 Belgium 403123 403155 -20392 031 236 0
Italy W 2.117 0.400 0.340 2102 0.042 100. 2114 0.442 1240 8364 0301 0.087 0.040 0380 0.060 5304 0.053 France 0.53083 038802 -030952 278 1.79 -6
Netherlands iH> 1851 3 49* 3342 0.892 0368 874 5 1 3.067 90.90 73.14 4379 2762 0.351 0099 0321 5737 0.462 Denmark 7/13679 737018 +0.00645 1.79 270 -12
Norway CNKf) 47.07 9034 7865 2.307 0.951 2261 2.586 10 2353 189.1 1132 1.02* 0.907 1.807 1340 148.9 1.(94 Portugal 192.854 197.197 *3.083 235 031 -15
Portugal (Fa) 2035 3.040 3343 0301 0.404 901.1 1.099 4 250 102 8039 4813 0.837 0.305 0.788 0.572 63.20 0.506 Spain 154350 150313 -0.42! 237 030 -10
Spain IPidl 25 31 4.777 4.159 1220 0 503 1196 1367 5.288 124.4 too. 5.988 1.041 0.479 0055 0.712 70.72 2631
Sweden (SKri 42 27 7978 2046 2.038 0.840 1997 2383 8.831 207.0 167.0 10 1.739 0.801 1.590 1.189 1313 1.054 NON ERM MEMBERS
SwttnrUmd (SFrl *4.3, 4588 3394 1.172 0.483 1148 1313 5.070 119.5 9204 5.750 1 2460 0018 0.804 7530 0608 Greece 284313 277352 +2147 435 -2.18 _
UK in 5280 9965 8 675 2.545 1.049 2494 2352 11-03 259.5 208.8 12.49 2.172 1 1,993 1.485 1843 13(7 Italy 1793.19 190259 -833 539 -333 _
Canada ICS) 2G49 5.000 4.353 1.277 0526 1251 1.431 5.534 1302 104.7 6367 1.090 0302 1 a74S 8239 0.66( UK 0.700749 0.759283 +0.000329 -3.49 638 -
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US
Japan
Ecu

tS> 45.56

m 421.6

*0 00

6.710

60.60
7.566

5842
52.83
6.587

1.714

15.50

1942

0.706
6363
0.797

1679
15189
1694

1.921

17.37

2.166

7.428

67.17

8.475

174.7

1580

197.0

1405
1270

156.4

0411
70.07

9.484

1.464

1333
1.649

0.073
6.090

0.759

1.342

12.14

1.514

1

9.044
1.128

110.6

1000.

124.7

0087
0021

1

Yw, ccr 1 COft D.nsn n+ywf. Fnneti Franc, rtanregnn ftonet and ‘jtnriah Kronor per 10, Betiym Franc, Escudo. L*a and Pmu per ioa

D-MARK nrrURBS 0MM) DM 125,000 por DM JAPOiBB 1B9 WTUWB (iMbi) Vei 12.5 perVenlOO

Open L 31(01 Change High LOW ESL Ml Open Int. Open La>est Change H*gh Low EsL voi Open im.

Mar 0.5812 0 5785 -0.0032 0.5812 0.5703 27.632 124.563 Mar 0.9114 03065 -0.0033 29118 0.9062 25.071 83,740
Jun 0 5755 0 5753 30029 0.5758 0 5755 20 2,003 JlS! 0.9100 03103 -0.Q029 29107 0.9100 622 2.575
Sep 05769 “ 20 129 Sop 0.9184 -0.00*7 - 1 183

li SWISS FRANC FUTURES (1MM) SFr 125300 per SFr m STERLING FUTURES 0MMJ £62300 per £

War 06825 0 €81

1

00022 0.6828 0.6805 10,178 34.926 Mrs 1.4812 1.4770 -0.0016 1.4812 1.4762 9321 22.710
Jun 0 6910 OCSOO 00010 0.6810 0 6795 11 190 Jun 1.4730 1.4730 -aootw 1.4730 1.4730 484 790
:i.-D 0<i8?J •0 0012 - - 3 24 Sep 1.4070 - 1.4640 1 5

Dec • 1.4040 - • 1.4630 3 1

Ecu cmad r*Ki wt by Hw Eunpaan Camntes'oa Curendre ore to CascnrOng nUUm aeangih.
Ayrcnuge cKwgffSm tor Ecu; a peMtue cMnge dendtre n weak cwrarcy. CMwggnce (kws tfw
nuo beMeen lira epaade: ftw paccmao* bltoance betwwn On actue malot and Ecu emm* rates
let a currency, and be rrebJrman pormiood ptocennge deutoOan c* die currency's rreftat rale ham it*

EcucgnMnao.
(17/0/923 Stub’s and Man Ura auepended bom ERM. Adjustment caictArM by tha HnencU Tbnae.

PtrtLAPBLPWA SB C/S 09T10W8 231^00 (cento per pound)

MONEY RATES THREE MOMTH EUROMAHX inmfWES (UFFEJ- PMIm point* of tOOH

Strike

Price Jan

- CALLS -
Fab Mar Jan

- PU1B -
Feb Mar

1.400 803 802 819 - 223 043
1-428 870 5^2 828 0.09 257 1.15

1.460 3J58 4J» 457 241 1.18 152
1/470 1.89 £58 3.14 1.14 £14 £93
1.500 0.80 153 812 254 3.49 4.34

1325 020 052 153 4.43 657 003

December 20 Ciw
n*jl<t

Ono
menth

Thfi»

nurei

Stt

nwha
One
year

Lomb.
m*er

Dte.

cata

Rape
rate

Belgium I'-* 7\2 • E 0" G j 750 5*5
week .*?? :*k ‘i 7i hi 6i 750 825 -

France ffa 6’* 6,; c; 5’. 830 - 7.75

W'?C!' ffY. O’* C
1
/ 6i 51. 620 - 7.75

Germany C ,2 >j w 005 5 7J 5 30 875 5.75 GOO
wd >73 fj 10 CJO 003 5 CS 5-23 6 75 5.75 0.00

Ireland 04 53 5i’ - - 6.75

vjirrk .tc?3 o; S'-i 5J 5'; . - 6.75

i«y •/— Vi S'-. Si 8‘< - »«> 6S6
neck i; 3 8‘J 9': 8i - 800 857

rtattantands -3.9

1

S’T3 567 5 39 5Gv - 5 25 -

wetk agi 583 8TJ 553 52? 5 CO - 525 -

Switzerland •1‘. i .- »- •1 J
-

. 6625 4 35 -

week ago 4i 4'.r 4’* 3i T* 6 G25 4 25 -

US 3 y* j; 3'. ai - 3.00 -

met Tf7? ;; y•. 3’» 3'k 3» - 3.00 -

Japan
T"

• to »s 1‘. - 1.75 -

week itu *• -o V* - 1.75 -

S UBOR FT London
Interbank Fixing J . V* 3- J :+ . _ ,

- i 1* a- - -

US DcHX CDs r-is 3t>' J 18 353 - - -

nock ,kjo 2.051 3 07 3 19 152 - - -

SDR Linked D» •Vr 3'

»

3U 1- - - -

wCCk ,+i»
- r* 3'. r»

31! - - -

Open Sett pnee Low Est. not Opai Int.

Mar 94.47 94.40 . 34 50 94.45 11007 214692
Jun 94.97 94.97 +0.01 35 00 94.97 8319 146880
Sep 95 38 95 37 35 40 95.38 4365 112551
Dec 95 GO 9550 *001 35M 95.57 1845 82348

Open Sen price CtWTO H«jh Low
Mar 32,05 92. IB *0.18 9221 92.05 6844 50605
Jun 92 50 92.57 +0 13 32 60 9280 2004 22006
Sea 92.80 9258 +016 92-90 92.79 851 222G6
Dog 92* 33.02 +0.15 9303 92 95 277 4457

THRBB MOWTH BUBO SWISS FWAHC FUTWa lUFFbt SFrlm point! of 100%

Open Seri ones Criango High Low E33
Mar 96.17 96.17 *0.01 KJ1 96.16 2799 37430
Jun 90.47 96 44 *0.02 96.47 96 42 65 11738
Sep 3655 3652 *0 02 96 56 96 50 137 4791
Dec 96.53 96.53 - 9659 96.49 48 495

THREE MONTH ECU FUTURES (L1FFEI EruUrt
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Open Sett price Change High Low Est wd Open Int

Mar 94 1? 94.13 *0 05 94.14 94.11 C8R 14006
Jun 94 61 0165 005 94 85 94.81 210 8461
Sep 35.04 95 07 *0/36 95.07 95.03 381 4323
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Dow flat in Allianz fall

triple witching

aftermath
Wall Street

US stocks were nudged into
negative territory yesterday
morning in a subdued pre-holi-
day trading session, writes
Frank McGurty in New York.

At 1 pm. the Dow Jones
Industrial Average was 0.84
lower at 3,750.73, while the
more broadly based Standard
& Poor's 500 was olf 0.45 to
465.93. In the secondary mar-
kets, the American SE compos-
ite was down 0.81 at 463.39, but
the Nasdaq composite inched
0.12 ahead to 759.35.

Volume on the NYSE was
153m shares. Declining issues
led advances, 1,057 to 895.

Stocks opened lower but
quickly reversed course in a
pattern that typified trading on
Monday mornings following
“triple witching days", when
the quarterly expiration of
options and futures contracts
generates heavy volume and
exaggerates underlying market
trends. On Friday, the Dow
industrials gained 25.43 to

3.751.57.

However with no fresh
macro-economic news due
until later in the week, inves-

tors yesterday were left adrift

with only the listless bond
market to ofTer guidance.

Activity in US Treasuries
was subdued ahead of today’s

keenly awaited meeting of the

Federal Open Market Commit-
tee. in which the policy-making

panel was expected to adopt a
bias towards tighter money,
shifting from Its current stance
of neutrality. By midday, the
benchmark 30-year govern-
ment bond was trading ,«

lower at 99£. to yield 6289 per

cent.

Stocks, which had advanced
8 points at mid-morning,
changed direction once again
and touched negative ground
by midday.

Some cyclical issues, which
should benefit most from
Improved economic conditions,

gathered strength. Goodyear
Tire added $l'/i to S44V-. Cum-

mings Engine SI to $5214, Ten-
naco $% to $51% and FMC I

%

to $17. However. Allied Signal

slipped SV4 to $77 after Oppen-
beimer lowered its rating on
the stock.

CPC International, the agri-

cultural products company,
was $i higher at $47% after CS
First Boston raised its rating to

"buy" from “hold'*.

IBM dropped $
74 to $58% on

reports that technical problems
would delay delivery of

updated versions of its PS/2
personal computer models.

In banking stocks. Wells
Fargo climbed $2% to $127%
after Brown Brothers Ham-
man boosted its estimate of the

company’s 1994 earnings.

Borden was marked up $V« to

$18% after reports that its

directors were considering a
plan to sell the ailing food and
chemicals company, either as a
whole or in parts.

On the Amex, US Bioscience
plunged $1% to $9 amid con-

cern that the US Food and
Drug Administration would
delay action on approving Us
Ethyol ovarian cancer medica-

tion.

Canada

Toronto was mainly steady at

midday as the precious metals
sector held on to earlier gains,

while transportation weakened
further.

The TSE 300 composite index

was 0.95 lower at 4,222.63 at

noon in turnover of 29.9m
shares. Advancing issues led
declines by 340 to 321, with 311

stocks unchanged.
Laidlaw helped to push the

transportation index lower, the

A shares falling C$% to CS8%.

SOUTH AFRICA
Golds were supported by a ris-

ing bullion price, the index
adding 58 at 2,146. Industrials

put on 7 at 5,171 and the over-

all index 35 at 4£36. De Bees
ended R1.75 ahead at Rl05, off

a high that followed better

1993 diamond sales figures.

Bourses climbed again and
excited observers talked about
year-end rallies or, less ambi-
tiously. about window dress-

ing, writes Our Markets StQff.

However, a big line came out
to test the Frankfurt market,

and the response suggested a
certain lack of fibre in many of

yesterday’s gains.

FRANKFURT saw several

blue chips reach new highs,

Daimler rising DM35.20 to

DM789. The BAX index closed

27.14 higher at 2,178.16, and hit

a new all-time Intraday high of

2,190.87 in the post-bourse
before ending at 2,188.18.

However, Allianz, one of the

leaders of the recent upswing,

fell DM20 to DM2.940. A major

US Investor decided to lock In

some of its profits on the stock

late last Friday, and a London
market maker took 50,000 to

60.000 shares on board; about
half of those were sold on yes-

terday. and professionals said

that there was a message for

the market in the insurer's

share price action.

Metallgesellschaft continued
to languish on concerns about
management changes and the
company's earnings position.

gives pause to year-end rally talk
to DM28&20- — ity- to exaggerate gains else- WARSAW climbi

tie news on the where and broke through rests- fourth consecutive re

; but construe-
~ " 1 ”

tance levels in the futures and the WIG index rising

e as new build- Dee 20 the European series cash' markets, the general 22 per cent to 10,9

western Ger- H«*i»ef*no» Open loao 11m izm ixoo i<j» ism cam index rising 5.6I or L8 per cent second highest ever

falling DM23J0 to DM28&20.
There was little news on the

corporate front, but construc-

tion stocks rose as new build-

ing orders in western Ger-

many. boosted by
homebuilding demand, showed
rises of 13 per cent in the third

quarter and 1.3 per cent in the
first nine months of 1993;

Hochtief and Philipp Hofamann
both rose DM20, to DM1,070
and DM915 respectively.

PARIS came close enough to

threaten a 1993 dosing high
nearly two months old, the
CAC-40 index finishing 27.03,

or 1.2 per cent higher at

2,223.47 against a peak of

2^23L86 on October 22.

Turnover rose from
FFr4.42bn to FFrS-lbn. Miche-
lin, the tyremaker, hit its own
year’s high. FFriUO higher at

FFr205.30 after the French
weekly, Le Journal des
Finances, said that it was on
the road to recovery following

a positive note on the group

from Lehman Brothers.

Recovery prospects on the
US automotive scene were also

good for Peugeot, up FFT20 at

FDFr746, and the components
manufacturer. Valeo, FFr44

FT-SEudMI 100 143053 101.70 1431.17 1430114 1432.73 14304 143423 1437.37

FT-S&ntakm 1S0XB7 ISM.12 1503.74 150154 150731 1507.17 1ScO90 151032

Ff« EMtak 100 141534 140736 140&40 140U4 . 141X03

FT-SE Einback 200 148*75 140,42 147537 147433 '147930

Bn rdm TOOD (Hmw* Hgirn,. MB - 14SM1; SOI • IMS (MM«: TOO - 142U2 200 - U01.il.

higher at FFrl^89.

AMSTERDAM was fuelled by
institutional demand, the CBS
Tendency index adding SL80, or

1.9 per cent to 146.10.

Unilever jumped FI 5.70 to a
year's high of F122&60, due In
part to its well-received acqui-

sition of a majority stake In
French ice-cream maker M£ko.

ING peaked at an intraday

FI 92.90 before closing up
FI 3.00 at FI 92.80 on switching
from Other financial stocks.

VNU, the publisher rose
FI 7.50 to a 1993 high of
FI 165.00 although volume was
thin with only 50,000 shares
traded.

Against the trend, DSM, the

petrochemical group, was
FI 2.50 easier at FI 106.00, after

Friday's news that a European

plan to cat ethylene capacity

had collapsed; Hoogovens, fee

steel group shed HI to FI 4630
on Friday's EC subsldies-for-ca-

pacity-cuts deal, on the view

that it did not do enough to

alleviate the Industry’s prob-

lems,

ZURICH closed at a new
high, the SMI put on 1S-5 at

2,909.0. Ctba-Geigy registered,

SFrl4 higher at SFr858, topped

the active list, supported by
hopes that the group's industry

division would gain strongly

from an economic upturn in

Europe and. the US.
Bearers in SMH, the watch-

maker, sharply lower last

week, rose SFr34 to SFr1,004 on
a forecast rise in 1993 sales and
profits.

MADRID exercised Its capac-

ity to exaggerate gains else-

where and broke through resis-

tance levels in the futures and
cash' markets, the general

index rising 5.61 or L8 per cent

to a new 1993 high of 31422 in

turnover up from Pta28-3bn to

PtaSStm.

Construction stocks rose by
more than 5 per cent with Ural-

ita up PtaflO at Ptal^eo. How-
ever, the most active sector

was utilities where Iberdrola

rose Pta30 to Pta999, and Fen-

osa Ptal7 to Pta597.

MILAN was initially firm in

response to the lower house of

parliament’s approval of the

1994 budget over the weekend
but the momentum was not

maintained and the the Comit

index edged 3.57 higher to

60&0L
Against the trend, Ferruza

added L931 or 3.4 per cent to

L28.407 and Montedison L6830
to L929J0 ahead of the compli-

cated capital Increases which
begin today.

Among blue chips to suffer

from profit-taking, Olivetti slid

L28 to L2.082 and Pirelli L15 to

L2.130. Telecoms also suffered

with Sip off L25 to L3.442 and
Stet down L62 to L4J36.

WARSAW climbed to a

fourth consecutive record high

the WIG index rising by 244,

22 per cent to 10,921 in the

second highest ever turnover

of l,400bn zlotys.

Analysts predicted that

prices could be lifted further

after the public oversubscrib-

tion 6,6Q0bn zlotys of a record

l,4Q0bn zloty offering of Bank

Slaski shares.

STOCKHOLM was broadly

higher as a rebound in LM
Ericsson, the telecommunica-

tions group, supported the

market The AflSrsvarlden gen-

eral index added 9-2 to 1,370.3.

Ericsson's B share advanced

SKrlS or 48 per cent to SKr326

after a fall from SKr477 earlier

this year. Volvo continued

higher adding SKr7 to SKr531

on news of the proposed new
chairman and board.

HELSINKI saw heavy domes-

tic and foreign demand push
the Hex index 16-8 higher to

1,536.5. Nokla’s ordinary shares

closed FM8 higher at FM286,

partly helped by Ericsson's

rise.

Written and edited by William

Cochrane and Mchael Morgan .

ASIA PACIFIC

Nikkei sees

Tokyo

Renewed political worries trig-

gered a fall in the futures mar-
ket. and the Nikkei average
suffered its largest loss of the
year, writes ErrHko Terazono in

Tokyo.

The concern surrounded a
possible dissolution of the
lower house if the govern-
ment's political reform bill

failed to be-enacted during the

current parliamentary session.

The Nikkei, which on Friday
recovered the 18.000 level for

the first time in a month,
dropped 647.67, or 3.6 per cent,

to 17,404^24. The Topix index of

all first section stocks shed
43.22, or 2.9 per cent, to

1,447.25, but in London the iSE/

Nikkei 50 index was 282 firmer

at 1,194.34.

Remarks by the ruling and
opposition party leaders over

the weekend about the possi-

year’s biggest fall as Manila surges 5,5%
general election dis- JR East Y34.000 to Y421.000. per cent to an all-time high on NEW ZEALAND opened ing the market L8 per cent <

nvestors, since that Index-linked selling the back of PLDTs rally on firmly but turned easier later in thin trade. The compos:
bility of a general election dis-

couraged investors, since that

would delay decisions on eco-

nomic stimulus.

Volume totalled 230m shares,

against swam Declines led rises

by 947 to 124, with 103 issues

unchanged.
The Nikkei index opened at

the day’s high of 18,025.80 and
fell on arbitrage unwinding,
hitting a low of 17,383.44 a few
minutes before the close.

Some traders were discour-

aged by Friday's announce-
ment that the government will

postpone the flotation of Japan
Tobacco, the state-owned
tobacco and salt monopoly.
Although good news for the

overall market, traders who
bought Nippon Telegraph and
Telephone and East Japan
Railway stocks on hopes that

they would gain ground before

the Japan Tobacco listing, liq-

uidated their holdings. NTT
lost Y38.000 to Y751.000 and

JR East Y34.000 to Y421.00G.

Index-linked selling
depressed banks. Industrial

Bank of Japan fell Y70 to

Y2.850 and Dai-Ichi Kangyo
Bank lost Y70 to Y1.7S0. Bro-

kers were also weak, with
Nomura Securities down Y60
to Yl,820 and Nikko Securities

off Y40 at Yl,060.

In Osaka, the OSE average
retreated 41286 to 19849.04 in

volume of 39Jm shares.

Roundup

The Pacific Rim saw further

records In some markets and
heavy profit-taking in others
after the strong advances of

last week. Bombay remained
closed for the fifth consecutive

day and hopes for an end to

the protest over a ban on for-

ward trading were dashed late

yesterday.

MANILA saw its biggest one-

day jump this year, surging 58

per cent to an all-time high on
the back of PLOT’S rally on
Wall Street. The Manila index
rose 146^7 to 2£0880.
PLOT hit a year’s peak, clim-

bing $3% to $687a in the US. On
the local market it advanced
125 pesos to 2,010 pesos.

HONG KONG extended its

bull run with a 28 per cent
advance to another record
high.

The Hang Seng index was
ahead 24582 at 10814.78. after

a day’s peak of 1082486.
Buying interest by foreign

institutions and small local

investors increased in the
afternoon after selective
demand was triggered by sharp
gains in futures.

KARACHI finished at
another record high, with fur-

ther strong ripmand by foreign

funds overcoming lower settle-

ment day tendencies. The KSE
100 index was 14.98 stronger
at 2,04380 at the close.

NEW ZEALAND opened
firmly but turned easier later

in the day, still gagging under
the weight of new Issues and
placements in recent weeks.
The NZSE-4G capital index
ended 786 down at 2.07384.

TAIWAN gave up early gains

to finish iriiraH jiiwi Himnwr
fell sharply as a consolidation

after the recent bull run con-
tinued. The weighted index, 76

points ahead at one stage,

ended only a net 188 higher at

5,204.02,

after worries over the Finance
Ministry’s imminent proposal
to impose a stock capital gains
tax deterred baying.

AUSTRALIA drifted Iowa- in

quiet conditions as investors

made an early start to the holi-

day season. The All Ordinaries

index closed 48 points down at

2.076.0. after peaking at 2,086.6

in early trade.

SEOUL saw profit-taking

after last week’s bull run, leav-

ing the market 18 per cent off

in thin trade. The composite

index slipped 1587 to 848.63

amid modest volume of 34.11m.

SINGAPOBE closed easier on
profit-taking after last week’s

continuous rally, with curbs on
speculative buying by individ-

ual broking houses dampening
the mood.
The Straits Times Industrial

index lost 2.78 at 2877.48. after

an intraday peak of 281489.
KUALA LUMPUR retreated

in the afternoon to finish

broadly lower, with the sharp
fall in Tokyo prompting profit-

taking. The composite index
dipped below the 1.100 support
level to end 11.45 down at

1,098.08.

BANGKOK receded as inves-

tors cashed in profits from
recent strong rises in banking,
finance and securities shares.

The SET index shed 17.12, or

1.1 per cent, to 1.496.71 in

active turnover of Bt2389bn.

Focus remains on Italy and Hong Kong
By William Cochrane

T he same countries
appeared at the top of

the FT-Actuaries World
Index rankings last week -

Italy, in Europe, and Hong
Kong and Malaysia. In the
Pacific Basin - as headed the
list the week before. There
were signs yesterday that they
could stay in the public eye.

The depreciation of the lira

this year means that Italy's

performance, over that period,

has been only a little better

than the European average In

sterling or dollar terms.

However, fans of the market
say that Italy is due for a
period of export led growth
after a decline in GDP this

year, that consumer price
Inflation is falling and that the
country’s political problems
are likely to resolve them-
selves favourably.

In the meantime. Mr Marcus
Grubb, equity strategist at

Salomon Brothers, says Italian

markets may be the focus of

attention this week.

Last Friday the president,

Mr Oscar Luigi Scalfaro. said

that the country was close to

calling early general elections

as Italians strove to turn over

a new leaf. This Thursday,
says Mr Grubb, is the deadline

for the passage of the 1994
budget
He adds that the improved

position of the PDS at the
December 5 elections has
already boosted financial mar-
kets, and that the reestablish-

ment of a centre-left party
committed to financial
retrenchment could provide
tbe boost that the stock mar-
ket needs: it is not expensive,

he says, on a 1994 p/e of 16.4

and with the BCI index 33.7

per cent below tbe all-time

high of 908.2 in May, 1986.

Meanwhile, the Chinese
warning that British compa-
nies will continue to lose out
in competition for business in

China, unless Hong Kong Gov-
ernor Chris Patten backs down
and shelves bis democratic
reforms, seemed to concen-
trate minds about the risk of
Chinese sanctions, and whom
they would affect.

The colony’s equity market
built on tbe outstanding 10 per
cent gain it scored in the five

days to December 10 with a 38
per cent rise last week, and
after yesterday’s 2.3 per cent
advance in the Hang Seng
Index it is running very close

to a 100 per cent rise on the
year to date.

Malaysia cleared that mark
last week, its 3.6 per cent gain
taking it up by 103 per cent
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for the year so far. Yesterday
in Paris the OECD said that
while export growth should
ease daring the next two
years, this should he offset by

stronger domestic demand,
and that the country was
likely to score an 8 per cent
GDP growth rate this year,
against 8.5 per cent in 1993.
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The leading edge in Asia Pacific

Thli announcement appears as a matter ofrecord only.

IAMBUJA1
ICEMENTl

Gujarat Ambuja Cements Limited
(Incorporated in the Republic ofIndia with limited liability)

US$80,000,000

3% per cent. Convertible Bonds due 1999

Convertible into
Global Depositary Receipts

Issue Price: 100 per cent.

Robert Fleming& Co. limited

Barclays de Zoete VVedd Limited

CS First Boston

International Finance Corporation

James Capel & Co.

Merrill Lyncb International Limited

Baring Brothers & Co., Limited Credit Lyonnais Securities

NM Rothschild and Smith New Court

Financial Adviser to die Company

Malabar Capital Ltd.

December, 1993

5 Jaidirte Fleming
Uw l—ten| >aB«i«iw»B8ii i BanUim

Colin Hermon, Director

Jatdtne Fleming Securities Ltd.

Tel: (852) 843-8888

Fax: (852) 810-6558

Mark Bullough, Managing Director

Jardi-ne Fleming India Securities Pvt limited

Tel: (9122) 283-5841

Fax: (9122) 287-2646

FLEMINGS
INTERNATIONAL INVESTMENT BANKING

James Bruce, Director
Robert Fleming fir Co. Limited

Td: (44-71) 638 5858
Fax: (44-71) 382 8414

Issued by Robert Fleming & Co Limited, a member ofThe London Sock Exchange and The Securities and fUmne-i Authority Lmutcd
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